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Puddling through 

Big Steel hits back 
at the mini-mills 
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Israel and the US 

Rabin chans a 
wider course 
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t« afial progr am me 
of economic reforms. 

He Indicated that * 
the $Um M fi^,trahche H 
credit ^cpprovad by I 
tbelM^hoardwas ; • 
only the first^ stage-ot a “phased pnjgraxoine of 
cjoflaboratibn”. Page 14; Casl^ boost, VtqtZ ;. 

Mi®ps» Dutch electronics group, suffered a 
sharp drop In profits in the quarter, as 

fierce corn petition in the key cansunjer electronics 
sector forced the company to reduce prices on 
compact disc players, televisions and videucassette 
recondersto maintain market share. Page 15 

Veba^ one of Germany’s largest industrial 
companies, reported pre-tax profits down 13 j 9 
per cent in the first six months of the year, 
although turnover rose by 12.4 per ce&V mainly ■ 
as the result of acquisitions. Page lft . 

Boeing- won a fl2bn order for 344whKmigine 
737-300 airliners from .Southwest Airlines, Dallas- “ 
bas ed carrier. Boeing is also understood to have - 
taken the edge over the European Airbus consor- 
tium in competition to sell widebody jets to China 
Southern Airlines. Paijje 4 

Sell-off moves The Italian government’s, 
privatisation plans win overcome a big hurdle . 
today, when shareholders of the four biggest public- 1 
sector groups approve thefr transformatlbn into 
joint stock companies - a crucial step towards 
flotation. 14 

Aid mission: A United Nations assessment 
mission flew into war-shattered Mogadishu to . 
consider means of improving security to distribute 
food to starving Somalis. Page 3 


US automobile group in the 
throesof aradical iushnichiriiigrepor^ its 
best quarterly operating performance in two years 
butU^sbaresfoUasfrararaedtha£the8 . 

half of the year looted tpuim. Page.lS 

Rates rvsee Tinlandmoved tb stop a sudden 
outflow of capital from the country by raising 
mterest rates on commercial hank lending from 
14J5Q per cetit to 16 per cent. Page 2; ... 

Tough tafidng: Douglas Hurd, the UK foreign 
secretary, delivered an uncharacteristically robust 
attack on Britain's so-called Euro^sceptics. Page 
6; Support for Maastricht melts away in French 
emu 



US hurdler breaks world record 

The first world record 
of the Olympic games 
went to Kevin Young 
of the US, who won 
the 400 metres hurdles 
in 46.78 seconds. The 
previous best of 47.02 
had been set by follow 
countryman Edwin 
Moses in 1383. It was 
a good day for the 
US team, with GwenTorrence taking the gold 
medal in the women's 200 metres, Michael Marsh 
winning the men's event and Carl Lewis trium- 
phant in the long jump. In basketball Croatia 
beat the CIS to reach the final, where they will 
play the US or Lithuania. Reports, Page 7 

Barclays, UK bank, made an after-tax loss of 
£3Qm C$57 -3m) in the first six months of the year. 

It is only the second time in the bank’s 300-year 
history it has disclosed a loss and it is also the 
first time that Britain's biggest bank has made 
a loss due to problems in Its core UK operations. 
Page 15 

GfEC-Alsdiom, the Anglo-French power 
company, which has emerged as an aggressive 
player in the European power generating equip- 
ment market, saw net profits increase by 14 per 
cent from FFrl.Tlbn ($340m) to FFrl55bn for 
the year ended March 31. Page 16 

Accor, French hotels group which controls 
VFagons-Uts, must pay minority shareholders 
in the Franco-Belgian travel company at least 
FFr950m on top of the FFr22bn ($440m) it has 
bid for the group, following a Brussels court ruling, 
against which it Is to appeal. Page 15 
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reforms 
win World Bank 

■ ■ ■ ■■■ ■ ■ P ■ •, ■ - ■■ _■ -a. t i, 

and IMF support 

The international Monetary Fund and World 
Baiik yesterday threw their weight behind the 
economic reform efforts of Russian president • ••• - 

Boris Yeltsin. Michel- ■■ 
-•>. -- - •»— »- . Camdessus, IMF manag-. 

' ^ .■ ing. director Gs£t). sought 
to allay imHittHog _ 
feexs thatRos^ft and 
the IMF would be unable 


Iraq bars further UN probes 


By linger Matthews, Middle East 
EdBor,: Iri^wabfns^oxs, and 
Mkdiaal Littlejohns at the UN 

• M. 

IRAQ -stepped up its political 
challenge to the United Nations 
in -general and US president 
Ge^e Bush in particular yester- 
day by warning fha t it would not 
toiarate turther inspections of 
Batdided ministries by teams of 
UN ihspeetbra. 

. The US immediately rejected 
the statement. Mr Marlin Fitz- 
water, the White House spokes- 
man, said UN-inspectocs had the 
right to goanywbere they wished 
in. Iraq. He added that the mili- 
tary- planning had already been 
dotfe to ensure that UN resolu- 


tions would be enforced. 

Ur Hamed Yoossef Hammadi, 
Iraq's infonnation minister, said 
the government rejected any new 
UN attempt to enter ministries 
because the aim was to “hurt 
Iraq’s sovereignty and indepen- 
dence". 

A UN inspection team seeking 
evidence of Iraq's nnclear and 
chemical weapons’ programme 
was denied entry to the agricul- 
ture ministry for 18 days last 
month in defiance of Security 
Council resolutions, forcing the 
UN to the brink of new military 
confrontation. On gaining access 
to the building the inspectors 
found nothing relating to Iraq's 
weapons programme and Presi- 


dent Saddam Hussein quickly 
claimed Mr Bush had been politi- 
cally humiliated. 

Iraqi officials were jubilant 
that the UN team had been 
delayed for so long and that 
Americans in the team had to 
wait outside when the building 
was eventually searched. 

Mr Hammadi said yesterday: 
“The entering of ministries or the 
headquarters of ministries will 
not be agreed to. This is one 
thing. As far as other places arc 
concerned the inspection teams 
can visit any place in the coun- 
try. We want to end this silly 
chapter as soon as possible." 

A new 22-strong UN team 
headed by Mr Nikita Smidovich. 


a Russian, is preparing to leave 
Bahrain for Baghdad hut has not 
specified the areas or buildings it 
wishes to visit. Mr Rolf Ekeus, 
who heads the UN effort to 
destroy all Iraq's weapons of 
mass destruction, told Mr Tariq 
Aziz. Iraq's deputy prime minis- 
ter. last week that there would be 
a swift reaction if Baghdad again 
tried to block the inspectors. 

In New York. Mr Michael New- 
lin. deputy head of the UN 
inspection commission, said the 
new probe of Iraq's major weap- 
ons capability would start on 
schedule tomorrow. A senior UN 
official said inspectors would not 
hesitate to try to enter a ministe- 
rial building if they suspected it 


contained relevant material. 

The statement by Mr Hammadi 
keeps the issue high on the US 
political agenda as Mr Bush pre- 
pares for the Republican conven- 
tion on August 17, which may be 
critical in his re-clection bid. 

The increasingly public acts of 
defiance from Mr Saddam are 
seen in Washington as an 
attempt to undermine the credi- 
bility of Mr Bush's biggest for- 
eign policy success - the ejec- 
tion of Iraqi troops from Kuwait. 
The Iraqi leader boasted of his 
part in the political downfall of 
Mrs Margaret Thatcher in Britain 
and Baghdad radio has been 
promising similar treatment for 
Mr Bush. 


■ " # B a 

Pressure grows 

% ■ ■ ■ 

on UN to act 
Over Bosnia 


P&ESSURft on the United 
Nations to stop the fi ghting in 
Bosnia mounted yesterday amid 
increasing international condem- 
nation of Serbian aggression in 
the former Yugoslav republic. 

The pressure, fuelled by media 
reports about detention camps 
and an escalation of violence 
throughout Bosnia-Hercegovina, 
coincided with the release by the 
Bosnian government of the latest 
casualty figures. 

The Bosnians said at least 8^72 
people. had been killed in the 
four-month war following the 
republic’s declaration of indepen- 
dence. At least 1^69 people had 
died in Sarajevo, where 380,000 
people have been besieged, by 
Serb fighters from the surround- 
ing hills. 

About 35,000 people Jfflve been 
wounded in fig hting throughout 
Bosnia between mainly Moslems 
and Croats, on one side, and 
Serbs opposed to independence 
on the other, the Bosnian state- 
ment added. 

The European Community con- 
demned what it calls! “repulsive 
and despicable" Serb camps used 
to detain Bosnian civilians In 
Bosnia. 

A statement issued by the Brit- 
ish EC presidency demanded that 
the government in Belgrade press 
Serbs in Bosnia to allow interna- 
tional observers, above all mem- 
bers of the International Commit- 
tee of the Red Cross, immediate 
access to the camps. 

In an article in the New York 
limes. Lady Thatcher, former UK 
prime minister, called for mili- 


tary action against Serbia, in an 
attempt to influence US policy. 

"A clear threat of military 
action would force Serbia into 
contemplating an end to its 
aggression," she said. Weapons 
should be supplied to the Bos- 
nian government, she added. 

In New York, the Organisation 
of the Islamic Conference, which 
groups 46 Moslem countries, 
pressed the UN Security Council 
to draw up tougher measures to 
stop the forcible deportation of 
Bosnia’s Moslem population. 

The OIC wants the UN to 
exempt Bosnia from an arms 
embargo. Tehran radio quoted 
President Akbar Hashemi Raf- 
sanjani as pledging Iranian 
cooperation with other Moslem 
countries and international bod- 
ies to end the “savage massacre 
of innocent and defenceless Mos- 
lems in Bosnia". 

In spite of mounting demands 
for action, western governments 
remain reluctant to respond mili- 
tarily. President George Bush has 
ruled out military intervention 
unless it has the backing of the 
UN, and is aimed at supporting 
humanitarian relief convoys. 

Mr Douglas Hurd, the British for- 
eign secretary, played down the 
significance of Lady Thatcher’s 
remarks. “They are not new, and 
they are not secret,” he said 

Mr John Major, the British 
prime minister, again ruled out 
military intervention. “All the 
advice I have tells me that we 

Continued on Page 14 
Islamic nations press UN, Page 2 



Barclays 
chief 
warns of 
long UK 
recession 


By Robert Peston, Ivo Dawnay, 
Andrew Taylor and Peter John 
in London 

SIR JOHN QUINTON, chairman 
□f Barclays. Britain’s biggest 
bank, yesterday warned that the 
UK recession could go on for 
another two years. 

His gloomy predictions, coming 
on the heels of a series of warn- 
ings by business leaders that 
recovery is some way ofT, were 
immediately attacked by the gov- 
ernment. 

Mr Stephen Dorrell. financial 
secretary to the Treasury, 
rejected Sir John's prediction as 
conflicting with the forecasts of 
most independent forecasters. 

"The important thing is to 
avoid the danger of talking our- 
selves into a sense of almost ter- 
minal gloom," he said. 

But Sir John, one of Britain's 
most experienced bankers, said 
he detected no "green shoots of 
recovery". He had formulated his 
views from talkin g to customers 
and branch managers. 

■He was speaking as he dis- 
closed that the recession had cost 
Barclays £I.07bn ($2bn) In 
charges to cover loan losses in 
the first six months of the year. 
Barclays incurred an after-tax 
loss of £30m, only the second 
time in its 300-year history that it 
has reported a loss. 

Mr Dorrell said: "We must not 
be panicked by short-term prob- 
lems. We have to keep our eyes 
clearly on the medium-term 
objective or a stable monetary 
background.” 

Mr Robin Cook, Labour’s trade 
and industry spokesman, c laim ed 
that Barclays' figures were “a 
more accurate guide to our 
future than the fiddled forecasts 
of the Treasury”. 

Sir John's remarks led to a fall 
in share prices, which was exac- 
erbated when British Petroleum 
disclosed that it was halving its 
second-quarter dividend. 

The FT-SE 100 index closed 15_2 
lower at 2,377.6. However, Bar- 
clays' share price gained lOp to 


Continued on Page 14 
Why British banks are singing 
the bines. Page 13 
Lex, Page 14 
Details, Page 15 
London stocks, Page 27 


An old man displaced by 
fighting in the Rodatica area 
of eastern Bosnia is helped 
on his arrival in Sarajevo 


BP’S first-half loss forces 

m 

payout and workforce cuts 

By Neil Buckley halt BP reported a loss per share charge, the replacement cost 

and Norma Cohen of 12.1p, compared with earnings profit (which does not take into 

of 4.5p in the first half last year, account changes in stock values) 
BRITISH Petroleum, one of the BP’s shares fell lOp to 196Ytp yes- for the first half-year of £202m 
UfCs biggest companies, had its terday. was better than expected. Lt was 

darkest day for decades yester- Mr David Simon, who replaced helped by a strong performance 
day as it cut its dividend for the Mr Robert Horton as chief execu- from the exploration and produc- 
first time since the first world tive after a boardroom coup in tion arm despite weak oil prices, 
war, reported a substantial first- June, said the results were The refining and marketing 
half ltts and said it wus^ ellminat- “clearly unsatisfactory". He out- and chemicals businesses suf- 
ing 11,500 jobs worldwide. lined an accelerated programme fered sharp drops in profits, how- 

About 1,500 jobs will go in the of cost-cutting and asset dispos- ever, which BP blamed on the 

UK, as the group's research and impact of recession and overcapa- 

engineering divisions - which ■ Observer Page 13 city in the Industry. 

currently employ 3,600 people — _ _ Debt had also reached $16bn - 

are merged. The BP engineering ® La * -..Page 14 taking gearing, the debt-to-equity 

site at Uxbridge, west London, ■ New broom Page 15 ratio - to 87 per cent Mr Steve 

will close, with its --workload Ahearae, BP's chief financial offi- 

transferred to the site at Sun- ■ Shell results Page 16 cer, said this was the "limit of 

bury, Surrey. prudence". Mr Ahearne debt 

The loss and the redundancies could rise to $16. 5 bn or $17bn by 

were the result of an aggressive als to reduce BP's $16bn (£ 8 - 5 bn) the end of the year, taking gear- 
cost-cutting and assets sates pro- debt. ing to about 90 per cent He said 

gramme, for which the company A total of 11,500 jobs will be the company had no plans for a 
made an exceptional charge of lost, although this includes some rights issue, 
fl fr n. that have already gone since the This made it essential to cut 

The charge transformed a sec- beginning of the year. Eighty per the dividend, continue to slash 
ond-quarter net profit of £107m cent of the losses will be in costs and sell assets to allow debt 
(8204m) on a replacement -cost Europe, where BP is "European- to be paid off. 
basis - slightly better than islng" Its refining and marketing Shareholder reaction to the div- 
expected - into an unprece- b usine ss, by integrating 23 differ- idend cut ranged from resigna- 
dented £8 12m net loss. The first- ent national managements into tion to disbelief. British institu- 
balf loss was £7l7m, compared one office in Brussels. tional shareholders had been 

with, a £834m profit in the 1991 Although Mr Simon said BP expecting a cut of 30 to 50 per 
period. faced an "extremely uncertain cent in the dividend, with most 

The second-quarter dividend economic outlook”, analysts said opinion centered on the lower 
was halved to 2.lp. In the first that without the exceptional end of that range. 


CONTENTS 


European News - 

imam&tionfl} Now?--. 

American News 

World Trade News _ 

1 Of UitMM 

un iwnQ 

Olympic Games 

Weather n 
Lex 


__ 2 

3 

—.4 

—.4 

8 

..~7 

14 
14 


Leader Pape 12 

Letters 13 

Management 9 

Observer — .13 

Technology TO 

Law Reports Digest — 10 
People 

Arts — .. 11 


TV and Radio .. 
Grossword Htaih 


11 

... 34 


2021 


UK 

tm). Cep Ufa 19 

Ml. Companies 16-18 


Commodities 


FT Actuaries 27 

FT World Actuaries. 38 

Foreign Exchanges 34 

Odd Markers — 

Equity Options 18 

fnL Bond Service 18 

Managed Funds — 30-34 

Money Mai tots 34 

Property Mortal 8 


Recant Issues 19 

Share information 38.29,38 

Tradft'md Options 19 

London SE 2? 

Wall Street 35-38 

Bourses 35.38 


FINANCIAL TIMES © FT No 31,830 Week No 32 


LONDON - PARIS - FRANKFURT ■ NEW YORK • TOKYO 


A WORLD OF TRADING OPPORTUNITY 



... IN A SINGLE MARKET PLACE. 


These days it makes sense to profit from 
all the opportunities that interna tional bond 
markets offer. 

Crossmarket bond trading, through the 
nse of futures contracts, provides an excellent 
way to exploit the convergence and divergence 
between bond market yields irrespective of 
movements in absolute yield levels. 


There are very many opportunities for 
"Bond Spreading on LIFFE, the only 
exchange offering futures contracts on six 

major international bond markets in a single 
market place. 

Return the coupon and we'll send you a 
full information pack containing the facts, 
figures and helpfiil working examples. 


Please send me your free information pack on Bond Spreading. 
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Russia boosts cash 
for state enterprises 


Thatcher adds to pressure on president to take lead in stopping slaughter 

Bush defends stance on Yugoslav conflict 


By Leyta Boulton In Moscow 

THE Russian government has 
agreed to provide state enter- 
prises with RbsSOObn in fresh 
working capital after Mr Vik- 
tor Gerashchenko, the newly 
reappointed central bank chair- 
man, tried to set the figure at 
Rbsl.OOObn. 

Mr Andrei Nechayev, the 
economics minister, said yes- 
terday that the figure had been 
reduced to RbsSOObn after 
stormy debates within the gov- 
ernment and with Mr Gerash- 
chenko, whom be accused of 
seeking unilaterally to alter 
government policy on the debt 
crisis which has beset state- 
owned enterprises. 

The new money, which is in 
addition to another unsched- 
uled Rbs200bn handed out to 
enterprises this spring, is sup- 
posed to be tied to strict condi- 
tions so that it helps enter- 


ers. 


sponsible policies'*. 


Kinkel calls for 
SPD to ease 
stand on military 


By Christopher Parfces 

MR Klaus Kinkel, Bonn's 
foreign m inis ter, yesterday 
turned a UN request Tor more 
support from Germany into a 
renewed plea for German mili- 
tary involvement in the world 
arena. 

"The appeal to Germany 
from Mr Boutros Boutros 
Ghali, United Nations secre- 
tary general, to take part in a 
UN rapid reaction force shows 
how pressing expectations 
are," he said. 

The UN leader said in an 
interview published yesterday 
that he would welcome Ger- 
man troops in the UN stand-by 
force he proposed in a recent 
report. Programme for Peace. 
"One of my aims is to win 
more support from Germany," 
he added. 

Mr Kinkel called on the 
Social Democrat (SPD) opposi- 
tion to give up its resistance to 
the constitutional changes 
needed for Bundeswehr forces 
to operate outside the Nato 
area. 

He said he found recent calls 
from SPD foreign policy 
experts for Germany to seek a 
permanent seat on the UN 


stand aside. 


under UN auspices.' 


Council. 


the UN Charter. 


Riyiera president 
charged with fraud 


THE conservative president of 
France's Riviera region was 
charged with fraud yesterday 
in the latest of a spate of 
French corruption scandals, 
Reuter reports from Grasse. 

Mr Jean-Claude Gaudin, the 
head of the Provence-Alpes- 
Cote d'Azur region and mem- 
ber of the Union pour la Demo- 
cratic Frangaise (UDF), is 
accused of creating a false job 
in his cabinet for an employee 
who did not do the work for 


peddle influence. 


in peddling influence. 


regional president. 


Anti-Mafia laws pass 


THE Rome government pushed 
a package of anti-Mafia laws 
through parliament yesterday 
after measures to break the 
gangsters' ties with politicians 
were watered down, Reuter 
reports from Rome. 

Prime Minister Giuliano 
Amato drafted the bill to give 
police wider powers after 
bombs killed two leading 
judges in Sicily. 

The laws, passed by a large 
majority, allow police to use 


T HE cover of Paris-Match, usu- 
ally emblazoned with head* 
lines about ageing actors and 
their latest romances or the melodra- 
mas of the Monegasque princesses, 
this week carries the more sober 
message “Maastricht: le non grig* 
note” - "Maastricht the no vote 
gnaws away". 

For weeks French support tor the 
Maastricht treaty on European 
union has been failing steadily. This 
week’s Paris-Match magazine con- 
firms just how far it has gone by 
publishing a poll, compiled by the 
BVA consultancy, which shows that 
the proportion of the electorate plan- 
ning to vote Yes in next month’s 
Maastricht referendum has fallen 
from 63 to 56 per cent in a month. 

If France does vote No to Maas- 
tricht in the referendum on Septem- 
ber 20, the treaty will be dead. This 
would be an ironic end for the treaty 


champion. 
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By JuKah.Ozainw.- - 
^ in Mogacftsfiu 7 ; 

A SPECIAL 1 United. Nations 
. .assessment mission yesterday 
Sew Into war shattered Moda- 
gisbu to consider means of 
improving security? to distrib- 
ute food to hundreds of thou* 
sands of starving Somalis. 

• The mission arrived as a 
huge, effort was under way to 
move hundreds of tonnes of 
food blocked in tbfi'port into 
the city. “We are trying our 
best ■ to put • food . into the 
mouths of: people, who need it, 
but it m becon^bg: humrashigty 
difficuR to dd so because of 
looting and ins ecurity , 1 * said 
one aid worker. , . 

.A World Food Pn^ramme 
(WFP) official j Mr Trevor Page»- 
yesterday dismissed British 
press- reports that the UN was. 
it going to suspend food deliv- 
eries' Cor & month, due to the 
insecurity, as “absolute non- 
sense". Two UN-chartered 
sblps,.' cacrryixug 10,000 tons of 
sotghum for Mogadishu and 
3,000 terns of food for Sismayo, 
are due to dock on Sunday. 

However, senior UN offirfaift 
appear deeply divided about 
the role of the technical, mis- 
sion. One official In Mogadishu 
said it -hai. been sent to “rub- 
ber stamp - the view of Mr 
Boutros Boutros Ghali, UN sec- 
retary-general, that a contin- 
gent of armed UN guards was 
imperative to protect humani- 
tarian operations and food dis- 
tribution with ' or without- 
the consent of the feuding fee-. 

. tions. Canada’s announcement . 
? yesterday that it was prepared 
to send 500 troops; to Somalia' 
on the . request of the UN, 
appeared to confirm reports 
that the secretary-general Is 
shopping around fbr member 
countries willing to provide 
military forces. 

But Mr Mohammed Sabn- 
oun, the UN special envoy to 
Somalia, has consistently, said . 
it would be extremely danger- . 
ous and counter-productive to 
send in armed troops in 1 the 
face of. violent opposition by 
General -Mohammed FafEar 
Aideed, the ^strongest 'at Soma- ■■ 
lia's feuding war lords. - ■' 
Gen AId«cL has said he will 


. i 


Mr Bernard £ondmer, - the 
French health and hrmmnlt ar- 
lan action minister, ; yesterday 
said he - had witnessed: id 
Somalia the wont, suffering; 
since the Biafran war. 

'■■■ He aged- Britain to use Its 
presidency of the European 
Community .-to ^dotible aid to 

theeastAfricanstate,. 

■ , 

shell any UN troops trying to. 
enter Somalia and Mr Sahnmm 
has cautiwmd against the UN 
embarking on . iiiferventioh 
that would torn It Into an occu- 
pying force risking cajmaltiea. 

^ H<>«y pp >iTtB i -th e thousands of 
gunmen In Mogadishu con- 
tinue to threaten the fragile 
relief- operation, exacerbating 
the mounting death toll from 
starvation. On Wednesday, 20 
trucks carrying 200 tons of 
food from the port to Warttt- 
g^y, a suburb of Mogadishu, 




Japan fails to kick the export habit 

' ■. 

The country’s current account surplus is soaring again, writes Robert Thomson 



VERY large current 
account surplus has 
returned to haunt the 
Japanese government. After 
sharp fans in the late 1980s, the 
surplus this year Is set to sur- 
pass the record S87bn in 1987 
and' to intensify inte rnational 
pressure on Japan to prove 
-jtbat its markets are genuinely 
open. 

-■■The -sharp appreciation of 
the yen; after .the Plaza Accord 
in 1985 was supposed to have 
blunted the surplus, as was 
investment abroad by leading 
exporters such the electronics 
ahdjcar industries. But a slow- 
down in the domestic economy 
has weakened demand for 
imports and encouraged manu- 
facturers to export, enlarging 
the surplus to its old, daunting 


hijacked F by gunmen and 
disappeared en route. 

So ter this year only 107,000 
tone of food hae been delivered 
to Somalia, the bulk by the 
Red Cross. The estimate of 
food needs for 1962 is at least 
400,000 tons; Getting food out 
of the : ports to the starving 
civilians, however, continues 
to be the single, biggest obstar 
cle. 

Mr Holbrooke Arthur, the 
■WFP . repres en ta tiv e in Soma- 


, Jn the first half of this year, 
it rose by 94 per cent to 
£5&2bn, and while the sheer 
size of the figure suggests that 
nothing much has changed 
'from the mid-1980s, there are 
differences. Instead of selling 
the whole product, companies 
are exporting components to 
new factories abroad, and east 
Asia has replaced north Amer- 
ica -as Japan’s most important 
market 


However, these patterns 
have not lessened trade ten- 
sion with the European Com- 
munity and the US, rather they 
have created new frictions 
with Asian trading partners 
and have placed further pres- 
sure on the Japanese govern- 
ment to show there are no 
“structural impediments” to 
imports. 

When the Japanese economy 
expanded rapidly in the late 
1980s, the current account sur- 
plus fell In tandem. After the 
customs-cleared trade surplus 
reached $8i7bn in 1986, the fig- 
ure declined to $77 -5bn in 1988 
and to $52Llbn in 1990. 

The government claimed 
credit for orchestrating the fall 
and even expressed concern 
that the surplus, regarded as 
an important measure of eco- 
nomic strength, was disappear- 
ing too quickly. But just as the 
“bubble” economy grossly 
inflated land and stock prices, 
so the decline in the surplus 
was exaggerated. 

Mr Noboru Hatakeyama, 
vice-minister for international 
affair s at the Ministry of Inter- 
national Trade and Industry 
(Miti), admits the ‘'adjustment 
process” was distorted in the 
late 1980s, and that some man- 


ufacturers misread their mar- 
kets. “We can say that some 
companies invested too much 
in new capacity," he says. 

Adjustment was distorted by 
unsustainable imports of lux- 
ury goods, including French 
impressionist paintings and 
European cars, and by manu- 
facturers presuming that a 
hungry domestic market would 
become even hungrier, in addi- 
tion. rapid growth in overseas 
travel helped reduce the cur- 
rent account surplus. 

The cycle ended as the 
Tokyo stock market peaked in 
December 1989. the official end 
of the easy money era. In the 
first half this year. European 
car imports were down 4 per 
cent year-on-year, after a 21.4 
per cent fall lost year, and art 
imports were down 65 per cent. 
A current account surplus 
equivalent to 1.1 per cent of 
gross national product in fiscal 
1990 rose to 2.6 per cent in 1991. 

Another important factor is 
that Japan's imports are 
heavily weighted towards raw 
materials, partly-processed 
materials or low value-added 
goods. In the first six months, 
machinery of ail kinds 
accounted for only I8.S per 
cent of the impart total, while 
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foodstuffs, raw materials and 
fuels amounted to 49.6 per 
cent. 

While imports remain low 
value-added, Japanese export- 
ers have continued to add 
value to their products. In the 
first half, the volume of car 
exports rose 2 per cent but 
their value rose by 14 per cent. 
And as the economy idles, 
inventories are rising, capacity 
utilisation is falling, and manu- 
facturers have good reason to 
turn to export markets. 

At the same time, foreign 
producers attempting to 
expand market share face 


increased competition and 
cut-throat pricing in the over- 
crowded domestic market. 
Semiconductors provide a good 
example - the foreign share of 
Japan's semiconductor market 
has stalled at around 14 per 
cent, while Japanese producers 
increased their chip exports by 
16 per cent in June. 

Under a US- Japan semi- 
conductor pact, the foreign 
share is supposed to be 20 per 
cent by the end of the year. 
The US trade representative 
recently concluded that there 
had not been “sufficient prog- 
ress" and that action might be 


taken against Japan. 

The Japanese government 
fears that this and other dis- 
putes will force the Bush 
administration to take tougher 
action in the lead-up to the US 
presidential election. Japan’s 
exports to the US rose 5 j per 
cent in the first half and 
imports from the US fell 1.7 per 
cent - the deficit with Japan 
accounted for 62 per cent of the 
total US deficit in May and for 
74 per cent of the April deficit. 

Meanwhile, the European 
Commission, annoyed by a 
s imilar increase in the Japa- 
nese surplus with the EC over 
the past year, wants talks on 
removing “structural impedi- 
ments” to trade. The demand 
echoes the USJapan Structural 
Impediments Initiative and 
reflects concerns that the Japa- 
nese market is restricted by 
the country's corporate cul- 
ture. 

Realising that stimulating 
the domestic market could 
solve some of these problems, 
Tokyo has promised to deliver 
a supplementary budget this 
month, while companies are 
being quietly cautioned against 
Gooding foreign markets with 
products that cann ot be sold at 
home. 
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was deteriorating with success- | 
ful. food distribution , to the 
most needy having decreased 
from 90 per cent for their first 
shipment to 30 per cent 
“We can’t distribute food 
successfully without military 
intervention,” said one- aid 
woritef. Tt can be done with 
military troops but only if 
we’re -prepared for the situa- 
tion to become bloody. No one 
wants to support that” 

The UN technical mission, 
which yesterday met both 
feuding factions in Mosatiishu 
aid agenci es , is also going 
to consider howto monitor the 
shaky ceasefire; a “food-for- 
anns” exchange programme;^ 
the feasibility of. 'an airlift, to 
the interior of Somalia; and 
how to help re-establish a 
police force. 
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S Africa protest 

winding down 


By Michael Hofanan 
In Johnneafaurg 

SOUTH AFRICA’S week of 
protest to force an early tran- 
sition to majority rule, 
appeared to be winding down 
yesterday: 

Marches and sit-ins contin- 
ued in several cities and towns; 
thousands of workers in Fort 
Elizabeth occupied office 
blocks and shops, while in Pie- 
termaritzburg about 400 taxis 
clogged the city’s roads. Fur- 
ther demonstrations are 
planne d today. 

But the campaign seems to 
have peaked at Wednesday’s 
^ rally in Pretoria, attended by 
more than 50,000 supporters of 
the African National Congress 
(ANC). 

There was speculation yes- 
terday about an early resump- 
tion of constitutional talks, 
after comments by President 
FW de Klerk an Wednesday 


night He said at an informal 
press conference that “we are 
moving to the resumption of 
negotiations”, and confirmed 
that discussions between the 
government and the ANC on 
“specific issues” had been tak- 
ing place over the past five 
days. Hie did not elaborate. It is 
known that one of the subjects 
discussed was the release of 
about 350 political prisoners. 

“We need to broaden the dis- 
cussion to include other 
issues." Mr de Klerk added. "1 
look forward to the day when 
Mr [Nelson] Mandela will once 
again see me in my office.” 

• At least two armed white 
men dressed in camouflage 
uniforms were among attack- 
ers in the June 17 Boipatong 
massacre, according to a wit- 
ness who testified yesterday 
before the Goldstone Judicial 
commission of inquiry into 
political violence. 

Editorial Comment, Page 12 



Two US banks already in discussions 

Philippines plans 
Eurobond launch 
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War games; a US marine and Kuwaiti soldiers move through camouflage smoke yesterday to cover 
a comrade in a wounded posture. The soldiers are practising room-to-room fighting in the Umm 
atAlsh barracks, 70km from Kuwait City, as part of two weeks of US-Knwaitl military manoeuvres I 


By Tracy Corrigan 

FOLLOWING completion of its 
commercial debt rescheduling 
package last mouth, the Philip- 
pines is planning to return to 
the international financial 
markets for the first time since 
the debt crisis of the 1960s. 

Two US banks, Chase Invest- 
ment and JP Morgan Securi- 
ties, are already in discussions 
with the authorities in Manila 
about a potential SlOOm 
(£523m) offering of Eurobonds, 
which could be launched as 
early as next month. 

Mr Ramon del Rosario, 
finance secretary, told a news 
conference: “We t hink this is a 
logical step, and then hopefully 
after the national government 
has taken that step, private 
corporations. . . can also begin 
to take the plunge back into 
the voluntary financial mar- 
ket” 

The terms of the bond issue 
were still being worked out, he 
added. 

Analysts believe the offering 
is feasible, not only because of 
the debt rescheduling but 
because of renewed confidence 
in the country’s future under 
the newly elected administra- 
tion of Mr Fidel Ramos. 

“I don’t think you could have 
talked about the country's 
return to international mar- 
kets six months ago," said Ms 
Joyce Chang, vice-president of 
emerging markets at Salomon 
Brothers in New York. “There 
is a positive feeling both inter- 
nationally and domestically 
about prospects for the new 
government.” 

The country's secondary 
market debt, which was trad- 
ing at about 49 cents in the 
dollar prior to the election, is 
now quoted at 58 cents in the 
dollar. However, she cautioned 
that a number of difficult mea- 
sures had still to be taken by 
the government 

The Philippines' return to 
the international capital mar- 
kets would follow rehabilita- 
tion of Latin American coun- 
tries such as Mexico and 


Brazil, after a long absence fol- 
lowing the 1960s' debt crisis. 
The Philippines’ financial cri- 
sis began in 1983 when the cen- 
tral bank’s gross reserves 
plunged to dangerously low 
levels, prompting a unilateral 
debt moratorium. 

The SlOOm Eurobond is 
expected to be issued through 
a state bank or agency, such as 
the National Development 
Bank, and to have a short life 
of two or three years. 

According to bankers, 
Manila would have to pay 
interest of about 3% percent- 
age points more than the yield 
on the comparable US Trea- 
sury note. 

The Philippines “would be 
hard put to justify a finer 
spread than Argentina or 
Venezuela," said Mr Paul Luke, 
head of research at Morgan 
Grenfell in London, which paid 
around that level for recent 
debt offerings. 

• Philippine officials are sup- 
porting moves to encourage 
the entry of foreign banks, 
adds Jose Galang in Manila. 

Under a proposed bill the 
banks would be allowed entry 
as full-service branches, wholly 
owned subsidiaries, or as 70 
per cent equity partners with 
domestic banks. The policy- 
making Monetary Board, of 
which Mr del Rosario and the 
governor of the Central Bank 
of the Philippines are mem- 
bers, has endorsed the bllL 
The timetable for introduc- 
tion of the proposals has not 
been disclosed but officials 
have said it would be a prior- 
ity. 

Opposition from domestic com- 
mercial banks had derailed 
plans by previous governments 
to allow the entry of foreign 
institutions. However, many of 
the 24 domestic banks have for- 
eign investors as minority 
partners. 

There are four branches of 
foreign banks operating in the 
Philippines - Citibank, Bank 
of America, Hongkong and 
Shanghai, and Standard Char- 
tered. 


Rabin adopts new tack to win friends and influence people 

. ' ' ' 

The Israeli leaders’ less defensive approach to foreign policy will have an airing in the US, writes Hugh Carnegy 


M R Yitzhak Rabin. 
Israel's new prime 
minister, yesterday 
left for the US on a visit expec- 
ted to rekindle Israel’s relation- 
ship with Washington. Under- 
lying the trip will be a broader 
shift in the Jewish state's 
^ approach to foreign policy. 

- Mr Rabin is hoping for an 
agreement to release $10bn 
(£5-2bn) in US loan guarantees 
denied to Mr Yitzhak Shamir, 
his predecessor, because of a 
refusal to freeze Jewish settle- 
ments in the occupied territo- 
ries. President George Bush 
and Mr Rabin, who meet on 
Monday, are also likely to 
smooth out differences over 
Middle East peace talks, 
launched in Madrid last year 
and due to resume in Washing- 
ton on August 24. 

The Israeli leader wilLstop in 
New York on his way to Mr 
Bush's home in Kennebunk- 
port, to meet Mr Boutros Bout- 
f ros Ghali, United Nations sec- 
retary-general. 

The visit to the US is a 
chance fbr Mr Rabin to chart a 
wider foreign policy course, 
well away from the isolationist 
path followed by Mr Shamir. 


He made this shift dear daring 
his inaugural speech to parlia- 
ment last month when he said: 
“No longer is it true that 
the whole world is against 
us." 

Within Israel, the govern- 
ment believes there is a will- 
ingness to consider compro- 
mise on the issue of land for 
peace. Mr Yossi BaiHn, the dep- 
uty foreign minister, says the 
experience of last year's Gulf 
war, when Iraqi mfsriipa fixed 
from beyond the occupied terri- 
tories hit Israel, is largely 
responsible for this shift in 
opinion. A farther factor is the 
disappearance of Soviet back- 
ing for hostile Arab states in 
the region. 

"More and more people 
believe the territories are not a 
buffer zone, but part of the 
problem itself," Mr Beilin says. 
"People understand that if we 
need strategic depth it has to 
be much more than the West 
Bank. We must gain it not fay 
conquering land but by peace 
agreements with our neigh- 
bours.” 

Another aspect is the exten- 
sion of diplomatic Hnl« with 
countries previously following 


Moscow’s lead in isolating 
Israel. Russia, China, India, the 
eastern European nations, Afri- 
can countries and even the 
Moslem central Asian repub- 
lics have established, or rees- 
tablished, ties with Israel. 


Mr Reuven Merhav, director 
general of the Foreign Ministry 
until a year ago, says: “We are 
no longer a pariah state. These 
countries have decided that 
boycotting us is not the way to 
solve our problems. This 


should belp us to make better 
decisions also.” 

In this more open, less defen- 
sive approach to the world, Mr 
Rabin Is seeking to re-tune, not 
reduce, links with the US. 

With mass immigration plac- 



Yttzhak Babin (left) and George Bush: ironing out differences over Mideast peace talk* 


ing great strains on Israel's 
economy, the prime minister is 
acutely aware of the country's 
vulnerability to any cut in the 
annual $3bn aid from Washing- 
ton. 

The collapse of the Soviet 
Union removed much of the 
raison d’etre of the strategic 
agreement, forged between Mr 
Shamir and President Ronald 
Reagan, which cast Israel as a 
buffer against Soviet influence 
in the Middle East 

Then, in the Gulf crisis, 
Israel seemed more of a liabil- 
ity than an asset to the US as 
Washington strove to keep 
Arab nations in the anti-Iraq 
coalition. 

But Mr Beilin insists the 
foundation of the relationship 
remains secure and will be 
cemented if Israel can reach 
peace with its neighbours. “I 
believe the fundamental impor- 
tance of Israel to the US is as 
the only democracy in the Mid- 
dle East which has a stabilis- 
ing effect in a very unstable 
region. I do not believe this 
will diminish.” He cites the 
rise of Moslem fundamentalism 
as a threat against both Israel 
and the US. 


Mr Rabin's government has 
also signalled its desire for 
closer ties with the European 
Community, which has long 
been perceived in Israel as hav- 
ing a pro-Arab bias. 

While Mr Shamir's govern- 
ment tried to keep the EC out 
of any significant role in the 
peace process, Mr Rabin and 
Mr Shimon Peres, the foreign 
minister, recognise that 
Europe’s proximity to the 
region gives it a legitimate 
interest in negotiations. They 
also acknowledge the economic 

importance to Israel of dose 
links with the EC, which is the 
country's biggest trading part- 
ner. 

Ultimately, Israel would like 
to join the European Economic 
Area on the same basis as the 
European Free Trade Associa- 
tion (Efta) countries. 

The government is likely to 
allow the EC to participate in 
the multilateral regional talks 
on arms control - which Mr 
Shamir blocked. But in return 
Israel expects the EC to press 
Arabs to end their economic 
boycott of Israel and to accept 
its overtures in peace negotia- 
tions. 


Australia 
releases 
funds for 
rail project 

By Emella Tagaza 
in Canberra 

THE Australian government 
said yesterday it was malting 
A$l8lm (£71 m) immediately 
available for a railway project 
designed to create 12,000 
direct and indirect jobs over 
the next two years. 

Mr Paul Keating, prime min- 
ister, said the spending was 
the first stage of a A$454m 
national rail network pro- 
gramme. Release of the funds 
coincided with figures show- 
ing unemployment for July 
stood at 11 per cent, only mar- 
ginally lower than June’s 
record 11.1 per cent 
A national rail network was 
a key element of Mr Keating’s 
economic statement in Febru- 
ary. This allocated fSJftn over 
two years to boost the econ- 
omy and cut unemployment to 
less than 10 per emit by the 
next general election, in mid- 
1993. 

Australia’s railways are 
fragmented by different state 
systems and track sizes, mak- 
ing inter-state rail inefficient 
Mr Keating’s programme anna 
at a uniform-gauge track Unk- 
ing mainland state capitals. 

The programme also intends 
to set up a National Railway 
Corporation, which would con- 
trol Inter-state rail freight 
operations. 

The government had hoped 
the $2.3bn economic boost 
would lead to a 4.75 per cent 
growth in 1992-3. However, it 
has conceded this will not be 
achieved and that growth of 
less than 4 per cent is a more 
realistic target. 

Growth in 1991-2 is expected 
to be about 2 per cent. 

India moves 
on Bombay 
stock probe 

By Shiraz SMhva 
in New Delhi 

THE Indian parliament 
yesterday spelt out the terms 
of reference of the joint parlia- 
mentary committee assigned 
to investigate Bombay's finan- 
cial scandal. 

The committee’s 30 mem- 
bers, named yesterday, must 
investigate the “irregularities 
and fraudulent manipulations” 
of securities, shares and 
bonds; “fix responsibility” on 
individuals, institutions and 
authorities; and identify inade- 
quacies and failures in super- 
visory mechanisms. 

The committee, which will 
submit its report by the end of 
parliament’s winter session, 
will also examine the rate of 
banks, stock exchanges, finan- 
cial institutions and public- 
sector undertakings involved 
In the scandal. 

Mr Ghulam Nabi Azad, min , 
ister for parliamentary affairs, 
assured MPs of the govern- 
ment's “fullest co-operation 1 * 
with the committee. He said it 
was keen to reveal the truth 
about the scandal, and track 
down those responsible. 

• Mr Narasimha Ran, India's 
prime minister, said yesterday 
that India would continue to 
hold a dialogue with Pakistan, 
despite recent border skir- 
mishes. He added that talks 
between the countries’ foreign 
secretaries would be held 
between August 16 and 18. 
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Political punters buy Bush to win 

Barbara Durr reports on a US market that trades shares in candidates 
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W ANT to know what 
Americans really 
think about their 
presidential race this year? 
Have you watched the polls 
fluctuate wildly and wondered 
what is really going on? 

Four professors at the 
University of Iowa say that 
you can find out - and even 
bet on the results - at the 
Iowa Political Stock Market, 
the only public US market that 
trades shares in political candi- 
dates. 

The IPSM began four 
years ago when three profes- 
sors of economy, Mr Robert 
Forsythe, Mr Forrest Nelson 
and Mr George Neumann, and 
one of political science, Mr 
Jack Wright, were griping 
about the inaccuracy of politi- 
cal polls for predicting election 
outcomes. 

They devised the market 
over a weekend in March 1988 
and launched it in June that 
year for the US presidential 
race. 

Since then, they have run 
markets in eight more elec- 
tions, including parliamentary 
races in Denmark, Germany, 
the Netherlands and Turkey. 

Once just an experiment 
with students, the IFSM has 
grown into a fully fledged pub- 
lic market And its creators 
believe it has proven their 
hypothesis that the market is a 
more accurate indicator of 
political outcomes than opin- 
ion polls - because you have 
to put your money where your 
mouth is. 

For this year's presidential 
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contest the IPSM is operating 
24 hours per day. It has some 
510 traders, with a total $34,000 
invested. That may not be 
much, but the initial deposit 
for a trading account is only $5 
and accounts are limited to 
$500. 

But says one punter, Mr Ste- 
ven Maravetz, a University of 
Iowa o fficial; “People take it 
very seriously. If you had made 
all the right moves till now, 
you could have parlayed S5 
into $1,000.” Mr Nelson says 
that he expects the amount 
invested will at least double by 
election day, November 3, and 
that it may reach $100,000. 

Since the start of the year, 
the IPSM has run markets in 
the Democratic presidential 
nomination, the Democratic 
vice-presidential nomination 
(both of which are now closed), 
the two-party (now Bush-Clin- 


ion) race, a three way plurality 
contest that includes Mr Ross 
Perot, and a three candidate 
vote share. 

Its latest product is a market 
in “presidential derivatives,’' 
or the vote shares above and 
below a designated percentage 
for President George Bush. 

The entry of Mr Perot as a 
possible presidential contender 
has made for some exciting 
moments. After responding to 
a clamour to create a Perot 
share, the IPSM watched Perot 
investors get skinned when he 
withdrew from the race and his 
shares dropped from 29 cents 
to 4 cents. They still trade, but 
at a tenth of a cent. 

Although the name suggests 
a stock market, the IPSM is 
closer to a futures market. Ear- 
lier this year, the IPSM won 
recognition from the Commod- 
ity Futures Trading Commis- 


PRESIDENT George Bush and 
Mr Bill Clinton are neck-and- 
neck in the race for the White 
House, according to British 
bookmakers. Ladbrokes is 
offering odds of 4-5 (bet £5 to 
win £4) on both candidates. 

The latest prices reflect 
growing support for Mr Clin- 
ton in recent months. At the 
end of May, he was languish- 
ing as tiie outsider at 4-1, with 
Mr Ross Perot, who subse- 
quently withdrew, at 3-1 and 
Mr Bush at 1-2. 

Mr Bush's odds, meanwhile, 
have been on the drift - in 
mid-March, his price was as 
short as 4-11. 

sion, the futures industry regu- 
lator, as an experimental, non- 
profit market. This prohibited 
IPSM from advertising itself or 
charging transaction fees and 
commissions. All revenues 
must be distributed after the 
presidential election on 
November 3. 

Trading accounts can be 
opened with a telephone call to 
the university. After receiving 
a traders' instruction manual 
and making a $5 deposit, trad- 
ers can log onto the computer 
and start buying and selling 
shares. Credit trading and 
short selling are not allowed. 

A typical first move might be 
to enter the two party market 
with a purchase of five $1 “unit 
portfolios" each consisting of 
one share of Bush and one 
share of Clinton. While payout 
formulas vary, at the close of 
this market the trader will 


receive $1 times the percentage 
of popular vote for each candi- 
date share. If, for example, the 
election is 51 per cent Bosh 
and 48 per cent Clinton, and a 
trader was holding 50 Bush 
and 10 Clinton, the pay-off 
would be $30.30, plus whatever 
was left over in the trader’s 
cash account Other formulas 
work on a winner takes all 
basis. 

About 80 per cent of the trad- 
ers are students and faculty at 
the University of Iowa and 64 
other universities, but, since 
some publicity about the mar- 
ket in the spring; several pro- 
fessional traders have joined 
in. Mr Boaz Weinstein, a trader 
at a top Wall Street investment 
bank, said he jumped into the 
Democratic vice-presidential 
market, and "did pretty well.” 

Mr Weinstein believes that 
Wall Street and other profes- 
sional traders do not have that 
clear an advantage in the mar- 
ket The students learn quickly 
and the market is efficient, he 
said. It also cannot be cor- 
nered. Mr Weinstein and other 
professional traders also say 
they think it is a better gauge 
of the political climate than 
polls. 

For example, the surge in 
favour of Mr Clinton after the 
Democratic convention, did not 
even register in the IPSM, 
where Mr Bush has been the 
favourite since January. Mr 
Clinton's shares have, how- 
ever, gradually improved in 
price to about 48 cents cur- 
rently. Mr Bush's shares are 
running at about 52 cents. 


President promises to take off gloves 


By Jurefc Martin 
in Washington 

PRESIDENT George Bush 
promised yesterday to “fight 
tough but fight fair” to retain 
the White House against Mr 
Bill Clinton, the Democratic 
party nominee. 

He told a conservative audi- 
ence in Colorado Springs that 
perhaps he had been “a little 
slow” in the campaign so far to 
the point that the election has 
seemed “a little one-sided". 

Complaining that Mr Clin- 
ton, whom Mr Bush still tries 


not to mention by name, criti- 
cises him every five seconds, 
the president said the gloves 
would be off after the Republi- 
can convention in Houston the 
week after next “1 am tired of 
being slugged by these people,” 
be asserted. 

His pugnacity was well 
received, as similar perfor- 
mances before Catholic and 
veterans' organisations had 
been a day earlier in New York 
and Nevada. But in both cases 
he told his audiences what 
they wanted to hear - respec- 
tively that abortion was wrong 


and that there was no substi- 
tute for a strong defence. 

But the wider American pub- 
lic still seems unimpressed. 
The latest national opinion 
poll, compiled for the Washing- 
ton Post and ABC News, has 
Mr Bush's approval rating 
down to 33 per cent, a 5 point 
drop in a month, while an ear- 
lier Gallup poll for CNN had 
him at an all-time low of 29 per 
cent, a depth from which no 
incumbent president has recov- 
ered to win re-election. 

Both surveys suggest Mr 
Clinton's lead has not nar- 


rowed since his party's conven- 
tion in New York last month. 
This contrasts with 1988, when 
Mr Michael Dukakis, the Dem- 
ocratic candidate, lost half his 
17 point post-convention edge 
within two weeks. 

His determination notwith- 
standing, this has also been a 
difficult week for Mr Bush, 
first because be had to disown 
a savagely worded attack on 
Mr Clinton by his political 
director and, second, because 
of new criticisms that he was 
not doing enough to stop the 
slaughter in Bosnia. 


Additionally, the Washing- 
ton Post speculated yesterday 
that when Mr James Baker, 
the secretary of state, takes 
over the White House and the 
campaign later this month 
there win be a wholesale house 
cleaning of the present re-elec- 
tion team. 

This assumes that Mr Baker 
will come back, on which no 
announcement has yet been 
made, and that he will bring 
with him his inner circle firm 
the state department, most of 
whom worked on the 1988 
Bush campaign all 


Clifford 

accused 

of trying 
court ploy 

By Alan Friedman 
In New York 


MR CLARE CLIFFORD, the 
former US defence secretary, 
who was charged last month 
over the Rank of Credit and 
Commerce International scan- 
dal, has been accused by a 
New York prosecutor of trying 
to manipulate the US Judicial 
system. 

The accusation by a deputy 
to Mr Robert Morgentbau, the 
Manhattan district attorney, 
came in a New York coart 
hearing that set an October 22 
trial for Mr Clifford and Mr 
Robert Altman, his partner. 

The two men were charged 
in New York on July 29 an 
charges of bribe-taking, con- 
spiracy and a scheme to com- 
mit fraud, related to their 
daaTmg s with BCCZ during the 
1980s. 

Both were also charged in 
Washington of allegedly lying 
to federal banking regulators 
about their knowledge of 
BCCTs secret ownership of 
First American Bamkshares, a 
Washington bank they ran 
during the 1980s. 

The New York trial date is 
important because a Washing- 
ton judge had earlier set Octo- 
ber 26 as the date of the Wash- 
ington trial of Mr Clifford and 
Mr Altman. That trial may 
now have to be postponed. 

Mr John Moscow, the chief 
prosecutor for Mr Morgen- 
thau’s office, told a New York 
judge that the 85-yeax-old Mr 
Clifford and his lawyers wen 
trying to manipulate the judi- 
cial system by seeking a Wash- 
ington trial first. 

Mr Moscow said yesterday 
the New York charges were 
much broader and more seri- 
ous and noted that if a Wash- 
ington trial went ahead first 
Mr Clifford might have been 
able to avoid faring the New 
York charges because of dou- 
ble jeopardy provisions in New 
York state law. 

Mr Clifford's lawyers had 
argued for a speedy trial on 
the grounds of health but in 
court they defied Mr Moscow’s 
claim tint in doing so they 
were trying to manipulate the 
judicial system. 








Moreira(left) and Collor 


Brazil finance 
minister faces 
calls to quit 


By Christina Lamb in Rio da 
Janeiro 

ALL eyes In Brazil are on Mr 
Marcilio Marques Moreira, the 
economy minis ter, to see if he 
can withstand increasing pres- 
sure to relax the government 
austerity policy to order to win 
political support for belea- 
guered President Fernando 
Collor. 

Mr Moreira continues to 
insist that he will neither quit 
nor abandon the government’s 
tight monetary policy, despite 
pleas from Mr Conor’s political 
allies in the Liberal Front 
(PFL) that money is needed for 
social projects to secure con- 
gressional votes to withstand 
an expected impeachment pro- 
cess against the president. 

*1 can open the coffers bat 
there's no thing in them," he 
says. 

Speculation is increasing 
over his possible departure as 
a result of mounting criticism 
from PFL members of the 
recessionary effects and lack of 
positive results of the eco- 
nomic programme. 

The most serions attack 
came from Mr Collar's most 
important backer, Mr Antonio 
Carlos Magalhaes, the gover- 
nor of Bahia and PFL leader. 

“This marriage between high 
infla tion and deep recession is 
not working," he said. “What 


brings down a minister is not a 
political party but constant 
inflatio n of 20 per cent If Mar- 
cilio falls it will be because of 
the poor results of economic 
policy." 

The supreme council of the 
powerful Sao Paulo Federation 
of Industries is also preparing 
to ask the government to 
reduce Interest rates and delay 
the timetable of reduction of 
import tariffs. 

But the majority of the finan- 
cial community both inside 
and outside Brazil is highly 
nervous about the effects of a 
change in policy or the replace- 
ment of Mr Moreira. fearing 
this could result in hyperinfla- 
tion and a collapse of the 
accord with the B4F- 

The central bank has been 
intervening heavily in the mar- 
ket to prevent the cruzeiro fall- 
ing too modi against the dollar 
and Brazilian debt on the sec- 
ondary markets has fallen to 
30.6 cents. 

For the time being Mr Collor 
is managing to contain both 
the PFL pleas and Mr Mor- 
eira’s resistance to a change in 
policy. However, political pres- 
sures will mount as the con- 
gressional inquiry into corrup- 
tion comes to an end on 
August 26, after which an 
impeachment process is expec- 
ted to b^pzL 


NEWS: WORLD TRADE 


Mexico awards US offers ‘open skies 9 to European airlines at a price 
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Nafta deal nears 


By Nancy Dunne 
In Washington 

THE Mexican finance ministry 
has announced a $500m con- 
tract for computer ser- 
vices - the largest awarded in 
this sector - to Systemshouse. 
an Ottawa-based company with 
offices also in the US. 

It is this kind of deal the US 
and Canadian governments are 
counting on to illustrate how 
jobs are to be created across 
borders by a North American 
Free Trade Agreement (Nafta). 

Negotiations on the pact 
were still continuing yesterday 
in Washington, but the real 
sales jobs - to the US and 
Canadian publics - are yet to 
come. President George Bush 
has the additional task of con- 
vincing a Democratic Congress 
that not only will Nafta benefit 
the US economy but that it 
also contains sufficient safe- 
guards for US workers and the 

environment 

Congress has constitutional 
jurisdiction over trade, but it 
ceded initial control to Presi- 
dent Bush in June, 1991, when 
it gave him “fast-track" negoti- 
ating authority. A completed 
deal will set in motion a com- 
plicated procedure which, in 
theory, means that Congress 
will vote yea or nay on legisla- 
tion needed to implement an 
agreement. 

Because of widespread fear 
that jobs would be lost to 
Mexico, the president's request 
for fast-track authority was 
highly controversial. It was 
granted only after he made 
concessions and promised an 
adjustment package for dis- 
placed workers and the inclu- 
sion of environmental provi- 
sions. 


The usual procedure for fast- 
track is as follows. After a pact 
is agreed, the president gives 
Congress at least 90 calendar 
days’ notice of his intention to 
enter into the agreement. Dur- 
ing that time, ail relevant com- 
mittees - and there are many 
- would hold hearings. Nafta 
would then be signed by the 
countries’ three leaders and 
returned to Congress for 90 leg- 
islative days. 

Then administration, con- 
gressional and private sector 
representatives would meet to 
write Implementing legislation. 
This includes a formal accep- 
tance of the pact and any legis- 
lation needed to fulfil its 
terms. 

However, the fast-track pro- 
cedure was established by 
rules of both houses. Key Dem- 
ocrats have argued that they 
can change those rules and 
will do so If the president does 
not produce satisfactory labour 
and environment provisions. 
This would allow them to 
make amendments. 

Mr Richard Gephardt, the 
House majority leader, last 
week raised a ruckus, when he 
warned that he would write 
controversial provisions into 
the implementing legation. 
(This was done in the case of 
the US-Canada Free Trade 
Agreement in 1987.) It can be 
assumed that no deal could get 
past him, but be is also known 
to be a willing compromiser, 
who starts the negotiating pro- 
cess with tough demands. 

In any case, it is being 
suggested that the Bush 
administration will initial a 
Nafta deal to reap its political 
benefits but hold off sending it 
to Capitol Hill until a new Con- 
gress convenes next year. 


China to allow foreign 
investment in transport 


CHINA IS to allow foreign 
Investment in the construction 
and management of roads and 
docks, according to the official 
China Daily, Reuter reports 
from Beijing. The aim was to 
speed up the modernisation of 
China’s transport network, 
which was impeding overall 


economic development, the 
newspaper said. 

Foreigners will now be able 
to enter the transport business 
through joint ventures with 
Chinese partners. “Foreign 
companies are expected to give 
the industry a tremendous 
push,” China Daily said. 


THE US is offering to “open its 
skies" to the airlines of Euro- 
pean countries who give essen- 
tially free access to their mar- 
kets to US carriers, Paul Betts 
and Reuter report. The move 
comes as US carriers press 
their government for new air 
pacts with EC countries. 

They want the administra- 


tion to block the British Air- 
ways-USAir equity partnership 
nnlefis Britain is prepared to 
concede a more favourable avi- 
ation accord. The US move 
coincides with the advent of 
the single European air trans- 
port market next January and 
a transatlantic fares war. 

Mr Andrew Card, transpor- 


tation secretary, said the 
“opai skies” efforts, inducting 
writing an 11-point definition, 
were focused on Europe 
because it was already moving 
toward free flow of passengers 
and goods. The administration 
hoped other regions would 
socni be ready to join similar 
talks. More liberal air pacts 


“will move ns closer to a truly 
open environment for internar 
ti nwal aviation,” he said. 

European carriers say they 
do not have the access they 
would like to the large US 
market France and Germany 
are seeking to re stri ct US car- 
riers which, they «iaiiifaihi J 
have an unfair advantage: The 


US department said “open 
skies" would mean: unres- 
tricted capacity and frequency 
on aQ routes, flexibility in set- 
ting fares; liberal charter and 
cargo arrangements; carriers 
could convert earnings into 
hard currency and return 
them home with no curbs; 

They could enter freely into 


Alarm over chip alliances flares again 

Michiyo Nakamoto looks at fears that the US is giving Japan crucial technology 


T HE growing number of 
strategic alliances 
between US and Japa- 
nese semiconductor companies 
is again raising concern in the 
US that groups there are giv- 
ing away crucial technology 
too easily to competitors. 

The joint development pro- 
gramme for advanced memory 
chips, recently agreed between 
IBM, the world’s biggest chip 
maker, Siemens of Germany 
and Toshiba of Japan, is the 
latest in a line of partnerships 
triggering alarm in press and 
government. Critics say links 
with foreign competitors give 
away technology developed 
with taxpayers’ money through 
organisations such as Sema- 
tech, a collaborative effort to 
improve US chip groups' com- 
petitiveness and partly funded 
by the government. 

The National Research Coun- 
cil tNRC), operating arm of the 
US National Academy of Sci- 
ences and the National Acad- 
emy of Engineers, warns* the 
technology flow through stra- 
tegic US-Ja panes? semiconduc- 
tor alliances has been mainly 
from the US to Japan. 

Such a flow, if continued 
over the 1990s, could erode US 
capacity to innovate in this 
industry. The council raises 
concerns over link-ups between 
smali-to-medium US compa- 
nies. many of them start-up 
entities, and big. vertically 
integrated Japanese corpora- 


tions. Its research, based on 
data from Dataquest, the high- 
technology consultancy, shows 
such alliances account for 
some two-thirds of DS-Japa- 
nese chip alliances. 

The increase in these has 
been spurred by tbe rising 
importance of the Japanese 
market, which US companies 
needed to join. Japanese thirst 
for new technologies has led 
them to invest heavily in US 
chip companies, mainly 
start-up ones needin g funds. 
The NRC report cites another 
study indicating Japanese chip 
investments make up about 90 
per cent of all the industry's 
investments. 

Recent developments include 
the high cost of investing in 
factories and the need for 
greater resources than any one 
company can muster to market 
a product quickly. Japanese 
companies’ manufacturing 
capability has been a compel- 
ling factor for US chip compa- 
nies which face the need to 
bring a product to the market 
quickly, as well as second- 
source their product. The coun- 
cil argues that while individual 
companies may benefit from 
alliances with Japanese ones 
by gaining funds and market 
access, these alliances may not 
provide the US chip industry 
with the stronger manufactur- 
ing infrastructure it needs. 

Historically, US companies 
did not necessarily come out at 
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the top end of an aiHam** says 
Mr Howard High of Intel, the 
US semiconductor company 
which recently agreed jointly 
to make flash memory chips 
with Sharp of Japan. But “the 
structure of the deals and tbe 
attitude is quite different to 
what you used to see in the 
early to mid-1980s”. Now Jap* 
nese companies are recognised 
as major players in the indus- 
try. US groups are trying to 
improve safeguards against • 
one-way technology flows. 

IBM, a target of concern for - 
its development pact with - 
Toshiba and Siemens, says its 


alliances bring benefits beyond 
sharing the fhmnrfoi burden, 
including skills helping . speed 
development processes. “The 
Idea is speed to marked," an 
IBM official says. Concern that 
developments funded by tax 
were being given away to for- 
eigners. was misfounded. 
“Sema tech focuses . on manu- 
facturing processes, where alli- 
ances focus on products." 1 ' &ven 
for Mg chip companies, the 
need to invest, huge sums in' 
manufacturing capacity and be 
quick to the nnxfeet with new 
technology, means -“it's .a 
tough call," Mr High says. 


Intel is a leader in flash 
memories, a market likely to 
' grow. Flash is a chip retaining 
memory after switch-off Intel 
knew it needed greater capac- 
ity to bring the product to Che 
market quickly, as the Japa- 
nese makers were working on 
it too. No advanced chip plants 
were readily available for extra 
output In the US, and because 
setting up a new plant takas 
time and money, that option 
meant it might, miss the boat. 

Such are the pressures US 
-chip groups face in trying to 
lead a fast-changing market. 
The council says that without 
effort to ensure foreign alli- 
ances bring benefits to the US, 
the possibility of the US sup- 
plying new ideas to foreigners 
deriving most of the val- 
ue-added, “is a real concern". 

Chip groups say cross-border 
co-operation Is essential No 
company, or nation, can ado- 
quately serve all markets; they 
must increasingly co-operate, 
says Mr Fat Weber, executive 
vice-president of Texas Instru- 
ments. Policies to keep technol- 
ogies In the US are obsolete. 
Enabling US companies to 
serve global markets Is, in the 
end, in the . US national inter- 
est" v 

*US-Japan Strategic Alliances 
; in the Samconductor Industry. 
Technology Transfer, Competi- 
tion, and Public Policy. NRC. 
National Academy Press.; Wash- 
ington DC, 1392. 
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Coca-Cola expands in Romania I ABB in Venezuelan deal 


ROMANIA is set to hare two 
more Coca-Cola bottling plants, 
following announcement of a 
S25m (£13m) investment from 
Leventis Group, a privately 
held Greek-Cypriot company, 
yesterday. Virginia Marsh 
reports from Bucharest. 

Leventis, which runs 30 


bottling plants worldwide 
under Coca-Cola franchise, 
including six in Bulgaria, plans 
lo open factories in two 
regional cities. Iasi and Ora- 
dea. early next year. 

A Leventis Romania official 
said tbe company will serve 
the Transylvanian and Molda- 


vian regions, a market of 
around 10m, with Coca-Cola 
itself retaining Wallachia, 
including Bucharest 
PepsiCo, Coca-Cola’s main 
rival, said in May it had expan- 
ded its daily output - in 
Romania to 250,000 litres and 
hoped to boost it far ther . : 


By lanKodger In Zurich - . . 

-ABB Area Brown Bovert the 
Swedlsh-Swiss engineering; 
group, said fte Lnuunug Crest ' 
subsidiary in the US hadwon a 
&270m (£141m) turnkey con- *: 
tract to engineer ahd btifld a 
linear polyethylene plant for 


Pstroqulmica de. Venezuela. 

The plant will .use Dupont 
Canada's proprietary -Sciair- 
tech technology to make a 
wide range of lmeiar. resin 

grades, and have, a capacity. of. 
150,000 metric tons a year. It Is 
set to -begin, comznerdal ope ra- 
tion in the first quarter of 1994, 


commercial transactions 
related to their flight 
operations: open code-sharing 
arrangements, the right of a 
carrier to perform its own 
ground handling in the other 
country, and a pledge far nan- 
discriminatory operation of 
and access to computer reser- 
vation systems. 


Boeing wins 
$1.2bn order 
from Dallas 
airline 

By Paul Betts, Aerospace 
Correspondent 

BOEING of the US y a s f j arday 
won a $1.2ba (£620m) order for 
34 twin-engine 737-300 airlin- 
ers from Southwest Airlines, 
the Dallas-based carrier. 

Boeing Is also understood to 
have taken the edge over the 
European Airbus consortium 
in competition to sell wide- 
body Jets to China Southern 
Airlines, the nan famiwAicwi 
carrier. 

The Chinese airline, which 
operates Boring 737 and 757 
ai r l i n e rs, is believed to have 
signed a memorandum of 
understanding to buy six Boe- 
ing 777 widebody jets. 

The 777, Boeing's latest air- 
craft, has been in competition 
with the Airbus A330 wide- 
body airliner for the Chinese 
order. 

If the deal is confirmed, 
Rolls-Royce, the UK aero- 
engine maker, appears to be in 
a good position to win *hg 
engine order to power the Chi- 
nese 777S. 

Rolls-Royce Is prov iding the 
engines for China Southern's 
fleet of 757s. 

It would be Boeing's first 
sale of 7778 to C hina Boring 
would not .comment on the 
Chi n ese deal yesterday, but 
eanOxaed Southwest AMines* 
tawnlion to order 34 Boeing 
737-3008. 

This would hripg total • 
o rders for 737s to 3,019 (more 
than 3,000 being a milratone 
to the commercial let 
market). 

. Bering. said yesterday that 
Southwest Intended to convert . 
®D options if holds on 737 air- 
tomtoftooilaa . 

It would also place four new 
orders, .all : ‘for 'delivery 
between 1395 and 1997. 
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(To talk business to 300,000 influential Russians, call +44 71 873 4797) 


From October, the Financial Times, in partnership with Izvestia, Russia’s leading quality daily, will 
produce ‘Financial Izvestia’. A weekly 8-page newspaper, it will accompany Izvestia and be printed on the 
FT’s distinctive pink paper. 

Financial Izvestia will feature the week’s key Russian and international business and economic news. 
It will be essential reading for the 300,000 Izvestia subscribers and readers in and around Russia’s 
commercial centre, Moscow. 

To find out more about advertising to these influential people, please contact Ben Hughes at the 

Financial Times on +44 71 873 4797 or fax +44 71 873 3428. 

No Financial Izvestia..;.... no comment. 


I 

I*?-' 

k* * 
\ 

ft Is 

wKb. 

hjfti 


FINANCIAL TIMES 

LONDON - PARIS • FRANKFURT - NEW YQRK • TOKYO 














■v« ■ - 


MiMIVP ■I|»w 


ryw.rjrj j ! * 


■< m ■«■ 


FINANCIAL TIMES FRIDAY AUGUST 7 1992 


NEWS: UK 


Hurd attacks 

opponents of 
Maastricht 


By I vo Dawnay, 

Political Correspondent 

UR DOUGLAS Hurd, the 
foreign secretary, delivered an 
uncharacteristically robust 
attack yesterday on Britain's 
so-called Euro-sceptics, arguing 
that opponents of the Maas- 
tricht treaty offered “no con- 
vincing alternative." 

His speech to local Conserva- 
tives in Cuminestown, north 
Scotland, acknowledged that 
the European Community had 
"caused our national hackles 
to rise” on occasions, but also 
said Britain could claim impor- 
tant successes in changing the 
course of the EC. 

It was the UK's intention to 
conclude its six- month-long 
tenure of the presidency with 
negotiating mandates in place 
for the accession of Austria, 
Sweden and Finland, he added. 

“On the single market, on 
the rule of law, on the princi- 
ple of minimum interference, 
on enlar gement and on keep- 
ing co-operation against crime 
and on foreign policy intergov- 
ernmental, it is British ideas 
which are carrying the day," 
he claimed. 

Like recent remarks by Mr 
John Major, the prime minis- 
ter, Ur Hurd took pains to 
point out that it was Mrs Mar- 
garet (now Lady) Thatcher 


who had helped to create the 
Single European Act - the 
enabling legislation for the sin- 
gle market which has been 
criticised by Euro-sceptics. 

By contrast, be went on to 
argue that under Mr Major's 
leadership, provisions negoti- 
ated by the UK at Maastricht 
were, for the first time, decen- 
tralising Community decision- 
making and ensuring that EC 
legislation would be more rig- 
orously enforced by the Euro- 
pean Court. 

Mr Hurd confirmed that UK 
government departments were 
scouring their portfolios for EC 
legislation that should be con- 
signed to "the knacker's yard". 

In the Council of Minis ters, 
the British presidency was 
seeking procedures to ensure 
that “minimum interference" 
becomes the guiding principle 
of the Community. 

In a clear swipe at his critics, 
the foreign secretary said 
Britain's plans for the EC con- 
tradicted the "neurotic drip- 
feed of Brussels horror stories 
retailed in certain quarters”. 

His comments appear to 
come as part of a concerted 
government campaign to "sell” 
its European Community poli- 
cies to the Conservative party 
before the House of Commons 
reconvenes to ratify the Maas- 
tricht accord. 


W ater companies fear huge increase in costs 


By Bronwen Maddox, 

Environment Correspondent 

UK WATER companies may have to 
spend up to £60bn this decade - double 
the level projected when they were pri- 
vatised in December 1989 - to comply 
with new regulations on water quality, 
industry executives said last night. 

In the most extreme projections, if 
all directives were enforced, it could 


Commuters 
queue for 
topless bus 

LONDON Central Bus 
Company, one or the 10 subsid- 
iaries of London Buses, has 
introduced an open-top bus to 
one of its prime commuter 
routes for the summer, writes 
Richard Tomkins. 

The converted Routemaster, 
normally used for private hire, 
is working on the Number 12 
route between Peckham Rye 
and Marble Arch until Septem- 
ber 4. 

It cannot carry on beyoud 
Marble Arch into west London 
because of the overhanging 
trees on the Bayswater Road. 
London Central said the bus 
had proved so popular that 
people waited for it in the rain 
and sat upstairs with umbrel- 
las. 

The Department of Trans- 
port, meanwhile, has disclosed 
that the number of buses trav- 
elling into central London fell 
13 per cent over the two years 
to last summer. Most of the 
decrease resulted from a fall in 
the number of tourist coaches. 


mean that water bills rose by over 100 
per cent this decade on top of inflation, 
several water companies remarked, 
ahead of next week’s report from 
Ofwat, the water industry watchdog. 

Next Thursday Mr Ian Byatt, Ofwafs 
director general, in a review called The 
Cost of Quality, will look at how water 
and bills might rise in the last five 
years of the 1990s depending on which 
water quality directives are enforced. 


The greatest rise in spending plans is 
due to tiie European Community direc- 
tive on Urban Waste Water, now in 
final stages of discussion. 

Implementation of EC directives on 
discharge of sludge at sea could add 
another £2bn, as could full implemen- 
tation of directives on pesticides in 
drinking water. One of the biggest 
uncertainties Ls whether the World 
Health Organisation will recommend 


late this year that standards on the 
level of lead in water should be raised. 
Replacement of lead pipes "could easily 
add another few billion" one water 
company finance director said. 

The Water Services Association, 
which represents the large water com- 
panies, has repeatedly argued that 
some of the EC directives on drinking 
water, which are expensive to imple- 
ment, are purely “aesthetic". 
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On the buses: passengers go topless on the Number 12 bus from Marble Arch to Peckham as it crosses Westminster Bridge 


Travel boss files for bankruptcy 


By Michael Skapinker, 

Leisure Industries 
Correspondent 

MR VALERE TJOLLE, chair- 
man of the Land Travel coach 
company which collapsed last 
month, filed for personal bank- 
ruptcy yesterday, removing 
any hope that creditors may 
recover their money. 

Grant Thornton, the liquida- 
tors, are holding a creditors' 
meeting at a Bristol hotel 
today. Customers who made 
bookings with Land Travel 
have been advised to stay 
away as there is no prospect of 


receiving any payment. 

Mr Tjolie attributed his 
bankruptcy to the Land Travel 
collapse, in which he lost more 
than £400,000, and to failed 
property investments made in 
1988 and 1989. The property 
investments were funded by 
bank loans made on the 
strength of shares Mr Tjolie 
held in the Granada Group. 

The rise in interest rates and 
a drop in Granada's share price 
had made it impossible to 
repay the loans, Mr Tjolie said. 
Granada owned Land Travel's 
holding company. Beau Nash 
Enterprises, from 1987 to 1990, 


when it was sold to Mr Tjolie. 

Mr Robert Buller, the Grant 
Thornton liquidator, said: 
“From our appointment it was 
clear that liquidators were 
unlikely to receive any pay- 
ment from Land Travel The 
only real hope for creditors 
would have been to mount a 
successful claim against Mr 
Tjolie. Now that he has filed 
for personal bankruptcy, this 
last hope has been removed." 

General Accident, underwrit- 
ers of Land Travel's holiday 
insurance, said policies did not 
cover the loss of holidays 
through liquidation. 


Shirayama takes action on County Hall 


By Andrew Adonis 

THE CONTROVERSY over the 
future of London's County Hall 
reached the High Court yester- 
day, with Shirayama, the Japa- 
nese purchaser of the Thames- 
side building, serving a writ to 
overturn the government's 
decision to allow tbe London 
School of Economics to bid for 
the site. 

Shirayama is seeking judicial 
review of last month's instruc- 
tion by Mr Michael Howard, 
environment secretary, to the 
London Residuary Body, which 
owns County Hall, not to pro- 


ceed with the sale without his 
consent. 

The order - made under the 
legislation that abolished the 
Greater London Council - was 
to allow the LSE to submit a 
late bid, although tbe govern- 
ment had earlier endorsed tbe 
Shirayama sale. 

Having decided to allow the 
LSE to bid, Mr Howard was 
forced to issue a formal order 
because the residuary body 
had made clear its unwilling- 
ness to entertain a further bid. 

The LSE last week submitted 
a bid erf £65m for the entire 
County Hall site. That is less 


than tbe £60m sale price to Shi- 
rayama for the main riverside 
building alone, which it wishes 
to convert to a hotel However, 
the T-SF argues tha t national- 
interest considerations justify 
its bid. 

Mr Howard's action has infu- 
riated Shirayama, which 
believes the government has 
acted in bad faith over the sale. 

The Japanese company's 
application for judicial review 
argues that the order was 
grossly unreasonable, since the 
LSE's interest in the site was 
evident at the time of the origi- 
nal sale in March. 


It asserts that Mr Howard's 
actions have placed Shirayama 
in “an invidious commercial 
position" and have “under- 
mined” their plans for financ- 
ing the project. "The uncer- 
tainty requires to be resolved 
urgently," it says. 

An opt-out clause in the Shi- 
rayama sale contract gives the 
government until the end of 
November to withdraw from 
the deal but the London Resid- 
uary Body earlier this 
week “strongly urged" Mr 
Howard to reject the LSE 
bid and to delete the escape 
clause. 


Institute 
urges new 

auditing 

regulations 


HUNDREDS of thousands of 
small companies should be 
freed from tbe requirement to 
be audited, the Institute of 
Chartered Accountants In 
England and Wales said yester- 
day, writes Andrew Jack. p 

In a consultative document 
submitted to the Department 
of Trade and Industry, the 
institute called for an end to 
compulsory audits for more 
than 250,000 companies with 
turnover below £36.600, the 
threshold for registration for 
value added tax. 

It said companies with turn- 
over below £300,000 a year 
should also be exempt from 
auditing on a unanim ous vote 
from their shareholders. 

Mr Chris Swinson, chairman 
of the institute's financial 
reporting and auditing group, 
said many people viewed statu- 
tory auditing as “a needless 
and expensive burden for 
smaller companies”. 

He estimated abolishing the 
audit could reduce a small _ 

company's payments to its " 

accountant by 20 to 50 per 
cent. There might be a case, he 
said, for requiring a qualified 
accountant to sign a “compila- 
tion report” - short of a full 
audit - on the preparation of 
the accounts. 

The debate over auditing of 
small companies was rekindled 
earlier this year when Mr John 
Redwood, then minister for 
corporate affairs at the Depart- 
ment of Trade and Industry, 
indicated he was considering 
the case for abolition. 

• Serious doubts over the 
effectiveness of the Cadbury 
report on corporate governance 
were raised yesterday after two 
of tbe most important bodies 
representing accountants ques- £ 
tioned bow Ear its code of con- 
duct can be enforced. 

The Institute of Chartered 
Accountants warned in a sub- 
mission to the Cadbury com- 
mittee that it had “serious mis- 
givings” about auditors 
certifying that companies have 
followed with tbe code. 

Separately, the Auditing 
Practices Board dismissed the 
use of auditors to check com- 
pliance with the qualitative 
aspects of the code as impracti- 
cable. 



Britain in brief 



Courts to 
allow limited 
TV coverage 

Scotland is to become the first 
place in the UK to allow televi- 
sion c ame ras to cover «wfarin 
proceedings. Lord Hope, head 
of the Scottish judiciary, yes- 
terday announced he was in 
favour of TV cameras covering 
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New Ideas, New Performance Polymers; 

New T echnologies 

With our worldwide experience and 
technical support EMS leads the way in 
solving problems wherever the highest 
standards in performance polymers are 
required. 

EMS the name you can trust. A Swiss 
Company with guaranteed quality, 
reliability and customer service. 

£ms 

PERFORMANCE POLYMERS FINE CHEMICALS ENGINEERING 
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New technologies require new perfor- 
mance polymers. Here EMS is the spe- 
cialist. Using EMS performance poly- 
mers, our customers manufacture new 
products: superior, more sophisticated 
and more successful products. Our cus- 
tomers — they are electric and electro- 
nics companies and the automotive, 
packaging, sports and leisure industries. 


For performance polymers: 

EMS-CHEMIE AG 

CH-7013 Domaf/Ems, Switzerland 
Phone 08! / 36 6l ! 1 . Fax 081 / 36 74 01 

EMS-GRJLON (UK) Ltd., Astonfidds 
Industrial Estate, Drummond Road 
Stafford ST 16 3 EL Great Britain 
Phone <07851 59121. Fax (07851 213068 


Lord Hope said it was likely 
that court proceedings could 
be televised “without undue 
Interference in the conduct of 
proceedings.” 

The historic decision was 
immediately welcomed by the 
Bar Council in London which 
said that the Scottish judicia- 
ry’s derision should be emu- 
lated in England and Wales. 

It was also welcomed by 
advocates and solicitors in 
Scotland, and by broadcasting 
organisations. 


New car sales 
fall 8.5% 

UK new car sales fell by 8J5 per 
cent in July ending a run of 
three successive months in 
which registrations increased 
modestly from last year’s very 
depressed leveL 

The renewed drop in car 
sales was reinforced by a fur- 
ther decline In new commercial 
vehicle registrations in July, 
which were 20.9 per cent lower 
than a year ago. 

New car sales in the first 
seven months of the year at 
801,796 were 4J per cent lower 
than a year ago and 35.7 per 
cent lower than in the peak 
year of 1989 according to fig- 
ures released yesterday by the 
Society of Motor Manufactur- 
ers and Traders. 


BT plans deal 
with Motorola 

BT and Motorola, the US com- 
munications and semiconduc- 
tor group, are developing a 
multimedia chip set that 
would bring videoconferencing 
to desktop PCs for less than. 
£ 1 , 000 - 

Usecs of the PC will not only 
be aide to talk to each other 
but also to see each other on 


their PC screen, and "window 
swap,” that is, send any data, 
images and video on the 
screen to each other down the 
telephone line at the same 
time. 

The telecommunications 
group plans to bring out the 
PC, based on the chip set and 
an add-on card that will trans- 
form most business-use PCs to 
videoconferencing units in 
1994. The products will be 
launched Internationally. 

Power group 
threatens action 

Electricity and coal unions 
have linked up with large elec- 
tricity consumers in a new lob- 
bying group, which is threaten- 
ing to take the electricity 
regulator, Professor Stephen 
TJttlechild, to court 

The Coalition for Fair Elec- 
tricity Regulation - Coffer - 
claims he is standing by while 
new gas-fired power stations 
secure contracts that will push 
old coal stations off the mar- 
ket, pushing np electricity 
prices and threatening hun- 
dreds of thousands of power 
station jobs. 

Coffer has written to tbe reg- 
ulator giving him three weeks 
to convince the users and 
unions that there is no .reason 
for them to go to the High 
Court to seek judicial review of 
his decisions. 



Striking out England batsman Alec Stewart skies a ball during 

SUSS m * tch between England and Pakistan. 

The England cricket team slumped to207alloutonthefiretday 
of the five-day match at the Oval ground in south London. 


Verdicts in 
pensions case 

Three men have been con- 
victed at Birmingham Crown 
Court of conspiring to defraud 
pension funds of Aveling Bar- 
ford, a Grantham, Lincoln- 
shire, engineering company. 
Two others were cleared of 
being part of the conspiracy. 

The verdicts «wn» at the end 
of a four and a half month 
trial m which it was alleged 
that £6.7m had teen taken 
from the pension funds and 
used as capital for Aveling 
Barford and the payment of 
commissions. 

Mr Robin Chapman, who 
was Aveling Barford's solici- 
tor, Mr David Carter, a finan- 
cial adviser and pensions 
expert, and. Mr Graham Sev- 
ern, a former director, of MDd- 
minster, an investment - 
adviser, were found guilty of 
co hs pi ri ng.to defraud, the pen- 
sion fonds’ trustees and bene- 
flriaries by foiling to df«*in— 

to them, the true nature and 
value of a £0. 7m investment in 
a Royal Heritage life Assur- 
ance pension portfafio. • 

Mr Peter Morphy, a .former - 
executive director of Aveling 
Basriordt and Mr Harold Hob- 


son, another former director of 
Mildminster, were found not 
guilty on that charge. 

n 

Company cars 
under threat 

The beginning of the end of the 
company car as a perk was 
forecast in a report which 
found growing evidence that 
employers are withdrawing 
them and offering cash instead 
Many companies contemplat- 
ing abandoning company cars 
because Of djmiwi^j ng fay 

benefits and the recession, 
according to the report by 
Incomes Data Services. 

Increase in 
M-way services 

A big increase in the nnnihi» r 
of motorway service areas wOl 
result from new arrangements 
for building them ammm^ 
by the government 
Mr John -: MacGregor, trans- 
port secretary ,sald the private 

sector would, take over from 
tiie government In de ciding 
where to- build the , service 
areas, and that the mhrirnmn - 
dista nc e between them would ■ 
.be cut from 30, to IS^mfiesL re- 
strict rules, however, will 
preyant.^service areas expand- 


ing into other activities 
as shopping and entertainment 
because the department does 
not wish them to become destir 
nations In their own right 

Maxwell 
yacht sold 

The luxury yacht from which 
disgraced media Tycoon Robert 
Maxwell fell to his death has 
been sold to an anonymous 
buyer for an undisclosed price. 
Lady Ghislaine, named after 
Maxwell's 29-year -old daughter, 
was for sale for £iim. It is 

thought the buyer paid at least 
Elm. 


Warning on 
washer-driers 

Th© Consumers* Association 
has called lor the government 
to introduce a me chanis m for 
recalling dangerous goods 
a™* an elderiy widow in Shef- 
field died when- her faulty 
washer-drier machine burst 
into flames. 

About 42,000 of the faulty 
Candy Turbomatic washing 
machin e, - made in Italy, have 
the CK.-OI Wldch 
*™y 8*700 have been rebalfeti 
to have the fault fixed, the 
association claimed. 
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THE BARCELONA OLYMPICS 

the weak take the 





e 



countries aie starting to win medals. But over them looms China, says Peter Berlin 


US hammer thrower 
faces four-year ban 


WHEN f let Norval and Wayne 
Ferreira met Goran ; Ivanisevic and 
Goran Prplc in a tennis donbles seml- - 
Qnal the other day, it signalled, a 
small piece of Olympic history. - 
■'. . Both pairs were already assured of 
medals. This meant that Norvdl and 
Ferreira were the first South Afticans 
. to win. Olympic medals since boxers 
Daniel Bekker. and William THeyers; 
and 400 . metres runner Malcolm 
Spence, collected a silver and two. 
bronzes in Rome In i960. The two 
Gorans were the first ever to win 
Olympic medals . is the name of Croa- 

- tifi_ > _ - 

: After.the match Ferreira said: “Itis 
possible that by ns w inning South. 
Africa's first medal - our fellow 
countrymen will take courage and 
compete better. “ 

“The nationalist element 'played an ■ 
important role in the-matdx. Up until 
now. the only South African finalist 
has been a swimmer in the 50m finer ; 
style.” (Peter Williams, who came, 
fourth.) Xolfie tawa, 13th in the . 


. I0 r 00flin on Monday; and the first 
black Sonth' Afiican in an Olympic 
final, seemed: to have escaped his 
oofice-But sportsmen fi competition 
can be blinkieiwL • - ■ >' ' •; 

There. have been many other happy 
retains in these Games. Erika Salu- 
: mee won Estonia’s first gold since 
the palmy, days when; they were a 
• power th weis^llfririg and wrestling 
and before. the Spviet Utiiori invaded 
them. ; .\V\ 

.. After her vlctory la the women’s 

- eyefing .sprint, Safannae'gaid happily. 
“It's marvellous. I think that, at the 
-moment, .they are throwing a huge 

. party in my country. It's very -excit- 
ing.” ... 

- It migfat have Imen Estonia’s first 
gold in cycling, but it was Salumae T s 
■second. She won in Seoul when repre- 
senting theSoviet Union; 

: The Toniste brathetSf Tonu and 
‘Ikmmas, who cbllectied their yachting 
bronze medal forEetonla ln gangster 
suits, won silver for the Soviet Union 
in-1988. .. .. 


Frankie Fredericks' silver for 
Namibia in the 100m was that coun- 
try's first Olympic medal ever. But 
then it did not exist as an indepen- 
dent country four years ago. 

The Barcelona Games have also 
marked the debut of several semi- 
countries. Fedor Easspu won the gold 
in the 75kg weightlifting in the dull 
green of the Unified Team. But when 
he stood an the podium the audience 
had the privilege of bearing the 
Olympic debat of tfae Moldovan 
national anthem. 

There are 172 countries entered in 
these Olympics, a record. Bnt for 
1996 the Atlanta organising commit- 
tee is planning to welcome 190 to the 
centenary Games. Atlanta calculates 
there will be IS more teams from 
what used to be the Soviet Union, 
plus five countries that no one has 
yet thought of - Catalonia, for exam- 
ple. 

The Barcelona Games will probably 
mark the only appearance of the Uni- 
fied Team. They might also mark the 


solitary Olympic entry of Bosnia-Her- 
cegovina and of the Independent 
Olympic Participants, which is Serbia 
and Montenegro under a five-ringed 
flag of convenience. 

The war in the Balkans has cast a 
strange glow over the Olympics. 
Ivanisevic, never slow to take the 
moral and political high ground, pro- 
claimed after one five-set victory: 
“Today 1 was Lircd hut 1 think that 
winning a medal for my country. 
Croatia, gives me strength to do any- 
thing." 

Mehmed Skender. the weightlifter. 
was in a trench in Zenica with a 
machine guu when he was selected 
for the Bosnian team. He has surren- 
dered the bell of lire in Bosnia for the 
hell of the Olympic Village, incapable 
of performing at anything like his. 
best, unable to reach his family at 

home. 

“We are here to show the world 
that we are alive and that we exist." 
said Mladan Talir of the Olympic 
Committee of Bosnia-Hercegovina. 


These liiimev have also .ieen the 
continued spread of medals to devel- 
oping countries. On Wednesday even- 
ing. Ximena P.estrepu came third in 
the women's 40(1 m to win folombia's 
first athletics medal. 

The increased number of events has 
also helped put unaccustomed names 
on (he medal table. Indonesia won its 
first 01 yin pi l medal, a silver in 
archery, in Seoul. In Barcelona it has 
already won two golds, two silvers 
and a bronze, all in badminton, 
which is an Olympic sport Tor the 
first time. 

But the biggest redistribution of 
medals has been to the People's 
Republic of China. It re-entered 
Olympic competition in Los Angeles 
in 1984 with 32 medals. It won 28 in 
Seoul. Its total in Barcelona is 
already way past that. .4 lot of eyes 
in Barcelona have focused on the gal- 
lant performances of the many small 
or weak nations. But over them all 
looms the growing power of one very 
big nation. 


Barcelona ’92 
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American hammer thrower 
f. AM _ Jud Logan was thrown 

out of the Olympics after 
he became the first US 
athlete in 16 years to 
fail a drug test at the 
Games. The International 
Olympic Committee said 

Barcelona ’92 ^ earlier that Logan had 

^-v tested positive for 

C /7?\ J Clenbuterol. a banned 

V W y anabolic-type drug. 

w ^ Logan. 33, said he used 

Clenbuterol until last 
February but stopped using it when he learned it was 
banned. 

The International Amateur Athletic Federation must 
decide whether to impose sanctions on Logan. IAAF rules 
state that athletes testing positive for anabolic steroids 
face an automatic four-year suspension. 

The IOC has already announced that women's marathoner 
Madina Biktaglrova of the Unified Team tested positive 
for the banned stimulant norephedrine. Biktagirova, 27. 
who finished fourth, returned home before the test result 
was made public. The first competitor to be disqualified 
was Wu Dan, a female volleyball player (Tom China who 
tested positive for the stimulant strychnine. 

Games bid cities 1 restraint 

The eight cities bidding for the 2000 Olympics have promised 
not to wine, dine and lavish gifts on IOC members. 

"The candidate cities have entered into a gentleman's 
agreement. We are very pleased. It gives us a chance not 
to appear as a bureaucratic police force," IOC 
secretary-general Francois Garrard said. 

The cities competing for the 2000 Games are Beijing, 
Sydney, Manchester, Tashkent, Istanbul, Brasilia, Milan 
and Berlin. The IOC will meet in Monte Carlo in September 
1993 to select the host city. 

Sweden wins table tennis title 


Sweden’s Jan Ove Waldner 
kisses his gold medal 
after his crashing defeat 
of French world number 
one Jean-Philippe Gatien 
in the final of the men's 
table tennis singles. 

The win by Waldner, 
who has won the world 
championship twice, 
gives Sweden its first 
gold medal. Waldner 
beat Gatien In three straight 
sets with a score of 21-10, 
21-18, 25-23. 
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Australian go a l k g frp er.Glgnn Townsend In action .-gainst Peter flomak of Cgechoslovakia in the water polo yesterday. Right: Germany's Heike Henkel in the women's high jump qualifiers 


Torrence sweeps to 200m gold 

Gwen Torrence of the US won the women's 200m in 21£lsec 
from Jamaicans Juliet Cuthbert (22.02) and Merlene Ottey 
(22.09). Michael Marsh of the US won the gold medal in 
the 200m dash in a time of 20.01 seconds. Frankie Fredericks 
of Namibia finished second in 20.13, with bronze going 
to Michael Bates of the US (20.38). 

Britons John Regis and Marcus Adam came sixth and 
eighth respectively. 


Why women got a raw deal 


Nicholas. Woodsworth on the weaknesses of female sportspeople 


■ V H . 
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I t is not dance. It is hot 
acrobatics. Nor is it a juve: 
nile fashion show. It is 
something of all three. It Is 
women’s rhythmic gymnastics, 
and as : the crowd’s applanse 
indicated yesterday in prelimi- 
nary Olympic competition, it is 
a delight to watch. 

These are girls as young as 
13, yet they have more grace 
that most of us will learn in a 
lifetime. There is also an aston- 
ishing mastery of physical 
skills. Some of the contestants 
move with lithe sensuality; 
others like modern jazz danc- 
ers. All have the ability to 
make ordinary objects and 
movements riveting. 

I saw Celine Degrange of 
France transform an ordinary 
skipping rope into a living 
thing: it flew through the' air 
with a will of its own, wound 
around her body like a snake, 
writhed and circled at her feet. 

1 am fascinated by female 
gymnasts' youthful energy and 
character, but their bodies are 
a mystery. All-female gymnas- 
tic competitions are nominally 
women's events, but nowhere 
are women to be seen. Here are 
girls who begin a rigorous 
training programme at six and 
reach their peak at an average 


age of 16. Yet even in the most 
difficult exercises on bars and 
beams, in vaulting and on the 
Door', their dynamism and 
speed often exceed that of male 
gymnasts in their mid-20s. 

These days, top female gym- 
nasts in their mid-20s are 
unheard of. In recent years 
women’s gymnastic techniques 
have altered radically, coming 
to resemble men’s much more, 
and the age of competitors has 
plummeted. 

In gymnastics, it seems, the 
more a woman is shaped like a 
man the better she is at per- 
forming athletic tasks. 

Could Nature, I wondered, 
have dealt a low hand to 
women in other physical 
skills? The answer is generally 
yes. Consider women's legs. 
They do not, like men's legs, 
run parallel from the hips. 
Instead, because women have 
spacious childbearing hips, 
their legs are set wider apart 
and run at a pronounced angle 
down towards the knees. 

Consequently, most women 
tend to splay out their heels 
when they run. Not only does 
this make them less efficient 
runners, but such an articula- 
tion pushes the kneecap out- 
wards, causing its underside to 


rub against the femur below - 
often the cause of pain and 
injury. 

But a woman's legs are just 
the beginning of Nature's con- 
spiracy to put her at a sporting 
disadvantage against men. 
Throughout the world men are 
on average 7 per cent taller 
than women. Men have wider 
shoulders, longer and more 
muscles in the back and chest, 
and greater strength in the 
thorax. 

Men have longer arms than 
women, which gives them 
greater bio-mechanical lever- 
age and greater ability to proj- 
ect objects at velocity in ball 
and racket sports. 


T he amount of a woman's 
body weight given to fat 
puts them at a consider- 
able disadvantage in many 
sports. 

Perhaps the greatest differ- 
ence between men and wom- 
en's sporting abilities lies in 
their cartho- vascular systems. 
Relative to their body size 
women have smaller hearts 
than men and less pumping 
capacity. Women carry about a 
litre less blood than males, and 
that blood has fewer oxygen- 
carrying red cells and less hae- 


moglobin. Women's lungs are 
about 10 per cent smaller than 
men's. Together, differences in 
heart, blood and lungs make 
women’s oxygen utilisation 
only 75 per cent that of men's. 

T7ie good Lord, however, has 
not made men's relative advan- 
tages an entirely one-sided 
affair. Women's bodies func- 
tion in cold better because of 
their additional body fat. 
Because they sweat less they 
adapt better to heat and arid- 
ity. They have greater resis- 
tance to cold water and float 
better, eight out of the 10 fast- 
est English channel swimmers 
are female. 

Women also have greater 
physical flexibility, a better 
sense of balance, a higher pain 
threshold and greater manual 
dexterity. 

However, generalisations are 
dangerous. Myths of masculine 
physical superiority and 
female weaknesses are dis- 
proved every day. 

Try it for yourself. Step out 
on to the gymnastics Door and 
achieve just a fraction of the 
grace and finesse of those 
small, young people trailing 
satin ribbons behind them. 
Hats off to the man who can do 
it. 


WHY WALES 
IS ON THE CARDS 
FOR BUSINESS. 
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Dream T earn may not be asked back 
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By Keith Wheatley 

WHEN the Olympic party is 
winding down, one's attention 
turns to farewells. 

Some stars have announced 
their retirement from Olympic 
competition. In other cases a 
glance at the calendar provides 
its own brutal conclusion. 

Evelyn Ashford is going of 
her own accord. The US 100 
metres runner has been among 
the best-loved of that country's 
galaxy of sprinters. 

Now 35, she first competed at 
the 1976 Montreal Games, com- 
ing fifth in the 100m. She holds 
the second-fastest time ever for 
the distance and has broken 11 
seconds 33 times. 

At the Los Angeles Games 
Ashford won two gold medals, 
tatting another In the 4x100m 
relay in Seoul. Watch for a 
tidal wave of emotion in the 
big stadium when she runs her 
final relay tomorrow. 

Fate has been less kind to 
another, equally talented, 
female runner. Ana Quirot has 
had the misfortune to be 


Cuban in a decade when poli- 
tics have been as big a factor 
at the Olympics as the stop- 
watch. 

Since the early 1980s she has 
been winning World Cups and 
Pan-American titles. What Ana 
did not do, because or boycotts, 
was run in the Los Angeles or 
Seoul Games. Barcelona was 
her first Olympics, and a 
bronze medal was the best this 
fine athlete could manage. 

One must wonder if Carl 
Lewis will thrill another Olym- 
pic stadium? He had some 
claim to bad luck in the sprint 
trials for the US team but a 
look at Linford Christie's gold 
medal in the 100m gives a clue 
to their joint futures. 

At 32 Christie was older by 
four years than any previous 
100m champion and his 
chances of repeating the tri- 
umph in four years’ time, in 
Atlanta, must be miniscule. 
Lewis is just a few months 
younger than the British star. 

Predicting the age at which 
swimmers need to find another 
pool has become risky. Money 


has kept mature swimmers 
such as US hero Matt Biondi in 
the water far longer than one 
would have predicted at Seoul, 
where he won seven medals, 
five of. them gold. Biondi has 
won two gold medals in Barce- 
lona. “If you've been around 
the block, you know how to go 
around the block," shrugs 
Biondi, 26. 

British swimming stars 
Adrian Moorhouse and Shar- 
ron Davies have both 
announced their goodbyes to 
Olympic competition. Both 
have been British swimming’s 
only instantly recognisable 
characters and the sport will 
miss their charisma. 

On top of the water rather 
than in it, Barcelona seems 
certain to sound the swansong 
for Italy's extraordinary 
Abbagnale brothers. Rowing 
has seldom seen a duo such as 
Giuseppe, 33. and Carmine, 30. 

In the coxed pairs they have 
won seven of the last nine 
world championships and came 
to Barcelona looking for their 
third consecutive Olympic gold 


medal. 

Ironically, Britain's Searle 
brothers - Jonathan. 23, and 
Gregory, 20 - took the gold 
medal in that event. They are 
exactly 10 years younger than 
the Abbagnales. 

Another, somewhat larger, 
ensemble we may not see again 
is American basketball's 
Dream Team. US officials are 
saying that the squad for the 
next Games may exclude 
National Basketball Associa- 
tion players. “Bird", "Magic" 
and “Air" have looked too 
much tike Ugly Americans 
with their squabbles over spon- 
sorship and status. 

Finally, Actios! to a few ani- 
mals. Tliat much-loved horse 
Murphy Himself has raced his 
final cross-country event for 
British rider Ian Stark, who 
says that Murphy was the 
greatest horse be ever rode. 

Few people have said such 
kind things about Cobi. the 
squashy little mascot used to 
market the Games. Atlanta’s 
designers are working in 
secrecy on his successor. 






In the last 20 years so many 
major companies have found that 
Wales is a good move for business. 

Companies like Bosch. Sony 
and Kimberly Clark all of whom 
have discovered the numerous Welsh 
advantages of a skilled, adaptable 
workforce; excellent sites available 
for manufacturing and offices; and 
the impressive communications links 

- motorways, ports and CardifF/Wales 
Airport, making Wales an ideal 
operational centre. 

All achievable, with a little help 
from the Welsh Development Agency 

- a real Welsh Advantage when you 
mean business. 

Put the Welsh Advantage to 
your advantage. Cali Geoffrey Smith 
on (0222) 666862; by fax (0222) 
668279 or write to him at Welsh 
Development Agency, Pearl House, 
Greyfriars Road. Cardiff CF1 3XX. 
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BUSINESSES FOR 



Blair Integrated 
Engineering Limited 

The Joint Administrative Receivers offer for sale as a going 
concern the business and assets of Blair integrated Engineering 
Limited, an established single source electrical and mechanical 
engineering company, located within the M6S corridor near 
Accrington, North Lancashire. 

Principal features include: 

■ BS5750 certification for design and manufacture. 

■ Freehold property comprising 80,000 square feet of 
accommodation in a declared Enterprise Zone. 

■ Blue chip customer base. 

■ Experienced management team. 

■ Turnover of approximately £4 million per annum. 

For further information contact the Joint Administrative Receiver, 
Martin Shaw, KPMG Peat Marwick, 1 The Embankment, 

Neville Street. Leeds LSI 4DW. Tel: 0532 313000. Fax: 0532 313183. 


Corporate Recovery 


ADVANCED BUSINESS GROUP PLC 
EXECUTIVE VENDING SERVICES (CENTRAL) LTD 
EXECUTIVE VENDING SERVICES (NORTHERN) LTD 
CARVILLE HcNEEL AND ASSOCIATES CTD 
(Id AdmUstaihc RcccbcoUp) 

The Jotat Adntsabtretirt Recemn offer for sale die tre sfattri 
awl assets of the above computes. 

The b iflhitfO»Cf supply and s er vice vending mac hi or i or 
photocopiers wad turnover h the year ended 3#th Jmc 1992 was 
approxi mately £5 mQHon. 

at Biiulugbam, Ilkeston and 


Stock of oo nsnnrahlei sad 
Fixtures and flStt 
Motor vehicles. 

Book debh. 

For father Information please contact: 
David Dawson or 

The John Aatmiittftiative Re cc Wcn 
N MKlto and JRHB 
BDO Binder Haodya 


ETHNIKI KEPHALEOU S.A. 

ADMINISTRATION OF ASSETS AND UABILTIlES 

INVITATION TO TENDER FOR THE HIGHEST BID 

"ETHNIKI TCEEHALEDU SA. Atimixwteatian of Aacts and LMnlilka" of 1. SkouleniM Street, *** 

atadty as spcdil IjqrabU*ar^iew»TC SLA. - CM Sled Thttssticoild acxonling to ll* provtstoci^ of »rtjck ofLaw 

1&92/I990 ^^ploneatod by artiele 14 of Law 2000/1991X appointed by virtue of the decision No 2019/1992 of 
Thwraalonifci Coart of Appeal. 

INVITES TENDERS 

binding offer* for the sale, in tmo of the Assets of ihc Com psny " Vwvalvg S-A- - Cut Sled 
in Thessaloniki (ihe Obmpany") described in dewil '« lhc OFFERING MEMORANDUM of 


Inly 1992. 


declared in 
138*1983. 


ACTIVITY AND BRIEF DESCRIPTION OF THE COMPANY 

m 1975 with head office in Thessakxnld, and operating nxdil ihc end of 1980. Thai, h was 
Q the end of 1986. when it was subject to the special liquidation provided by article 7 of Ltw 
'm f iuia i# iwi Ailb of water wor ks and irrigation made Gram cast non (valves, wells, sic.). 


1986. Located on a 16^497 m* tenant a the 18th km of 

fanfare, ready-nude produces, as 


wd] as 


The Compaq? also owns land of 10^3 12 m 1 in Agios Afcnnfa, Thessaloniki. 


Norwich NR14DP 
TekOM3 610181, Fa 


8603633618 


BDO 

BINDER 

HAMLYN 


Chartered. Accountants 

Authorised by the hsstitaU of Chartered Accountants in England 
and Waits to carry on insestauiU busmas 


The sabaaaoa of ibe offers 


CONDITIONS OF TENDER 

to rcqaca bom the Cqnkiinor ibe Offering Memorandum *1 weti «* *c drift 
to the Thessaloniki notary public responsible for Iho invitation to 
strj(3itl Root), ad 30-31-273598 up to la September 1992 a 1530 hours. 
: bo made in person or by legally a ppo in ted re p resen t a tive 


2. The oflere win be msafed before the above mentioned notary pubfic on 
of the luptidOor and aS persons who have submitted offers within the 
pouibdfaKiiutaffiirtteaocpfdandwiTanbelfa into 



1992 a I0L00 hours h the p resen c e 
time limit. Offers submitted after the 




COMMERCIAL 
PAINT SPRAYERS 


Protech Data Systems Ltd. 

The Joinf Administrative Receivers offer for sale the business and assets 
of Protech Data Systems Ltd. 

The company, based in Royston, Hertfordshire, is a software and systems 
house, its principal product being MADICS - a modular administration and 
management information package for the manufacturing and distribution 
industries. 

Salient features include: 

■ Leasehold premises. 

■ Intellectual property rights, including MAOICS. 

■ Systems installed on some 120 customer sites. 

■ Maintenance contracts. 

■ Prospect list. 

For further information contact the Joint Administrative Receiver, 

Tony Thompson. KPMG Peat Marwick, Aquis Court. 31 Fishpoo! Street, 

St Albans, Hertfordshire AL3 4RF. Tet 0727 43000. Fax: 0727 41005. 


Corporate Recovery 


PJtHAMBLIN & EJORKER 
the Administrative Receivers offer for sale 
the business and assets of 
I & J COMMERCIAL 
SPRAY CENTRE LIMITED 

Situated in Loughborough, Leicestershire. 
Established? years. 

Ideal leasehold or freehold. 

Solid client base, turnover £1 million plus. 
Dedicated workforce. 


For details, please contact: 

B J Ham him or S J Sesbridge 
Purnell Kerr Footer 
Pacnell House 
159 Charles Street 
Leicester LEI 1LD 
Teh 0533 856611 
Fbc 0533 854658 


The sealed bmc&ng offers most cfcady sodicafc ibe offered price for the purchase, in tola, of the Can patty's Assets (u it is 
described in the OFFERING MEMORANDUM sod the means of settlement, while the payment wilf not be d ependen t on 
my lams at oonditkos whatsoever and smt be accom pa nied by a 6 mo n t h s doe, letter of g u ar an t ee issued by a bank 
tcgaBy opgani n g in Greece, animuSuig to thirty min»onC30JOO<XQOO) DRA. 

In the ever* that the bidder, to whom the Assets of the Company have been sold, does nx abide by bis obligation to appear 

within thirty (30) days Cram being invited to do so by the Liquidator, and to carry ok the 

of thirty mHlioo (30000000) DRA 

win be forf ei ted hi fWottr of the Bqtadator "ETHNIKI KBPHALEOUSA A dmiuhtia tian of Asset* and Liabiiaies“. 

after the adjudication of the 
1892/90. 

4, The highest bidder Is Urn one, whose offer was judged by the liquidator and approved by 51% of the creditors as being in 



5. Hie tiqndanr is in 
evaluation report o( 
bidder. Also, be is 


Ale and has no o b l iga tion towards 
which he wQI submit to the creditors, 
do UsbBizy or obCgxtkxi co those 
icoBBJgtdu afa uuw b lebyihectodteoros 


6l Those t skteg part ia the leaders mod whnMag offers win not acquke any right or data. 


7. Tfctzansfa exposes (as <tefined by article 46* of Law 1892/1990) wffl be borne by die buyer. 


pwikSpants in die tender, eiiber with r es p ec t 10 his 
or hk regard to hh propose! evdoatag die highest 
in die sender in die event of to canccttutoa or 


Gram the pre se nt and 


9. TTTHMKI KEPHALEOU S.A. Adminisxntioo of Assets 

descrip t ion of lhc Assets of the 


Liabilities 1 * his no responsibility whatsoever for either 
"Yiovxlvc LA. Cast Steel Thessaloniki”, or for any 


Anboiued by the Ensttame of Canoed 
EogLmd nd Wales bo cany on mv o tmea 


PANNELL 

KERR 

FORSTER 

CHART ER E D *C30ZtKFS 


Id For timbe r t nf o tmu ica or for ohrtming the Offering Memorandum, as wefl as the draft of die lener of Gwnnee please 


ETHNIKI KEPHALEOU SJL 


b. The liquidator * agent Mr. 
Addles KwPOidis 


COMMERCIAL PROPERTY 


3 ACRES 


Prominent 


FOR SALE 


- ?;»V I 


HEALEY&BAKER 


071 629 9292 


| tfgaaamiin 


i*«iik 


Expanding retailer 
requires 



min 450 sq ft, 
good sites only, 
2-3yr leases 
preferred, 
rents payable in 
advance 
contact Tony 
Kirby 

Tel: 0964 630479 
Fax: 0964 631100 


GRACEFUL 

VICTORIAN PROPERTY 
(SET IN 1/2 ACRE) 
Situated in a flourishing 
Staffordshire Market town with 
many major national companies 
and In the heart of growing 
tourist area. Benefit of outline 
planning permission for 
conversion to Hotel or 17 1,2 
and 3 bed. Flats. 

£295,000 ono 

Write Boa A4233, Financial Times, 
One Southwark Bridge, London 

SE1BHL. 


INTERNATIONAL 

PROPERTY 


ST. ALBANS Six seV-comalned. (umtahsd 
luxury Hats In 1/2 in* gardens and 
parking. Prime she wtth consent for 18 
hotel suites. PoesArie redevelopment; 
bMhutlamd use or home plus lutotinflai 
Income. fSQOJOO Freehold. Tel (0727) 
61488 or Fax: |0727) 47940. 

LONDON WEST END Began! and total F/H 
buftjng {a 400m 2 ) h | 


s&jdb&Gca 

0713230102 


owQBttOOOTsL 
071 3231444 


DANISH 
PROPERTY 
COMPANY (A/S) 
FOR SALE 

The company owns large 
well-located property in 
Copenhagen, fully let on 
private leases. For further 
details, please contact: 
Coruiectas House, 
tel: 071 938 4644 , 
fax: 071 937 7018 



(6th Floor, office No 62} 


FOR SALE 

A SUPERB 4 STAR HOTEL 
ON THE FRENCH RIVIERA 

EXCELLENT LOCATION 
8 KMS FROM 
MONTE CARLO 

PLEASE CONTACT: 

M. BOUVERET 
FAX: (33) 1.47.66.75.15 
FAX: (33)46.92^48.88 


L 

10561 
(Mr. 

Tefc+30-1-323 1484*87 
Hue +30-1-3217905 


tet +30-3 1-28 1226 snd 
+30-31-220353 


BUSINESS AND 


Of solvent and insolvent 
companies ; for 
sale. Business and 
Assets. 

Tel 071 262 1164 (Mon - Fri) 


MEDICAL 

EQUIPMENT 

COMPANY 

Design/Manufacturmg Neonatal 
products. Hospital bods and other 


lines. All stocks, W.I.P., 
Tooling, Intellectual Property etc 
for sale. Premises available, or 
suitable relocation. Price guide 
350K. Reply to Box A4263, 


Bridge, London SE1 9HL 


COMPANY WITH PRESTIGE 
DK/EZSE DISTRIBUTORSHIP 
2a mobile plant with wide spread of 


lamp stan payment for net axeU end 


profit, bet ni 


all 
input 


Bon Noe A4264, Financial Times. Otoe 
So uth waik Bridge, London S&l 9HL 


MMA2ME- A roccestfuf Emopean travel 
Md| Dcblcwfaci foe aala dm In HtihMimti 

UK b*Md but KwtMd* iwtenUp, 
European Incoma bit*. Box; A4265 
FhaneU Thaw. Ono Sauftmufc Bridoo, 
London SEt 8HL 


LEGAL NOTICES 


IflPEBS 

Dm&NAnONAL LOOTED 
Ifafar 2492189 

QUADRANT HAMPERS LIMITED 


ON74LE. 

NOTICE 13 HEREBY GIVEN, permit to 


of cndittifi of the mbova ■■ mini 
companies atQ be held at 1 East Parade, 
giterffrM SI 2STea 24 1992 at 12 m 


tfao report p repa red by the atohtoiiha 




CONTRACTS & TENDERS 


ANNOUNCEMENT FROM 

REPUBLIC OF TURKEY 

MINISTRY OF TRANSPORT AND COMMUNICATION 

The Tender for Consulting, Engineering and Supervision Services 
and the Construction of Double Track High Speed Railway 
and Rapid Train System for Ankara-Istanbul High Speed Railway 

and Istanbul-Bosphorus Tube Tknnel Crossing 

Undersecretariat of Treasury and Foreign Trade: 


1 - Consulting, Engineering and Supervision Services, 

2 — The construction of high speed railway and rapid train system, 

■ 

will be separately tendered with CREDITS by the Republic of Turkey, 
Ministry of Transport and Communication, General Directorate of 
Railways, Harbours and Airports Construction. 

The subject of the tender is: the Consulting, Engineering and 
Supervision services and the construction of the double track 
electrified, signalized, high standard railway which, passes through 
Ankara-Sincan-Cayirhan-Arifiye-Istanbul, approximately 430km long 
together with the Istanbul Bosphorus Tube Tunnel Crossing and Rapid 
Train System. 


The applications: for the Consulting, Engineering and Supervision 
shall be for whole of the work and for railway construction and Rapid 

train system can be for whole or part of the work. 

■ i 

Since the companies will be prequalified depending on their 
international experiences on similar works, they had carried out, the 
companies shall deliver the necessary documents showing their 
experience on the similar work, reference lists, credit proposals, 
approved by the related Bank or Institution or letter of credit offer, and 
apply for the tender alone or as a Joint Venture, not later than 
15.9.1992, Tuesday at 17.00 hours to the Ministry of Transport and 
Communication, General Directorate of Railways, Harbours and 
Airports Construction, 91, Sokak Emedk-ANKARA. 
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MANAGEMENT 


j* Lunch is an impor- 

tant part of doing 
\4.f business in Paris. 

But It has to be 
, JV/ exploited with dis- 

n^r cretion. Correct 

pariq business etiquette Is 

rMhtl& crucial in France 

because social for- 
malities are still more rigid there 

i^ n * in ‘ he Anglo-Saxon world, 
despite the liberalism which hn« 
swept French management in 
recent years. 

So rule one is not to Insult your 
guest by trying to use the lunch 
bluntly to further a contract or 
achieve some other kind of direct 
business gain, warns Marie-HeLfene 
Descamps. As attaches de presse for 
former President Valery Giscard 
d’Estalng, she is an unassailable 
authority on do's and don’ts of the 
lunch table. 

“There are two Muds of business 
lunch. The first is to build up rela- 
tions, without expecting anything 
in return, so that things are easier 
when you eventually do contract 
some business. The second is to dis- 
cuss a deal already in the making or 
celebrate a deal afterwards. If you 
want to conclude a deal, that most 
be done in the office," s he ex plains 
Never bote your guest by talking 
about business right at the start of 
the meal, she warns. This might be 
OK In London or New York, but it 
will only irritate most French busi- 
nessmen. A private FT straw poll of 
public relations advisers and 
English executives in Paris pro- 
duces the unanimous advice that a 


Until he was made 
redundant last 
November, John 
fitted radios into 
Jaguar cars at one 
of the luxury 

TRAINING mn twalrar ’g 

ON TRIAL Coventry plants. 

Now he is back 
at Jaguar again - this time as 
a trainee. John, 45, is one of more 
than 30 engineering trainees on 
the Jaguar project, a joint venture 
between the carmaker, Coventry 
and Warwickshire Tec end the local 
chamber of commerce. 

The idea came up at the end of 
last year after falling sales had 
forced Jaguar to make one-third 
of its 12,000 workforce redundant 
and suspend its animal intake of 
trainees. 

That left the company’s training 
workshops empty - and expensive 
machinery gathering dust awaiting 
an economic upturn. 

“We were committed to the 
training centre and wanted to keep 
the facilities open and operating," 
says BDke Kinski, personnel 
director. 

The local Tec suggested a 
training partnership to use the 


A business lunch in the French capital is a serious affair. William Dawkins has a word of 

advice on the etiquette of where you should go and what to say 

Treading warily over the snails 


^ v . t \ 


successful business luncher must be 
well stocked with non-business 
anecdotes and subjects of conversa- 
tion, which must last him for at 
least the hors-d'oeuvres, main 
course and cheese. 

When preparing your opening 
gambits, bear in mind that Parisian 
business lunches cannot be hurried. 
Two to three hours is the average 
time. If you are really pressed, it is 
quite acceptable to refuse cheese, 
but you have to be sure of your host 
or guest if you want to turn down 
dessert 

Recent political events axe a sure- 
fire conversation starter, since most 
French people love politics. But 
avoid politics when lunching with 
senior executives in France's large 
state sector. They will probably fol- 
low the government line on every- 
thing - especially when in public 
- so it is better to talk about wine 
or food in their case. 

“When the cheese is out of the 
way, then you can start to talk busi- 
ness. This is the good moment 
because the wine will have put 
everyone at their ease and the des- 
sert is on the way. Do not wait until 


Le menu 


Terrine de CoquiUes Saint-Jacques 
au beurre de Basilic 


Toumedos Pirigourdin Haricots 
Verts Freds 


Plateau de Frontages Affints 


Aumoniire de crSpes 
au Coulis dAbricat 


Caf6 

the coffee, because your guest 
might be in a hurry to leave by 
then." says a corporate public rela- 
tions adviser. 

The idea is encapsulated In the 


colloquial French expression for a 
judiciously chosen moment: u entre 
la poire et le frontage'’. This Is a hit 
confhsing because cheese actually 
comes before dessert in France, but 
still, the principle is clear. 

In addition. Descamps advises 
that it can be a good thing for a 
male host to be accompanied by an 
intelligent and presentable female 
public relations adviser. This is not 
an absolute rule, bat it is common 
practice, as shown by the large 
number of young women in the 
Parisian PR industry. “A woman 
can be useful because she can get 
away with patting things in a more 
direct manner than a man," says 
Descamps. Where to eat, of course, 
depends on who you are entertain- 
ing. The key rule is that style mat- 
ters more than money. 

If your guest is French, he will be 
agreeably flattered if you take him 
somewhere considered bronchi or 
“in”. Try Fouquets (pronounced as 
in English) or Chez Edgard. These 
are both well-known watering holes 
for politicians and the better sort of 
media folk, which might suggest to 
your guest you are well-connected. 


A non-French executive foreigner 
will obviously recognise none of the 
famous French fa c es round these 
tables, so do not bother. He or she 
would feel more flattered at one of 
the big nam es of the Parisian res- 
taurant business, like Lucas Carton. 
Taillevent or the Tour d' Argent. 
Many Parisian business folk think 
places like this are a touch ostenta- 
tious, though they would be too 
polite or too pleased with the sub- 
lime food they serve to say so. 


A n alternative for foreign 
guests is one of those glit- 
tery places frequented by 
film stars and models, who 
they will admire even though they 
do not know their names, around 
the Avenue Montaigne. In thia 
class, Plaza Athdnde or the Bar des 
Theatres - open from Sam to 2am 
- are recommended. 

If you are already friendly with 
your French business contact, you 
might do well to take him slightly 
off the beaten track, a sign that you 
think he matters enough to justify a 
spot of personal effort. 

In the summer, you might try one 


of the very few good restaurants 
with quiet terraces or gardens, such 
as Rdcamier, Ledoyen or Laurent 
Equally, you could produce a gem 
of a bistro that you might have dis- 
covered yourself,- the sort of place 
noted in the back of many globe- 
trotting executives' diaries, ideally 
with a limited but superb menu and 
an authentic atmosphere. Des- 
camps's personal favourite in this 
class is La Marlotte. 

Mine is Cafe La Jatte, where a 
life-size dinosaur skeleton hovers 
over hot house plants and an excit- 
ingly eclectic menu - but it is 
slightly out of town. Back in the 
city centre, bronchi Parisians like 
smart Italian food, stylishly avail- 
able at Stress. 

Details of most of these restau- 
rants are in the Michelin guide to 
France, except for Bar des Theatres, 
Cafe La Jatte, and Chez Edgar 
which can he found in the Paris 
yellow pages. 

A word of warning: some are 
closed in August, when many Pari- 
sians take a month off and when 
business on and off the table grinds 
to a halt 




Experience counts as trainees go back to basics 

Sarah Hegarty reports on a pioneering approach to gaining National Vocational Qualifications 


empty space, and with training 
provided by the Coventry Chamber 
of Commerce, the Jaguar prqject 
officially opened at the end of 
April. 

It is running two courses, leading 
to National Vocational 
Qualifications (NVQs) in business 
administration and engineering 
manufacturing. 

To recruit trainees, the company 
wrote to 1,400 of the workers laid 
off at the end of last year, telling 
them about the training facilities 
and the chance to study for NVQs. 

It says that 193 responded, of 
whom 73 opted for the courses after 
Initial counselling. There are 
currently 20 on the business 
administration course and 34 on 
the engineering coarse. 

Trainees are also referred to the 
prqject by the local employment 
service, and Local miners laid off 
by British Coal have signed up 
to learn engineering skills . John 


Fitzpatrick, training manager and 
also a former Jaguar employee, 
now runs the project for the 
chamber Of commerce. 

He says that at first it was 
difficult to get trainees on to the 
engineering course. “Some of them 
have been made redundant three 
or four times - they’re getting 
a bit cynicaL” 

In the computer room, John is 
finding the word processing 
program very different from his 
previous experience fitting car 
radios. “At first 1 wondered what 
I was doing here. It was so 
different and seemed really hard. 
But now Tm starting to get used 
to it" 

Although he admits to feeling 
confused at present, he would like 
to “get into something using 
computers’ 1 . 

In one of t he gngtrwprfrng 
workshops, Bernard, 50, is learning 
how to program machine tools 


«mg a computer. A skilled 
engineer, he was made redundant 
from a focal company at the end 
of last year. 

Before starting the course in 
April, he had applied for 40 jobs 
- only to be told he was too old. 

heard about this from a friend 
who has done it I know Tm not 
too old. 1 hope with this experience 
to be able to get into engineering 
planning work.” 

Fitzpatrick is adamant that the 
training is not billed as an 
automatic route to a job. “We make 
It quite dear from the start that 
we cant guarantee a job,” he says. 

“The whole point Is equipping 
the trainees with skills and 
knowledge to make them more 
marketable. ” 

Fart of the prqject Is pioneering 
a new approach to gainfesg NVQs, 
specifically targeted at older, 
experienced workers. Accreditation 
of Prior Learning (AFL) aims to 


get away from traditional paper 
q ualifications and use 
previous experience to prove their 
competence. 

The Engineering Training 
Authority (EnTra) has just 
launched a national system of AFL 
for the engineering manufacturing 
industry and is confident that AFL 
gives employers and employees 
tiie means of assessing experience. 

“The whole system of t raining 
is moving from being process-based 
to output-based - one that 
recognises standards achieved, 
not courses completed,” says EnTra 
regional manager Ron Law. 

Using AFL, candidates submit 
a portfolio of their competence, 
based on course certificates, 
employers’ letters or historical 
records, to qualified assessors. 
Depending on the result, they are 
awarded either the relevant NVQ 
or units towards it, or 
recommended for farther training. 


The notion of AFL seems to be 
receiving a cautious welcome in 
the engineering industry, althotuh 
there is concern that its emphasis 
on individual assessment and 
tuition may prove too demanding 
for many employers or colleges 
to provide. 

Peter Swimfiehnrst of the 
Engineering Council says: “It is 
a viable approach, although IPs 
modi more easily done when you 
have a number of people from one 
major source going through It 
together. Individual institutions 
might find it very difficult to 
provide the bespoke training people 
need.” 

The various levels of c ompet ence 
for the engineering AFL are 
contained in four thick blue 
manuals in John Fitzpatrick's 


He concedes that the system can 
seem complicated, but adds: “Once 
people understand what AFL 


means they will take It seriously. 

It gets rid of the problem for . 
employers of taking on someone 
who says they ean do the job - 
then finding they can’t.” 

EnTra is currently testing APL 
with 16-Tecs around the country. 

It is confident that once the pilot 
projects have “ironed out the 
glitches”, the guidelines for 
engineering, to be issued early 
next year, will provide a workable 
approach to training for the 
industry. 

But what is in it for employees? 
They may have their skills 
documented and be able to 
complete NVQs more quickly, but 
unless the AFL approach is 
recognised - and adopted - across 
the industry, going through the 
process is unlikely to win them 
better Jobs - or, indeed, any job. 

Jaguar, however, reports waiting 
lists for its courses. According to 
official figures, Coventry’s 
unemployment rate is currently 
around 11.2 per cent 

It remains to be seen whether 
accrediting redundant workers’ 
skills can really help them get 
another job - or whether it is just 
raising false hopes 


THE PROPERTY MARKET 


A mountain of debt 

■ 

How will banks be repaid? Vanessa Houlder on a revealing report 

I t took more than three " ! V~, " >: -q < s : borrower whose problems hs 

years to clear the pile of if,* * got out of control and in searc 

debt and unlet properties . I:'! ' " ' , ' Y;-„ - ■■ of a lifeline." 

after the Dronertv crash of - Main overseas Investors ■ The Debenham report stats 




For Clear Direction 




I t took more than three 
years to clear the pile of 
debt and unlet properties 
after the property crash of 
1973-74. Mopping up the dam- 
age from the current property 
slump will take longer. 

The predicament facing lend- 
ers to the industry may not be 
as acute as it was in the 1970s, 
when it triggered a crisis in the 
secondary banking sector. But 
it is more severe in several 
respects. The scale of the prop- 
erty debt moon tain, the deep- 
ness of the downturn and the 
impact of economic policies 
suggest that recovery will be 
more drawn out than that fol- 
lowing the 1973-74 crash. 

The dilemma lacing property 
lenders stems from the heady 
days between 1985 and early 
1991 when loans to the prop- 
erty industry grew at twice the 
rate as for the market as a 
whole. Banks assumed that 
when their loans matured, 
investors would provide the 
funds to repay the loans. 

That assumption has proved 
mistaken. Banks are being 
forced to refinance and roll 
over loans on a previously 
unimaginable scale. A report 
on property finance by Deben- 
ham Tewson Research 4 - 
based on interviews with 20 
h anks which account for more 
than half the outstanding prop- 
erty debt in the UK market - 
found that up to 75 per cent of 
some banks' loans have failed 
to be repaid on maturity. 

The report says that inves- 
tors have been reluctant to bail 
out the banks. “The large 
influx of debt into commercial 
property aver the last five 
years has so radically affected 
the market structure that, 
rather than converging, the 
debt and equity sectors are 
polarising . . . Current institu- 
tional preferences are focused 
on markets unaffected by 
recent bank lending, thus leav- 
ing bankers in relative isola- 
tion to resolve their problems." 

IT loans are paid back at 
their current rate - in the 
year to May, loans to the UK 
property sector fell by £2bn to 
£35.6bn - it will take more 
than six years to redace the 
burden to a comfortable level 
- about £25bn or 8 per cent of 
the banks' industrial and com- 
mercial loan book. 

At first sight, the investors' 

reluctance to come to the res- 
cue of the banks is surprising 
at a time when property is 
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bought property enthusiasti- 
cally. Take-up has, however, 
increased, with a growth in 
institutional net purchases 
from a little less than £600m in 
1990 to £2bn in 199L 

But this trend may not con- 
tinue in the face of static insti- 
tutional cash flow, competition 
from gilts and a decline in 
institutional commitment to 
property. 

Overseas investors will be an 
increasingly important source 
of funds. Their investment of 
more than £lAbn daring 1991 
was barely half the totals for 


widely considered to be cheap, 
both on a historical basis and 
relative to gilts. 

The explanation partially lies 
with the investors’ avoidance 
of the type of property held by 
h anks . They know that the 
h anks control a Large level of 
supply, which coaid be 
dumped onto the market if 
their patience runs out. “At 
present there is a stand-off 
between the banks which con- 
trol a large level of supply and 
are seeking to preserve values, 
and investors who are dis- 
counting prices because they 


B anks are being forced to refinance 
and roll over loans on a previously 
unimaginable scale 


perceive that the potential sup- 
ply Is so large,” says Deben- 
ham Tewson. 

In addition, much of the 
property on which banks have 
made loans Is unlet. thus deter- 
ing investors. Debenham Tew- 
son estimates that £17bn-£18bn 
of the outstanding debt was for 
speculative development loans. 
The banks' tendency to crowd 
into the same areas of the mar- 
ket (central London offices) 
means that many of their 
buildings are chasing the same 
limited supply of tenants. 

Investors’ are unlikely to 
repeat their performance of the 
mid-1970s when the UK pen- 
sion funds and life companies 


1989 and 1990, but it was from 
a wider variety of sources and 
promises to be more sustained. 

The UK corporate sector is 
another potentially important 
source of funds. However this 
is likely to be limited by the 
overgeared state of most com- 
panies. The bulk of the £19bn 
raised on the stock exchange 
during 1991 by property compa- 
nies was devoted to repairing 
damaged balance sheets. 

Banks are unlikely to prove 
a useful source of liquidity. 
Banks are “negative” about 
requests to refinance existing 
debt held with another bank, 
says Debenham. “To many 
bankers this was a sign of a 


borrower whose problems bad 
got out of control and in search 
of a lifeline." 

The Debenham report states 
that banks are expecting a size- 
able contraction of their prop- 
erty Loan book, fuelled by prob- 
lem loans and tightening 
capital adequacy requirements. 
Three-quarters of lenders sur- 
veyed have reduced their 
potential fends. About a third, 
overwhelmingly overseas 
banks, are closing their prop- 
erty loan book. European 
banks, chiefly German, are 
widely seen as active lenders. 

One aspect of the property 
lending problems that con- 
trasts with that erf the 1970s is 
the relatively small number of 
receiverships. This is because 
in the 1970s the debt was 
mostly held by secondary 
banks; this time round lending 
is focused on larger and more 
stable hank*, which are unwill- 
ing to put lenders into receiv- 
ership because of the potential 
loss of asset value. 

That said, it is still not cer- 
tain that syndicates oT banks 
that made large collective 
loans will hold together. Some 
of the larger banks interviewed 
by Debenham feared that as 
patience reached its limits, 
syndicates would cave in. 

If the consensus view of 
banks is correct, there will be a 
slow upturn. On this view, it 
seems likely that the resolu- 
tion of their problems will be 
quicker than many analysts 
currently predict As the econ- 
omy improves, the supply of 
desirable property will 
increase. Banks are also likely 
to find innovative solutions to 
their lending problems, such as 
debt-for-equity swaps. 

But it seems highly improba- 
ble that the problem could be 
resolved as rapidly as In the 
1970s. High real interest rates 
are widening the shortfall 
between revenue and borrow- 
ing costs, increasing the real 
CQSt Of the debt bur den . 

During the recovery from the 
1970s crash , it was possible to 
borrow for as little as 13-14 per 
cent below inflation. This time 
round, interest rates are 7 per 
cent above inflation, one of the 
highest levels since the 1945. 

Money into Property by Deben- 
ham Tewson Research. Prom 
Research & Information Ser- 
vices, Debenham Tewson & 
Chinnocks, 44 Brook Street, 
London WlA 4AG. Price £50 
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TECHNOLOGY 



ENCRYPTA Elec- 
tronics needs to 
update its statio- 
nery again. The 
Welsh developer of 
"electronic seals", 
devices used to 
ensure the security 
of goods in transit, 
has another award 
to add to a masthead that already 
lists several honours garnered over 
the past six years for Innovation 
and business achievements. 

The latest accolade for this small 
family-run business comes from the 
British government’s Department of 
Trade and Industry. The Welsh 
Development Agency (WDA) has 
also sponsored Encrypta, taking a 
12J5 per cent equity stake in the 
company. 

Encrypta has been promoted by 
the WDA as a model for how the 
government agency can help to nur- 
ture high-technology start-up com- 
panies in economically depressed 
"development areas”. 

In addition to venture funding 
and grants, the WDA lent credibil- 
ity to the fledgling enterprise and 
"opened doors" says Mark Hay- 
ward, who founded Encrypta with 
his wife Pippa eight years ago. Prac- 
tical help was also available. Pippa 
Hayward recalls WDA officials help- 
ing her to locate premises for the 
company - although she ultimately 
turned down their suggestions of 
conventional commercial premises 
in favour of a Victorian mansion in 
rural Caerleon, near Newport thdt 
now accommodates their business 
offices and a basement workshop as 
well as their family home. 

Despite WDA “handholding" the 
Haywards have had to struggle with 
some serious setbacks over the 
years. The success of the fledgling 
enterprise, which now has an 
annual turnover of about £750,000 
and profit margins of 10-12 per amt, 
is as much a tribute to their per- 
sonal determination as to govern- 
ment sponsorship. 

Indeed, the first time the Hay- 
wards approached the WDA for 
financial support they were turned 
down. “I had been involved in a 
frozen pizza company in the 1970s 
that went bust," Mark Hayward 
explains, noting that American ven- 
ture capitalists might have viewed 
his failed attempt at business devel- 
opment more positively. 

The WDA was more receptive, 
however, when the Haywards 
returned with orders for their first 
product from British retailers 
Marks & Spencer, Mothercare and 
Iceland Frozen Foods. 

Encrypta's story began in 1984, 
when Mark Hayward, then a buyer 
for Marks & Spencer, became aware 
of a problem that the company 
faced with pilferage of goods in 
transit The numbered plastic and 
metal strips, or “seals" used to pre- 
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sealed 
delivered 


Louise Kehoe tracks down an adventurous couple 
who have capitalised on a simple idea 


vent unauthorised access to the 
backs of lorries, were proving to be 
inadequate security devices. 

He turned to his fether, a retired 
electrical and mechanical engineer 
who had worked on deciphering 
German codes during the Second 
World War, to come up with a high- 
tech alternative. 

The result was a simple, but 
s eemingly effective, solution; a ran- 
dom number generator that is trig- 
gered every time the device is 
removed from the back of the lorry. 

After patenting the device, the 
Haywards initially attempted to 
license it to established seal manu- 
facturers. When this failed they 
began to consider setting up their 
own company. Investing a few hun- 
dred pounds they participated in a 
trade show in London and were 
overwhelmed with the response 
they receive! from retailers. 

Presented with evidence that 
there was a market for their proto- 
type product, they set about finding 
designers and manufacturing con- 
tractors. Still, leaving “a good job 
with a nice salary and a company 
car” was a wrench for Mark Hay- 
ward. 

Almost Immediately, disaster 
struck. The first production units of 
the electronic seal began to fail.- 
While stru g glin g to find the cause 
of the problem, Mark Hayward 
assured customers that Encrypta 
would replace the units. 

“That was when we learned about 
testing," says Pippa Hayward rue- 
fully. It was at this point that the 
Haywards turned to the WDA for 
equity funding. With £100,000 in the 
bank they set about redesigning the 
product and replacing failed units. 
“We didn't lose any customers,” 
Mark Hayward boasts. "Customer 
relations are a key issue in our 
business," Pippa Hayward inter- 
jects. “We pride ourselves in keep- 
ing close to our customers." 

Even so, Encrypta's credibility 
was sorely tested when only a few 
months later the redesigned prod- 
ucts began to fail “It was depress- 
ing. We were getting failed units 
arriving here at the rate of 20-30 per 
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Mark and Pippa Hayward: ‘We’re not in this to build a nice Utile business’ 


week,” they recall. “And this was 
after we had done all the testing." 

The problem turned out to be bat- 
tery failure, initially denied by 
Encrypta’s supplier. Alter threaten- 
ing to sue, Encrypta won an out-of- 
court settlement that paid for 
replacements. 

After eight years in business. 
Encrypta now has four products 
including a version of its Crypta 
electronic seal that stores data on 
the last 50 times that a vehicle's 
cargo hold has been opened. This 
can be downloaded on to a portable 
computer, providing fleet manage- 


ment information as well as a data 
trail that has been used to catch 
more than one thief. 

Some 40 per cent of Encrypta’s 
sales are outside the UK, in the US, 
Europe and the Far East. To date, 
Encrypta has no competitors, 
although the Haywards suspect that 
other companies will enter the field 
as the potential scope of the market 
for electronic seals emerges. 
Although they are coy about 
details, the couple is currently in 
the final stages of testing a new 
product for applications outside the 
transport field. 


“We are going to step on some 
toes and steal markets," says Pippa. 
Uppermost in the Haywards’ minds 
today, however, is the dilemma that 
faces many small businesses; 
whether to seek additional financ- 
ing to expand their business. 

To do so would necessitate a 
move to larger premises and the 
end of their cozy “work at home” 
arrangement They would also be 
faced with management challenges 
and the need to take on more staff 
and are pondering whether to set 
up their own manufacturing opera- 
tion, rather than subcontracting 
production as they currently do. 

The Haywards’ ambition is to 
build Encrypta into a £5m company 
with animal profits of around £L5m 
over tiie next two or three years, 
but they fa*** scone resistance from 
board members, they acknowledge. 

[The question is how do we take 
this forward," says Maris Hayward. 
Turning again to the WDA for 
fin a n cial support, the Haywards 
have brought in business consul- 
tants to undertake a review of their 
operations and prospects. 

“We are hoping something radical 
will come out of it," says Mark Hay- 
ward. Although they are being care- 
ful not to “direct" the consultant;, 
they hope that the analysis will 
result in a plan for expansion. 

This may mean selling equity to 
venture capitalists, and mig ht even 
involve the appointment of more 
seasoned management, or in the 
long term the sale of the c omp a ny, 
the Haywards acknowledge. “We 
are not in this just to build a nice 
little business,” says Mark Hay- 
ward “You cannot rtand stiff.' 

Despite all of the effort s that th e 
Haywards have put into Encrypta, 
this entrepreneurial couple claim 
that they would have few qualms 
about moving on. “We are good at 
kiTufflng fires. It may take some- 
body else to build it up." 

If the Haywards were to start 
another business v en t ur e, would 
they again locale in Wales? They 
note that they have been able to 
find most of the services and sub- 
contractors needed by Enc ry pt a in 
Wales and speak highly of the assis- 
tance of tiie WDA. 

Gazing out of the window of their 
drafag room/ boardroom, watching 
their horses grazing in the meadow 
of the four and a half acre property 
that surrounds their home and 
offices it is difficult to imagine a 
more idyllic work setting. 

But there is one catch, the Hay- 
wards acknowledge - isolation. 
There are few entrepreneurs in the 
region with whom the Haywards 
can share their experiences or swap 
i deas . Reg ular trips to London HpTp 
to "keep your finger on the pulse” 
says Mark Hayward. “And stop you 
going crazy," Pippa echoes: 

The series uriU continue jsext week. 


Worth Watching - Paul Taylor 
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New pages for 
the notebooks 

Notebook computer users never 
stop clamouring for more power, 
greater flexibility, longer battery 
life and krwer prices. 

Two UK-based companies have 
responded to the challenge by 
producing PCs with special 
features including removable 
hard disks and built-in pointing 
devices. They win be launched 
at next month's UK Business 
Computing ’92 show. 

Weighing 5 .51b, the Elonex 
NB-425X features an Intel 25MHz 
486SX upgradeable processor and 
a choice of four screens. Elonex 
claims the machines offer battery 
life of up to 18 hours. Prices are 
expected to start at around £1,000 
for the mono models and £1,500 
plus TAT for colour . 

Meanwhile, CPW Computer 
Consultants d»mw to be first 
in the UK with a notebook 
machine built around an Intel 
50Mhz 486DX2 processor and an 
active matrix colour display. The 
HPS42SDX2, which weighs 6.3lbs, 
features a removable hard disk 
and built-in tracker ball slot The 
colour version is expected to sen 
for about £3£00 and a mono 
version for £2,700. Elonex: OK, 
081 452 4444. CPW: 071 922 8890. 

Metal injection 
breaks the mould 

Injection moulding, a process 
usually associated with plastic, 
is now being ised to make small 
metal components. HfiPAC 
Technologies, a subsidiary of the 
French Vallourec steel group, 
is developing a low-cost way of 
making complex metallic parts 
which are comparable in density 
to those produced though casting. 
It ambles cost savings of 50 to 
200 per cent over conventional 
machining techniq ues; 

The process consists of mixing 
metal powders with a thermo- 
plastic binder to achieve the 


necessary cohesion. The mix is 
then injected into the moulding 
machine where it sets. 
Afterwards, the binder particles 
are removed through thermal 
extraction. Finally, the 
component is heated in a 
controlled atmosphere. IMP AC 
Technologies: France, 4909 3969. 

First to find 
the fault 

When equipment involving 
electronics breaks down the most 
common approach is to identify 
the fealty circuit board and then 
exchange it for a good one. 

But while "board-swapping" 
is quick, it can carry a high price 
tag. This led Polar Instruments 
to develop a low-cost maintenance 
tool, known as the T6000 D-f-Y 
electronics fault finder. It uses 
a technique called impedance 
signature comparison (a kind 
of “electronic finger-printing") 
to locate the fault. 

Every electronic component 
responds in a particular way to 
electrical stimulus, so by 
stimulating components on a 
board and recozding their 
response, the T6000 identifies 
a behaviour pattern for a “good” 
circuit board or component. If 
a fault develops the component 
causing the problem can be 
identified by measuring the new 
behaviour pattern and comparing 
it with the old. Polar Instruments: 
UK, 0481 53081. 

Portable PCs make 
the bestseller list 

Tired of reading paperbacks? 
Panasonic Business Systems, part 
of Japan's Matsushita consumer 
electronics group, has launched 
a portable palm-top player for 
books published electronically 
on 8cm compact discs. 

Similar in size to a paperback 
novel, the battery- or 
mains-powered Panasonic 
KX-EBP1 player includes a 
keyboard, LCD screen, audio and 
video output and works with 
electronic books produced to the 
EB-G (text and graphics) and 
EB-XA (text, graphics and sound) 
standards. It will also play 
standard audio CDs. 

The clamshell player, which 
is already available in Japan, 
is aimed at the business, 
educational and consumer 
markets. Panasonic: UK, 0344 
853550. Matsushita Electric 
Industrial- Japan, 06 90S 1121. 
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Hartstone’s Alan Cohen retires at 47 


Hartstone, the acquisitive 
leather goods and hosiery com- 
pany that has recently pro- 
voked some market uncer- 
tainty with its rapid growth, 
said yesterday that Alan 
Cohen, chief executive of the 
European leather goods divi- 
sion, is retiring. He is 47. 

Chairman Stephen Barker, 
who was previously boss of 
Albert Fisher before turning to 
tights and leather, says Cohen 
- whose family leather goods 
business Symphony Interna- 
tional was bought by Harts- 
tone for around £10m in 1989 - 
wishes to take a "lower pro- 


file". Cohen has built up the 
European division to sales of 
around £40m, and had already 
handed over the UK side - 
which forms the bulk of that 
division at present - to Jeffrey 
Nash six months ago. 

Barker added that Cohen's 
wishes salted the company's 
restructuring plans, according 
to which Trevor Brentnall, 45, 
chief executive of the North 
American leather goods opera- 
tion, assumes responsibility for 
those products worldwide. 

Brentnall, previously a part- 
ner with City solicitors Turner 
Kenneth Brown before he 


joined Hartstone in 1990. is 
reckoned to have done a good 
job in starting the integration 
of last year's two big US acqui- 
sitions. Michael Stevens and 
Etienne Aigner. 

"As companies grow, so the 
management structure 
evolves," explains Barker. 

Cohen, with his father, built 
up Symphony over a period or 
20 years; he will now act as a 
consultant for Hartstone on 
the organic development c>f its 
leather goods business across 
continental Europe in what 
Barker calls "a fairly full 
capacity for at least a year”. 


Cohen is on holiday and was 
unavailable for comment 
The other piece in Barker’s 
new management jigsaw is 
American Robert Chavez, who 
was president of merchandis- 
ing for the East Coast division 
of R H Macy, the large US 
department store which filed 
for Chapter ll bankruptcy in 
January. He joins as ceo of 
Etienne Aigner which needs 
more attention than the fast- 
growing Michael Stevens. “We 
have been courting him for the 
past six months and he has 
eventually decided to join us,' 
says Barker of Chavez. 


FT LAW REPORTS 


Digest of Trinity term 


Departures 


■ LEP Group confirmed the 
retirement of its chairman 
Peter Grant and of W illiam 
Berkeley alongside its 
restructuring proposals 
announced this week. Philip 
Hampton is not standing for 
re-election as a non-executive 
director. 

This leaves only three 
directors: David James, newly 
appointed chairman and chief 
executive; John East, finanr* 


director, who has been on the 
board for nearly four years; 
and Michael Kirkman, who 
joined the board last summer 
as human resources director. 

LEP says two non-executive 
directors will be appointed 
once the restructuring is 
completed. 

■ Geoffrey Browne has retired 
from SUN ALLIANCE. 

■ Alan M arsh has retired from 
HEWETSON. 

■ Marie Billing has resigned 
from YOUGHAL CARPETS. 


Baxter moves to NatWest 


LEGAL NOTICE 


luwi uruMiiup 

TOPPY COMPANY 
(HONG KONG) LIMITED 
(C^eeUtdj-Tqpw-) 

PRESS ANNOUNCEMENT 
Top py UK owu SO% of i hm ihnws of 
Episode (U.K.) Limited which epenta 
Episode stem in die Hailed Kingdom. 
Groans sod wans b earin g the "Episode" 
Ubeft have alwqrs been solely des ign e d fay 
taoedoDsI icm h ee ded by 

Ovisifcifl Me nd Centra Wigfax 
At an rime has Mm Saaan Wolff 
ever been a member of iho Toppy design 
team nor baa she over participated hi the 
design of pndsokp of Topp/» ” Episode" 


Recently it has come lo <ss 
Goal Ra, the etW 50% shareholder of 
Episode UK. fan mbttmUf «ppW % 

UK Episode stores a collection of wean 
carrying th* label of - SWI" without 
cons siting Toppy or obtaining lu prior 
consent, in view of which we hcratgr *f*® 
notice that Toppy has no conn ed lea or 
lavolvemedl whatsoever In the design. 
sotsrchig or production of this "SWI" 


Toppy wodd U» toitar to dngr thm Mr 
Mark McKees has joined Toppy 
Limited m Emp e i Oenaral 

Manager liaco tic h My 1592 soon after 2 m 
jaunty 1 frost the position of mall 

dneemr of Episode UK. 
DaedthetiAdiyaTAapta 1991 
BY THE BOARD OP DIRECTORS 
OF TOPPY UJC. LIMITED- 


URBAN 

DEVELOPMENT 


The FT proposes to 
publish this survey on 
September 4 1992. 
The FT reaches more 
businessmen with prop- 
erty responsibility in the 
UK. than any other 
daily newspaper and 
more senior European 
decision-makers on 
business premises/sites 
reading English-lan- 
guage newspapers.* 

For a full editorial syn- 
opsis and details of 
available advertisement 
positions, please contact 

Brian Heron 
Tel: 061-834 9381 
Fax: 061-832 9248 
Alexandra Buildings 
Queen Street, 
Manchester M2 5HT. 


Data sctBTtsr* BMRC Businas 
Sunt t 1990. European Business 
Readership Saner #*•!. 



PT SURVEYS 


NatWest has recruited a 
seasoned hand to manage its 
newly formed life insurance 
subsidiary. National Westmin- 
ster Life Assurance. Peter Bax- 
ter, cun-ently head of market- 
ing with Lloyds Abbey Life, 
will take charge of the new- 
subsidiary from September 1. 

Baxter will be heading a new 
joint venture which will be 
capitalised at about £150m and 
of which 92.5 per cent will be 
owned by NatWest. The prod- 
ucts will be NatWest's own 
brand and cover three core 
areas; life assurance including 
mortgage-related products. 


pensions and long-term savings 
products. 

NatWest, which had been the 
UK's largest purveyor of inde- 
pendent financial advice, 
stunned the industry last year 
when it announced it was 
forming a “tie’’ with Clerical 
Medical under which it would 
sell that company's products 
exclusively. F inan cial Services 
Act rules require those who 
sell financial products such as 
life insurance either to be inde- 
pendent and recommend the 
best of all producers' products 
or to sell the products of a sin- 
gle firm. 


Bodies politic 



■ Martin Slack (above left i. 
a partner of Lane. Clark and 
Peacock, a former chainnan 
of the pensions sub-committee 
of the Association of 
Consulting Actuaries, and a 
member of the pensions joint 


committee of the Institute and 
Faculty of Actuaries, has been 
appointed a member of the 
OCCUPATIONAL PENSIONS 
BOARD for a three-year period 
from September. 

□ Charles Hespin ( right), 
md of Motorway Tyres & 
Accessories, has been 
appointed chairman of the 
TYRE INDUSTRY COUNCIL. 

■ Brian Goodbold, executive 
head of design at Marks and 
Spencer and president of the 
Royal College of Art Society, 
has been appointed a member 
of the council of the RCA. 


Woolwich Building Society 
has named Sir Gordon Borne, 
the ex-director general of Fair 
Trading who retired in Jane, 
as a director. Sir Gordon has 
already become a member of 
the Council of the Ombudsman 
for Corporate Estate Agents 
and a trustee of the Money 
Advice Trust since his 
retirement. 

Susan Homersham, a district 
councillor in the Vale of White 
Horse, Oxfordshire, also joins 
the board. 



Aiglon Ltd and L'Aigion SA v 
Gau Shan Company Ltd 
(FT, June 26) 

GRANTING AN application by 
the plain tiffs to set a side a 
Mareva injunction, as well as 
an order for disclosure of 
assets, which the defendant 
had obtained, Mr Justice Hirst 
stated that the litigation had 
arisen out of an award of the 
technical appeal committee of 
the Liverpool Cotton Associa- 
tion in favour of the first plain- 
tiff an En glish company and 
the second plaintiff, a Swiss 
company. 

The award was against both 
companies and stated that the 
sellers “are In feet Aiglon Ltd. 
For the purpose of this appeal 
there is no real distinction 
between the two companies”. It 
was submitted that by no 
stretch of the imagination 
could the appeal committee 
have had jurisdiction to deter- 
mine whether SA woe party 
to the sale contract, so that 
the award against SA on the 
footing that they were contrac- 
tually subject to the arbitra- 
tion was a nullity (Duke 
of Baccleuch (1870) 5 Exch 
Cas 231). 

It was common ground that 
the arbitrators had exceeded 
their jurisdiction in deciding 
that SA were party to tiie con- 
tract That part of their award 
was a nullity. There was there- 
fore no award to enforce so fer 
as SA were concerned, and it 
was no part of the court’s func- 
tion under section 26 to sal- 
vage it by considering the 
issue as to who was party to 
the contract 


Aiglon Ltd another v Gau 
Shan & Co Ltd 

Gau Shan & Co Ltd t Aiglon 
Ltd and others (FT, July 1) 

FURTHER TO the decision of 
the court (as reported above), 
the defendant now applied to 
extend the Mareva and ancil- 
lary order on entirely fresh 
grounds, including a claim 
against SA under sectkm.423 of. 
the Insolvency Act 1986. 

Section 423(2) of the 1968 Act 
provided that where a person 
entered Into a transaction at 
an undervalue, the court might 
make an order “restoring, the 
position to what it would have* 
been if the transaction had sot 
been entered into" 

The evidence demonstrated a 
strong case showing that Ltd 
bad entered mto a transaction- 


with SA nfTgndfog against sec- 
tion 423, alleging that assets 
had been put cart of Gau Shan's 
reach, apparently at an under- 
value, by transfers to SA at a 
time when the arbitration 
award had been made. 

Mr Justice Hirst stated that a 
good arguable case had been 
established, on the footing that 
there was credible evidence 
that SA’s assets might in part 
be the assets of Ltd which had, 
as a result of the asset-strip- 
ping operation, put it out of its 
power to meet the arbitration 
award - so that an injunction 
against Ltd alone was likely to 
be martpqraite to protect Gau 
Shan. 

Those conclusions provided a 
firm basis for continuing the 
Mareva injunction, subject 
to the court’s overriding dis- 
cretion. 


Securities and Investments 
Board v Pantell (FT, July 2) 

SOLICITORS, AS third, fourth 
and fifth defendants appealed 
Gram a derision in which the 
vice-chancellor had refused to 
strike out a claim against them 
in an action by the Securities 
and Investments Board against 
Pantell SA and others. 

Dismissing the appeal, on 
tiie alleged facts for the pur- 
poses of the striking-oat impli- 
cation, the Court of Appeal 
stated that Pantell had distrib- 
uted Tntaiftadtng advertise- 
ments and had carried on 
unauthorised in vestment busi- 
ness in .the UK in c on tr a ven- 
tion of the Financial Services 
Act 1986. 

The solkitorshad acted fca: 
Pantell, and , the SIB had 
sought a remedy against the m 
under section 6(2) of the act in 
that they had. been knowingly 
concerned in the c o nt raven tion 
by Pantell. The feet that a per- 
son “knowingly concerned" 
had . not. received anything 
under tiie tarn section did not 
restrict tine court’s paper to 
make a section 6(2) Order 
’against him,, the appeal court 
starecL .- 


KIrklees Borough Council v 
Wkkes Building Supplies Ltd 
(FT, July 3) 

SECTION 71(1) of the Shops 
Act l960 provided that it was 
foe duty. of every local author- 
ity to e nfo rce the provisions of 
tiie act ‘told for that purpose 
to institute -and carry- on sock 


proceedings in respect of con- 
traventions as may be neces- 
sary to secure observance 
thereof”. Section 222 of the 
Local Government Act 1972 
provided that local authorities 
"in the case of civil proceed- 
ings, may institute them in 
their own name". 

In an endeavour to deter 
large stores from opening for 
Sunday trading in contraven- 
tion iff section 47 of the act, the 
local authorities had sought 
injunctions to restrain stores 
from infringing the section. 
The stores invoked EC law that 
section 47 was inconsistent 
with Article 30 of the European 
Community Treaty. 

At first instance, the judge 
had held that he bad discretion 
whether to require the local 
authority to give an undertak- 
ing in damages but decided 
against that requirement 

The Court of Appeal reversed 
his decision. In allowing the 
local authority's appeal to the 
House of Lords, Lord Goff 
stated that the question 
whether section 47 was incon- 
sistent with article 30 had been 
referred to the European Court 
of Justice. 

If the European Court sho uld 
hold that section 47 was 
Invalid as being in conflict 
with article 30, the UK might 
be obliged to make good dam- 
age caused to individuals by 
the breach of article 30 for 
which it was responsible. It did 
not follow, however, that the 
council should be obliged to 
give an undertaking in dam- 
ages as a condition of the grant 
of an Injunction. 


Zucker and others v Tyndall 
Holdings pic (FT, July 9 

THE APPELLANTS had val- 
kRy ^xerrised an option to sell 
their shares in a three-month 
period due to expire on June 24 
1992. In March 1992 they issued 
a writ for specific performance 
and obtained an ex parte . Mar- 
eva order; - . 

The judge at first 
concluded that the court had. 
noiurisdiction to grant a Mar- 
eva injunction in the circum- 
stances. 

Dismissing the . appellants' 
appeaV the CVrait of Appeal 
stated that as toJaw stood at 
present, for the purpose.of a. 
Mareva injunction, it was nec- 
essary. to demonstrate that a . 
legal or equitable right had 
been interfered .. with or 
Invaded, or'suchan invasum or 


interference was threatened. 
Though . interlocutory relief 
could be obtained in cer tain 
circumstances to protect an 
equitable interest even before 
the time for performance under 
a contract had arisen, on the 
facts of the present case it was 
not open to the court to grant 
an injunction. 


The Wondrous (FT, July 9) 

THE SHIPOWNERS were cov- 
ered under a loss of hire policy 
tor “war loss of hire and/or 
earnings”. By clause 12 of the 
hulls clauses the insurance 
covered loss to the vessel 
caused by "seizure, arrest, 
restraint or consequences 
thereof*. By clause 4.L5, how- 
ever, It excluded “arrest, 
restraint, detainment ... by 
reason of infringement of any 
customs or trading regula- 
tions". 

The shipowners contended 
unsuccessfully at first instance 
that they could claim under 
the policy when tbe vessel was 
prevented from earning him in 
consequence of being 
“detained" within tiie meaning 
of clause L2. 

The judge had found that the 
immediate cause of toe deten- 
tion was failure to comply with 
local custom laws. He referred 
to "detention" in the condi- 
tional sense that if the vessel 
had tried to leave before pay- 
tog port dues it would have 
been forcibly detained. In that 
sense only was it being 
detained. 

As to the furnishing of the 
foreign currency guarantee hv 
toe exporter, the' 
that if the owners had been 
prepared to put up the foreign 

t SL POrt ana >Ort**98 

mmld hare bees satisfied. 

•J? 5? S?* 11 - 6 ' jndge 
held that the exclusion of loss 

arising from restraint 

detmnment “by reason 

umngement" of customs re™. 

r a PPlfed. The Judge Sid 

52J®. given a wide com- 
mercial interpretation, and to 
a commercial. sense the vessel 

■_Tlm court of Appeal dis- 
tk® owners’ appeal ^ 
tte Ctonuds that the 
re asoning could n£^b® 
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F | THE loons, the loons! 
: - 1 Yon old poop! Oh, 
' M ■ ■ look vt you! Rement- 
; "Jt', her Katharine Hep- 
born and Henry Fonda j& the 
1981 tUu? Well, here is the 
stage original, at London'* 
Richmond Theatre, and here 
arff reaWife hnsbsmd-ahd-wlfe 
team; Googie Wthmand John 
McCailua* OB Golden Pond 
enahlBS two. ag^i^'actois to 
. be. relentlessly adorable all 
evening Jong - & pursuit In 
which they involve anyone 
else who passes by. 

The scene is the Thayers’ 

summer house in Maim* , - 

QQt then, thro&gh the windows 
is Golden. Pond. (Hie. 'name Js 
presumably mixed from two 
real New England lakes - 
Goose Pond aid Walden Pond. 
Jullaa Saxton’s set catches the 
luminous look of the water 
and the architecture oT.suefa a 
bonse to perfection.) Over 
there in the water, the toons 
call; the loons mate. Mean- 
while, indoors Norman Thayer 
is getting older and Ethel is 
coping gamely with his loss of 
memory, ("Yon old poop.") 

- He is difficult in one ador- 
able way, and she Is practical 
In another adorabJe way. Their 
childless, no- longer-young 
daughter, Chelsea, arrives 
(“Oh, look at you!"X and every 
stereotypical failure of com- 
munication between father 
and daughter pops to the sur- 
face. However, Chelsea - her 
parents’ danghter - knows 
also how to be adorable. And 
she has at last found Mr Bight, 
and has brought along both, 
him and his 13-year-old kid 
Hilly. Billy fits right in, for he 
too is mwstop adorable. 

Norman teaches Billy to 
fish, Ethel picks berries, the 
loons keep up thefc.ML Chel- 
sea mantes Mr Right, Norman 
recovers from an . angina 
attack, the months pass, 7 and 
everything in the world of 
nature helps everyone _ln this 
great big lovely learning pro- 
cess: How To Stay Adorable 
Ml Death Us Do Part . 

On Golden Pond - in what- 
ever version is hot the place 
to look for good acting. It is 
just a vehicle -for determined 
Loveableness, and - thanks to 
Christopher Bens haw’s direc- 
tion and the script's -surefire 
sentimentality - everyone 
rides it far all it is . worth, 
Jolla Foster is charming asfiie 
daughter, thou^i she overdoes 
the winsomeness. - Matthew 
Hearoe is duly sweet as Billy. 

Most of the play has Norman 
and Ethel atone together, and 
these scenes are the gootest . 
John McCallum is fine as Nor- 
man once he has- settled into 
brisk speech, but otherwise he 
plays a distracted old dear by 
exaggerating one or two obvt- 
ons shticks - Isolating his 
vowels and totting them slide 
away like toboggans. 

The best fun is to watch 
Google Withers. She retains 
the same arched brows and 
mobile lips that made her 
famous 40 years ago. Her fig- 
ure is even more Edwardian 
today and her voice Is now a 
husky baritone. But, whereas, 
she used to be dark and sultry, 
now she Is a model of bright, 
no-nonsense energy. She is the 
person least obviously 
engaged in tugging the 
heartstrings, and her Ethel is 
the most nearly 
three-dimensional character. 

Ends Saturday. Box Office 
081-940-0088. 

Alastair Macaulay 


' T%:0SE ENGLISH brdugit her 

.. 1 m London's Queen Efliabeth Hail 
JL V on ‘Wednesday, Sadly for -one 
performance only . One reason 1 would; 
.like to .eeejt again ahnoa tmmf^tatdy 
Is to tail haw far It is inanwised, for 
surely not even the remarkable Ms 
. Rri gtish , m parfanp the same tricks 

every ntefaLi- ; - U '■* 

7 Ycm will he inevitably udsfed by the 
tiUa. Aithou^i fitore to some fanriful 
stuff about numbers and nmvhw from 
zero to nmiafat" Mathematics Is the 


zero to nought;’ Mathematics Is the 
tM Qpg cf a hnrsa. In toe socondoct it- is 
on stage almost torernghouit; Sb Enghsh 
achieves what Hollywood sto« are. 
advised never even to try: she acts' with 
an animal and mare or toss- conies out 
an top, though ^even she admits that it 
is soHwtimes touch aiui g9^_ ;- ; : 

: is & tarilUGUfit 


•an educated Gipsy Bose Lee. So. first 

one must pay tribute to the'bufld-up. 
The fieri -half is -a mildly seductive 
introduction to the second. At the start 
. Ms Engfish tella how. she; used to. be 
' Route of toe Circus with a huge troupe 
of animals ^ and a large band. Now toe 
; has only an accordionist ^discretely 
ptoywl Ey fen Hill) at her side. She goes 
, to for some audience participation, pan- 
... tomimeriyle. She toe toe most: enor- 
mous bteck artificial eyelashes. 

The audience ls iirvited. to be kissed 
: or latoto, tiien to cut tbfe la shes . Pre- 
sumably she is reding on plants , scat- 
tered round toe hall, .but there is 
always the chance that someone unex- 
pected might turn up. This Is a high- 


risk business. 

Ms English also has a habit of saying 
"Yes, yes“, sometimes “Yes, yes, yes” 
. and occasionally ; even “Yes” five times. 
There Is toe odd variant of “No, no". 
Irri tating at first, it becomes endearing. 
They- are, after aS, strong words. When 
this lady says them, she obviously 
means them, even to horses. 

Thus the first art Is pleasant with 
the odd bit of' conjuring, but slight. 
Only toe' glimpse of Mathematics just 
before the interval gives a hint of what 
Is in store. Ms English is now in leo- 
tard, barebacked like the horse. Her 
1 eyelashes have switched to red. She 
still has a whip, but seems to need It 
less with the horse than with the accor- 
dionist She rides, cajoles and practi- 
cally makes love to toe beast At one 
-stage on Wednesday he seemed in a 
distinctly and - one would guess - 
unpredictable randy mood. “He’s been 

in a lot of Westerns,” Ms English says, 
as be looks set to gallop off into the 
sunset 

How far this is all pre-planned is 
impossible to tell from one sitting. Ms 
Englsh seems to have doubts herself. 
“Is it coercion?" she asks as the horse 
obeys her. "It’s a difficult question, isn't 
It?" Then toe horse suddenly starts 
pushing her around. 

According to the programme, the real 
name of the horse is Goldy, owned and 
trained by Joan Rosaire, who appears at 
toe final curtain. Bis Rosaire deserves a 
large share of the credits. It is Ms 
English, however, who has achieved the 
ultim ate in striptease: teasing without 
stripping. 



Rose English with Mathematics (alias Goldy) 


Alastair Muir 


Art/Susan Moore 


The landscape of imagination 


O LIVIER MOURGUE is one of 
France’s most innovative 
designers.- He Is also a mav- 
erick. In .toe 1960s he trav- 
elled Europe- in various “ateliers 
mobiles” estabfishing.a reputation as a 
furniture designer and producing, most 
memorably, flrturistic sets- for Stanley 
. Kubrick’s 2001: A Space. Odyssey. There 
followed design projects for motor-car 
as well as furniture manufacturers and 
experiments with textiles and “ani- 
mated” canvases. More recently, while 
living in Brittany, he began to furnish 
toe landscape of his imagination. 

This is the stuff of the current exhibi- 
tion, his first in Britain, at the Sains- 
btiry Centre for Visual Arts in Norwich. 
Oat of the Irag-fonuliar materials of 
watercolour or balsa wood, canvas and 
^paiht he has confected a. series of imagi- 
nar y flardans and Little Theatres — - 
and a world of the gentlest fantasy. 

Only gradually does this world come 
to be . recreated in our mind's eye. Cer- 
tainly the visitor leaves the almost 
impenetrable prose of Mourgue’s intro- 
duction ill-prepared for the water- 
colours that look more like textile or 
wallpaper designs than preparatory 
drawings, and the models and construc- 
tions that fuse folklore and craft tnufi- 
tions, design and the theatre. 

Such is the nature of exhibitions that 
the Little Theatres stand empty, their 
props neatly arranged and hermetically 
sealed behind glass a few feet away. 
The man-sized painted and slatted wood 
“play" furniture looks similarly bereft, 
uncomfortably confined and untouched 
in tins indoor space. Mourgue’s own 
photographs, reproduced in the cata- 
logue, record these pieces, as they 
should be seen and used. The kite- 
backed chaise-longue, for example, 
catches toe breeze at the point where 
the flat, wet Brittany beach seems to 
merge with toe expanses of sea and sky. 

Photographed' at low tide too is “The 
Bird* which is suspended above us. It is 
a five metre long sledge bearing a fig- 
ure crowned with a bird's-nest seated 
behind a kite-like head of a bird. The 
bird’s wings are imaginary sails, its 
long tail feathers a tiller. The water- 
colour shows this fantastical vehicle 
and its equally strange occupant gliding 
across what , may be waves or clouds. 
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Kite-hacked chaise- l ong ue by Olivier Monrgue 


A LTYNAI Asylraura- 
tova has been bring- 
ing her radiance to 
the last weeks of the 
Royal Ballet season, malting 
her debut as MacMillan’s Jul- 
iet, and, in La Bayadere, reas- 
serting her absolute command 
over this fascinating work. 
Bayadere is about many 
things, implicit and explicit: 
about sexual passion and 
dance training, about religious 
belief and belief in an old thea- 
trical style. It is the intoxicat- 
ing beauty of Nikiya, the tem- 
ple dancer heroine, which 
precipitates the drama, and 
Asylmuratova’s loveliness - 
that of a Helen from the East 
- calmly, gloriously justifies 
the action. (When the High 
Brahmin removes toe veil from 
her face at her first entr ant *, 
we understand everything that 
is to follow). 

But Bayadere is also about 
the Petersburg, and Russian, 
dance-style, about the gran- 
deur of its scale and the full- 
ness of its emotional and phys- 
ical tone. Step and gesture 
from Asyimuratova, and from 
Irek Mukhamedov, her So lor 
on Tuesday night, have a large- 
ness of dimension, a sense of 
expanding tremendously into 
space and establishing great 
shapes that are emotional as 
well as actual, so that every 
movement is resonant The fol- 
lowing evening, Viviana 
Durante and Tetsuya Kumak- 
awa took these same roles. 
Their interpretations were 
accomplished, technically pol- 
ished, but wore a cloak of mod- 
esty - unnecessary in view of 
their gifts - that muted the 
ballet's opulent colours. 

For Bayadere is also about 
its artists’ belief In what they 
do. Asyimuratova, by educa- 
tion as by divine right, knows 
how to command the choreog- 
raphy. She phrases movement, 
varies the speed of a step, with 
a sensitivity that is both tech- 
nical and dramatic. An exten- 


Ballet/Clement Crisp 

La Bayadere 


sion is allowed to flower and 
hang on the air. A pose is held, 
as a singer holds a note, 
because ol its beauty. The 
bewitching artifices - and 
rewards - of rubato are shown 
with rare skill, and not a little 
sense of her own mastery. And 
they give the choreography 
such grace that the ballet lives 
and bolds us in Its thrall - as 
does Asyimuratova. 

Mukhamedov's Sol or is the 
Ideal foil for this Nikiya. He 
tells us everything of the 
haunted lover who is also a 
warrior hero: it is a superb 
study in Romantic theatre. 
And as the Chief Brahmin. 
Stephen Jefferies gives an 
interpretation worthy of the 
best Petersburg traditions. 
From his first entrance we 
sense toe tensions and lusts 
that drive the character, and 
Jefferies turns the mimetic 
rodomontade of the role into 
truest reeling through the dig- 
nity of his every action. 

In Wednesday’s performance, 
viv iana Durante offered an 
eminently sure account of 
Nikiya. The dramatics of the 
role dared; the dancing was no 
less bright in skill and clarity. 
Tetsuya Kumakawa, in an 
unexpected debut, was making 
only a first sketch of Ector's 
emotions but his dancing was 
of exhilarating power. High- 
soaring, magnificently clean in 
execution, unstrained even at 
its most prodigious moments, 
it gave Sotor thrilling, if tem- 
porary, life. Two other perfor- 
mances were exceptional: Mat- 
thew Hart's eagerly danced 
and acted Fakir, and Rosalyn 
Whitten's enchanting appear- 
ance in the Pas d’adxan , her 
dancing so pretty and so rich 
in its harmonies of torso and 
arms that her companions 
looked as if they had been 
lightly starched. 

The Royal Ballet season con- 
tinues at Covent Garden until 
August 8. 


NY City Opera 


T HE New York City 
Opera season, from 
now to November, is 
not one the most 
adventurous. A promised pro- 
duction of The Excursions of 
Mr Broucek which would have 
given Janacek’s fantastical 
comedy its American premiere, 
has been postponed, leaving 
Busoni's Doktor Faust as the 
only stiff addition to toe reper- 
tory. The other new produc- 
tions are of Carmen, and of 
works either on the edge 
towards Broadway musical 
(Marc Blitzstein’s Regina ) or 
over it UIO in the Shade). 

Nor is there much risk in the 
choice of opening revivals La 
Boheme, Can and Pag, and La 
Traviata - except in as much 
as this last opera is given in a 
shoddy, sniggering updating 
saved only by stylish, poised 
singing from Michael Rees 
Davis as Alfredo. (There are 
strong performers in the Pag- 
liacci too, especially Gwynce 
Geyer as Nedda, flicking a 
steely voice with the speed, 
accuracy and gleam of a flay- 
er's knife, and Sigmund Cowan 
as a Tonio dark-toned and true, 
intelligent with the words and 
with his watchful eyes, com- 
manding sympathy by his 
entire involvement.) 

110 m the Shade is unbeliev- 
ably corny. First presented in 
1963, it was a mild failure and 
sank into the limbo of college 
productions from which Scott 
Ellis, directing this City Opera 


Sea and sky seem ever interchangeable. 

Mourgue has described elsewhere 
how his silent theatre came into being 
as a result of constantly rearranging 
the objects scattered about his studio - 
pebbles, driftwood, feathers, dried sea- 
weed, children’s drawings. They devel- 
oped as “a sort of mime” in his water- 
colours and then acquired a third 
dimension. Just as Mourgue’s imagery 
comes out of the Brittany Landscape, his 
theatres and props - lsuge or small - 
look most at home within it 

Regrettably, there is no film of his 
silent story-telling - in Brittany, New 
York or Helsinki - as there is of Alex- 
ander Calder operating the famous wire 
Circus that must have inspired him. 
Mourgue’s theatres, like Calder’s Cir- 
cus, fit into a suitcase. His perfor- 
mances are, apparently, equally 
impromptu, improvised and compelling. 

That is where the similarity ends. 
While Ringmaster Calder's stage Is 
makeshift and his troupe of miniature 
performers concoctions of wire, cork 
and fabric strips, Mourgue’s minimalist 
wood and canvas theatres are impecca- 
ble in their artful simplicity, each prop 
ami character beautifully crafted. There 
are smooth, pebble-shaped wooden fig- 
ures with Jaunty acorn heads, stone 
houses and rocks, and a retinue of cats, 


birds and jumping dogs that are either 
carefully drawn and cut out or made 
from strips of tom paper. 

Calder's wire performers thrilled 
their audiences by ingeniously replicat- 
ing h uman movement. His wire strong- 
man, clad in a scrap of leopards kin, 
raises his weight in a series of authen- 
tic jerks; the belly dancer's hips gyrate 
convincingly and the stretcher bearers, 
come to whisk away toe victim of an 
inept knife-thrower, enter and exit with 
a comic trundling gait 


quential as dreams. Like dreams, they 
are compelling as long as they last and 
then they are instantly forgotten. 


* * * 


M ourgue offers a kind of 
Theatre of the Absurd. 
Ladies take tea or play the 
'cello floating out to sea 
with hungry chicks clamouring in the 
nests made on their heads. Boats give 
the illusion of carrying trees, even 
houses. This Absurdist humour - tong 
a characteristic of his furniture design 
- brings to mind toe work of Sam 
Smith and the English automatLsts, 
which also has its roots in folk tradi- 
tions, although there is none of their 
irony or subversive wit. 

Mourgue’s flights of fancy are inno- 
cent, domestic. Even his Imaginary Gar- 
dens have the qualities of samplers 
stitched with sacred symbols. His tall 
tales and enchantments are as inconse- 


Norwich, for another week, is also host 
to a selection of paintings and oil 
sketches on loan from the Turner 
Bequest at the Tate. “From Turner's 
Studio" focuses on work that would 
never have been exhibited during the 
master’s lifetime. A wide-ranging 
sequence of small, fresh landscapes, 
some painted direct from nature, cart 
vases laid In but never completed, and 
all manner of preparatory sketches, 
atmospheric studies and impressions 
reveal this most inquiring of artists at 
his most dazzlingly experimental. 

“Olivier Mourgue: Imaginary Gardens 
and Little Theatres” is sponsored by 
Worms et Cie, Association Francaise 
d' Action Artistiqne, Visiting Arts, the 
French Ministry of Culture and Com- 
munication, and Sir Norman Foster 
and Partners. It continues at the Sains- 
bnry Centre for Visual Arts, University 
of East Anglia. Norwich, until August 
30. 

“From Turner’s Studio" closes its 
national tour, sponsored by Digital, at 
The Castle Mnsenm, Norwich, on 
August 16. 


staging, determines to rescue 
it He got toe original team of 
Harvey Schmidt (music), Tom 
Jones (lyrics) and N Richard 
Nash (book) together again to 
make a trimmed version with a 
couple of new songs. He also 
encouraged excellent support 
from set designer Michael 
Anania, who provided a selec- 
tion of slatted silhouettes to 
suggest farm buildings rippled 
by heat haze, for the action 
takes place during a drought, 
at the stated temperature, 
somewhere in the old west 
The drought also affects the 
heart of the heroine, Lizzie (the 
pathetic fallacy, along with all 
other dramatic devices, is 
working at a pretty basic level 
here). The sheriff Is her obvi- 
ous match, but cannot be made 
to declare himself. Along 
comes a young mountebank, 
Billy Starbuck, who promises 
be can bring rain, and mean- 
while takes Lizzie off for a 
night of passion on his lorry. 
This fires up the sheriff; tArnp. 
makes her inevitable choice; 
and toe rains come down. City 
Opera’s cast, led by Karen 
Ziemba as Lizzie, Richard 
Muenz as the taciturn sheriff 
and Brian Sutherland as the 
rainmaker, give it all they 
have and disguise any embar- 
rassment they might feel The 
rain, drenching the stage at 
the end, has a charming still- 
ness that fits rather well. 

Paul Griffiths 
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A major exhibition of sacred 
art from Tibet opens at London's 
Royal Academy of Arts on Sep 
18. The show, which comes from 
the Asian Art Museum In San 
Francisco and Tibet House in 
New York, will include ISO rare 
examples of Tibetan Buddhist 
paintings, sculptures and 
tapestries from the 9th century 
to more recent times. A third 
of the exhibits are on loan from 
the Hermitage in St Petersburg. 
The Dalai Lhama is patron of 
the exhibition, but nothing te 
coming from Tibet itself, 
apparently due to difficulties 
caused by Britain's delicate 
relations with China. The 
exhibition will run fill Dec 13. 

The major event in New York's 
autumn calendar is a Matisse 
retrospective, opening at the 
Museum of Modem Art on Sep 
24. This will be the largest ever 
Matisse show In the US, and 
the first to include major loans 
from the former Soviet Union. 
There will be about 300 of the 


most Important paintings, 
supplemented by sculptures, 
drawings, paper cutouts and 
prints. 

Other exhibitions, to look out 
for in New Yorirare the Magritte 
show (recently seen hi London) 
from Sep 9 to Nov 22 and the 
Ribera 400th anniversary 
retrospective, transferred from 
Madrid and Naples* opening 
on Sep 16. Both are at the 
Metropolitan Museum-. 

Autumn exhibitions In Parts 
Include Picasso and Things at 
the Grand Palais from Sep 28 
to Dec 28. Currently at 
Philadelphia’s Museum of Art, 

It focuses on Picasso’s stitt-Mss, 
and comprises nearly 150 
paintings, constructions, 
collages and other works on 
paper. 

Paris will also see the major 
Sisley retrospective (at the 
Musde d’Orsay from Nov 5) after 
it finishes at London's Royal 
Academy, together with a rich 
selection of Byzantine art 
treasures from French 
collections (at Hie Louvre from 
Nov 6). 

Amsterdam can look forward 
to three events. Drawings from 
the Age of Bruegel (at the 
Rifitsmuseum from Aug 29 to 
Nov 8) — based on the legaqf 
of Frits Lugf, one of this 
century's great private collectors 
of European drawings - 
illustrates the dlvenlty ol 
Netherlandish drawings of the 
16th century. 

The Van Gogh Museum has 
a retrospective of the Swiss 
post-impressionist Felix 


Vallotton (Aug 28 to Nov 1), and 
will also host Glasgow 1900, 
with drawings, watercolours and 
crafts by Charles Rennie 
Mackintosh and other artists 
nurtured by Glasgow's late 19th 
century Industrial wealth 
(Nov 20 - Feb 7). 

EXHIBITIONS GUIDE 

AMSTERDAM 

Stedelljk Museum The Great 
Utopia: the Russian Avant-Garde 
1915-1932. Ends Aug 23. Also 
Clyfford Still: paintings 1934-74. 
Ends Aug 30. Daily 
Van Gogh Museum Masters from 
the Mesdag Collection: 60 works 
from the Hague and Barbizon 
schools. Ends Aug 19. Daily 
Historical Museum Distant 
worlds made tangible: Dutch 
collections 1535-1735. Ends 
Oct 11 


Kunstmuseum Transform: an 
exhibition exploring the 
relationship between 20th 
century painting and sculpture. 
The Kunstmuseum focuses on 
painter-sculptors such as 
Matisse, Picasso, Giacometti 
and Mir6. The Kunsthalle has 
object-art Installations by Beuys, 
LsWrtt, Johns, Nauman and 
others. Ends Sep 27. Daily 
BERLIN 

Ha us dsr KuKuren der Welt 
Civilisation of ancient Peru. Ends 
Aug 30. Closed Mon 
Antficensammlung The Fame 
of the Pantheon: 100 engravings 
and etchings of Rome's great 
architectural monument, showing 
how its colossal and mystical 


features have fascinated and 
influenced artists and architects 
over the centuries. Ends Aug 
16. Closed Fri 
EDINBURGH 

Scottish National Portrait Gallery 
Allan Ramsay (1713-84): 60 
paintings and 40 drawings by 
the Edinburgh-born artist who 
studied in London, Rome and 
Naples, before emerging as one 
of the finest portrait painters 
of his time. Ends Sep 27. Daily 
FRANKFURT 

Stidel Oskar Kokoschka and 
the Puppet: epilogue to a 
passion. The exhibition, 
consisting of paintings and 
drawings from collections 
worldwide, explores 
Kokoschka's preoccupation with 
the Image of the puppet after 
the break-up of his relationship 
with Alma Mahler in 1915. The 
centrepiece Is the collection of 
sketches Kokoschka made in 
1918 for the Munich 
puppet-maker Hermlne Moos. 
Ends Oct 18. Daily 
LONDON 

Tate Gallery The Painted Nude: 
from William Etty to Lucian 
Freud. The exhibition brings 
together 22 paintings and two 
sculptures by British artists, 
revealing a wide variety of 
attitudes to the depiction of the 
nude. Ends Dec 27. Also George 
Baselitz (b1938): Prints 1964-90. 
Ends Nov 1. Richard Hamilton 
retrospective. Ends Sep 6. 

Turner and Byron: 70 works 
exploring Turner's interest in 
Byron's poetry. Ends Sep 20. 
Dally 

Royal Academy of Arts Alfred 


Sisley (1839-1899): 65 
landscapes by the quintessential 
Impressionist. Ends Oct 18. Daily 
National Gallery Manet: The 
Execution of Maximilian. 

Advance booking through First 
Cali 071-497 9977. Ends Sep 27. 
Daily 

Imperial War Museum Wyndham 
Lewis (1884-1957): Art and War. 
Ends Oct 11 

Courtauld Institute Drawing in 
Bologna 1500-1600. Ends Aug 
31. Daily 

MADRID 

Prado Ribera: a smaller and 
more concentrated version of 
the retrospective shown earlier 
this year in Naples. Ends 
Aug 16 

Centro de Arte Reina Sofia Pop 
Art- a survey of the 1950s and 
1960s movement popularised 
by Andy Warhol. Ends Sep 13. 
Also Peter Halley. Ends Aug 16. 
Closed Tues 

MARTKaNY 

Fondatlon Pierre Gianadda 
Georges Braque: 70 oils, 
lithographs, engravings, collages 
and statues, retracing the artist’s 
progress from classicism to 
fauvlsm and the cubist adventure 
with Picasso. Ends Oct 25. Daily 
NANCY 

Mus£e des Beaux-Arts Art in 
Lorraine at the time of Jacques 
Cailot, celebrating the 400th 
anniversary of the birth of the 
great etcher from Nancy. Ends 
Sep 14. Closed Tues 
NEW YORK 

Guggenheim Museum The 
Guggenheim and the art of this 
century. The main museum is 
closed on Thurs, the SoHo site 


on Tues. Ends Aug 27 
Metropolitan Museum of Art Art 
of Islamic Spain. Ends Sep 27. 
Closed Mon 

Museum of Modem Art Louis 
I Kahn: retrospective of the most 
important American architect 
since Frank Lloyd Wright Ends 
Aug 16. Closed Wed 
Whitney Museum of American 
Art William H Johnson and 
Afro-Amerlca 1938-46. Ends Oct 
25. Closed Mon 
NICE 

Mus6e d*Art Modeme Dubuffet 
100 prints, paintings, sculptures 
and drawings, all of which were 
given by the artist to the MusSe 
des Arts D6coratifs in Paris in 
1967. Ends Aug 30 
PARIS 

Mus6e national des cbfiteaux 
de Versailles An exhibition on 
the gardens of Versailles and 
the Trianon. Closed Mon. Ends 
Sep 27 

Parc de Bagatelle Henry Moore: 
27 large bronze sculptures. Ends 
Oct 4 (Bois de Bologne) 

Mus6e Gulmet From the Tagus 
River to the Chinese Sea: a 
Portuguese maritime epic. Ends 
Aug 31. Closed Tues (6 place 
d’ldna) 

Louvre Homage to Philip 
Pouncey. Ends Sep 7. Closed 
Tues 

Centre Georges Pompidou 
Manifesto: 7000 square metres 
given over to a multi-faceted 
exhibition covering the paet 30 
years of creativity in visual arts, 
video, cinema, architecture and 
design. Closed Tues 
ROTTERDAM 
Museum Boymans-van 


Beunlngen David Hockney: 60 
prints and 20 photographs dating 
from 1960 to 1980, displaying 
his mastery of graphic 
techniques and his constant 
variations on a limited number 
of themes. Ends Oct 4. Closed 
Mon 

STOCKHOLM 
Modema Museet Swedish 
classics: works from the period 
1900-1945, drawn from the 
permanent collection. Ends Oct 
4. Closed Mon 
WASHINGTON 

Arthur M Sadder Gallery Ancient 
Japan: an exhibition of 250 
objects examining the early 
cultures of Japan. Ends Nov 1. 
Daily 

National Gallery of Art Art of 
the American Indian Frontier. 
Ends Jan 24. Dtirer to 
Diebenkom: 1 14 recent graphic 
art acquisitions, including works 
by Holbein, Goya, Gainsborough 
and Caspar David Friedrich. Also 
Kathe Kollwitz (1867-1945). Ends 
Aug 16. Ernst Ludwig Kirchner, 
German expressionist painter. 
Ends Aug 16. Jacques Cailot: 
etchings and engravings by the 
early 17th century French 
printmaker. Ends Sep 7. Daily 
ZURICH 

Kunsthaus Anselm Stalder 
(b1956): exhibition of paintings 
and sculptures by the Basle 
artist Ends Sep 27. Closed Mon 
Museum Rietberg Buddhist and 
Hindu masterworks from Sri 
Lankan museums: a selection 
of bronze statues of Buddha and 
Shiva are among 52 objects 
dating from the 6th to 12th 
centuries. Ends Sep 13 
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Stalemate in 

South Africa 


F ly southeast From Chi- 
cago and you will quickly 
reach one of the most 
imposing landmarks of 
20th-century American 
industry - an ugly, sprawling mon- 
ument to the past glory, present 
tribulation and future uncertainty 
of the big US steel companies. 

There, strung out along the south- 
ernmost curve of Lake Michiga n , 
like grotesque mechanical monsters 
at a watering hole, stands the most 
concentrated collection of steel 
plants in North America. The larg- 
est of them all, US Steel’s Gary 
works, stretches for more than six 
miles along the shore. 

This is the heartland of “Big 
Steel", the giant corporations which 
have dominated the US industry 
since the turn of the century. And, 
though you might not guess it from 
the lake shore's grim appearance. 
Big Steel has poured over $20bn 
(£10.4bn) into the modernisation of 
these and other US plants during 
the past decade to combat two 
potentially deadly threats which 
have battered the leviathans for 
more than 20 years. 

One is cheap imported steeL The 
other is the seemingly unstoppable 
growth of nimble US “mini-mills", 
which have much lower capital 
demands and operating costs than 
the giants. This month brings two 
significant milestones in these bat- 
tles: 

• On Monday, the International 
Trade Commission, a US govern- 
ment agency, will make a prelimi- 
nary judgment on Big Steel's com- 
plaints that foreign rivals, unfairly 
subsidised by their governments, 
have been dumping steel in the US 
market and depressing prices. 

The steel companies began firing 
off the complaints last spring, upon 
the expiration of Voluntary 
Restraint Agreements (VRAs), in 
Force since the early 3980s, These 
restricted the import of steel into 
the US to give the domestic indus- 
try time to modernise. However, in 
recent years, steel imports have 
actually been declining, in part 
because of the weak dollar. 

• On Wednesday, US Steel, the big- 
gest company in the industry, 
acknowledged it was considering 
building a mini-mill of its own. This 
would be the first such plant by a 
steel major and tacit admission that 
even after their radical restructur- 
ing over the past decade, the big 
steel companies must adapt a great 
deal more if they are to survive. 

“They have some very formidable 
challenges ahead of them," says Mr 
Christopher Plummer, a consultant 
at Philadelphia-based Resource 
Strategies. 

Still, over the past 10 years Big 
Steel has undergone a remarkable 
transformation for the better. At 
the start of the 1980s, after decades 
of neglecting technology pioneered 
in Europe and Japan, the American 
industry was one of the world’s less 
efficient producers and in danger of 
being swamped by imports. 

Today it is on many measures 
among the world's most efficient. 
Apart from the huge capital invest- 
ment. it has benefited from the 
closing of dozens of inefficient 
plants and a halving of the indus- 
try’s workforce; the VRAs; the 
decline of the dollar and capital 
and technical help from Japanese 
rivals which bave got round the 
trade barriers by investing in joint 
ventures with the Americans. 

Yet the large steel companies 
remain troubled. Virtually all of 
them are losing money, as they 
have in most of the past 10 years, 
and many are crippled by weak bal- 
ance sheets and onerous retiree 
health and pension costs. 

The most immediate cause of pain 


THE AFRICAN National Congress 
has made its point. It should now 
return to the negotiating table. 
The trial of strength on the streets 
has ended in stalemate. Millions of 
Africans stayed away from work 
on Monday and Tuesday, either 
; out of political conviction or as a 
, result of intimidation. On Wednes- 
| day exuberant supporters of the 
ANC were addressed by Mr Nelson 
Mandela in the amphitheatre near 
government headquarters. 

President P.W. de Klerk evi- 
dently instructed his senior police 
officers to co-operate with the 
demonstration leaders, but this 
does not mean that further 
“rolling mass action" would neces- 
sarily pass without setting off a 
violent explosion. In any event, 
continued negotiation by street 
theatre would be self-defeating. It 
would further weaken the repub- 
lic's economy and deter foreign 
investors. 

It is, therefore, reasonable to 
expect that Mr Mandela will lead 
his party back into talks. That is 
the logical next step. The ANC has 
expressed its understandable 
anger at the killing of its people at 
Boipatong, allegedly by supporters 
of the Inkatha Freedom party. 
Recent reports have lent credence 
to charges that the lower ranks of 
the South African police have con- 
nived at, or taken part in, murders 
of ANC supporters. 

The number of deaths in police 
custody has been shown to be sus- 
piciously higb. The assertion that 
Mr de Klerk Ls either unable or 
unwilling to control bis security 
forces has become increasingly 
difficult for him to refute. This 
puts his government back under 
the world spotlight. 

He is aware of this. South Africa 
has accepted 10 United Nations 


observers within its borders. The 
team is small, but its potential 
contribution as a facilitator of an 
eventual settlement is dispropor- 
tionately large. Mr Cyrus Vance 
was instrumental in bringing 
about a pre-demonstration meet- 
ing between the South African 
government and the ANC. thus 
contributing to the apparently 
peaceful nature of this week’s 
events and setting the scene for an 
early resumption of talks. Mr 
Vance is now expected to propose 
the establishment of a long-term 
UN presence in the republic, to 
monitor the progress of the 
national peace accord. 

Tbis should be welcomed, but 
its potential should not be exag- 
gerated. Outsiders such as the UN 
and the British individuals sent to 
assist into inquiries into police 
behaviour can help diminish the 
mistrust between the ANC and the 
government, but they cannot solve 
the fundamental problem that 
faces the two sides. 

This is that Mr Mandela’s party 
demands majority rule while Mr 
de Klerk's insists on “power-shar- 
ing" as a means of protecting 
minorities. A deal can only be 
struck when the ANC recognises 
that it cannot have total control 
over South Africa handed to it on 
a plate and the National party 
accepts that in the end constitu- 
tional safeguards for minorities 
cannot permanently and univer- 
sally thwart the will of an elected 
majority. 

If South Africa is lucky, the per- 
ilous weeks now behind it will 
have served to concentrate the 
minds of those who must reach . 
agreement - or face a future that 
a previous prime minis ter. Mr P. 
W. Botha, once described as too 
awful to contemplate. 


Off the road 


IF JACK KEROUAC had been 
British, he would probably have 
gone by bicycle. The folk hero of 
America's road culture would 
have drawn little poetic inspira- 
tion from a coast to coast drive on 
Britain's motorway network. Even 
today, more than 30 years after 
Kerouac's fabled journey, a “road- 
trip" along America’s highways is 
exciting and up-lifting: in marked 
contrast to the congestion, pollu- 
tion and poor services which scar 
the Ml from London to Leeds. 

The great British public has 
always shown a dogged willing- 
ness to tolerate squalor. Some 
even claim to take a strange plea- 
sure from a stop at a motorway 
service station. Maybe it is the 
lingering legacy of the war-time 
spirit that has caused decades of 
motorists to tolerate gn easy food 
served by unwilling staff at 
inflated prices. 

The quality of Britain's motor- 
way services is a clear example of 
the abuse of monopoly power. Fire 
companies currently control all 55 
motorway service areas on sites 
owned by the government and 
operated under 50-year franchises. 
Almost never spared less than 30 
miles apart, they have had little 
incentive to respond to consumer 
needs. 

Road travellers have detected 
some recent improvement in food 
quality. But last year's Which? 
report found dirty or shabby toi- 
lets. drab surroundings and 20- 
minute restaurant queues. In 
three cases, the report 
recommended motorists to drive 
on by. 

Yet budding beatniks be ready. 
Mr John Major's famous intimacy 
with roadside Happy Eater restau- 
rants has equipped his administra- 
tion for radical measures. Yester- 
day’s announcement that the 


government plans to deregulate 
motorways service areas suggests 
Britain’s motorways are to enter 
the consumer age. The franchise 
system is to be dismantled and 
private developers will now be 
able to identify new sites where 
they see profit-making opportuni- 
ties and apply for planning per- 
mission. 

This change does not herald a 
new age or motorway fun: service 
stations will still be tightly con- 
trolled. A minimum 15-mile inter- 
val between services will still be 
maintained: and stations will not 
be allowed to provide activities 
“which are unconnected with 
motorists' use of the road and 
which would therefore lead to the 
site becoming a destination in its 
own right”. 

The intention of these restric- 
tions is understandable. It is in 
no-one’s interest to develop motor- 
way leisure complexes on the edge 
of large cities which undermine 
urban facilities, increase traffic 
flow and disadvantage city-dwell- 
ers without cars. And, surprising 
as it may seem. Britain's motor- 
way verges are an important natu- 
ral habitat for wildlife. 

Still, the government should 
interpret its guidelines liberally. 
Safety demands that long distance 
motorists need plenty of breaks; 
and there is no reason why the 
only available pastimes should be 
eating, drinking and arcade 
games. 

Why not allow drivers to to 
break the trip from London to 
Glasgow with a freshing swim at 
Newport Pagnell, or from Birming- 
ham to Carlisle with a spot of 10 
pin bowling outside Warrington. 
As for the leisure-centre seeking 
tripper, there is a long overdue 
way to discourage short journeys: 
motorway toils. 


Food secrets 


MRS VIRGINIA Bottomley, the 
health secretary, deserves some 
credit for publishing this week the 
commercial interests of her 
department’s outside advisers on 
food and health policy. But the 
decision is scarcely the advance of 
open government she claims. At 
most, it is a modest, belated - 
and apparently grudging - recog- 
nition of what should be basic 

principles or public accountability. 

The government has a clear 
responsibility to safeguard the 
public interest by setting nutri- 
tional guidelines and educating 
the country to accept them. But if 
they are to command confidence, 
their formulation needs to be 
transparent and their impartiality 
beyond doubt. As a minimum, 
advisers must be seen to be free of 
any possible conflict of interest 

The department's disclosure 
that many advisers have financial 
links, either personal or through 
research funding, with food and 
pharmaceuticals companies is not 
evidence of impropriety. But by 
refusing to publish the informa- 
tion until now, the department 
has fuelled suspicions that it had 
something to hide. Even now, 
these have not been wholly dis- 
pelled by the decision to slip the 


information out late on a holiday 
season afternoon and the failure 
to publish details of the advisers' 
occupations and places of work. 

The most charitable explanation 
for such secrecy is an anachronis- 
tic belief that Whitehall knows 
best. If Mrs Bottomley is to dem- 
onstrate a genuine commitment to 
open government, she needs to go 
further. At the least, she should 
require disclosure of the sums 
received personally by advisers 
from indukry and the precise ser- 
vices rendered. 

It is impossible at present to be 
sure whether an adviser is paid a 
few hundred pounds a year for the 
occasional odd job, or is on a 
lucrative retainer for work at the 
heart of a company's competitive 
strategy. 

Better still, departmental advis- 
ers should waive any personal 
payments from companies with a 
vested interest in their policy 
recommendations, and such com- 
panies' employees should be made 
advisers only If they possess 
unique skills. 

Finally, the department should 
disclose when, and on what topics, 
advisers are required to stand 
down from discussions to avoid 
conflicts of interest. 


A little lesson 

for Big Steel 

Mini- mill s and imports have forced US 
companies to reform, says Martin Dickson 


- not for nothing is Crawfordsville 
in the middle of com fields - and 
distrust unions. It is also because a 
very large element of their paj is 
linked to productivity, so the more 
flexible they are, the larger their 

take-home package. 

The cost of employing labour at 
the two plants is not far apart. Gary 
spends about S3Q for an hour’s work 
and Crawfordsville S28. But because 
US Steel has the historic burden of 
high retiree benefits, the Gary 
worker only sees around S14 an 
hour in his pay package, compared 
with S20 for the Nucor employee. 


Million tons 



N ow put these labour 
advantages together 
with Nucor's rela- 
tively cheap electric- 
ity costs (thanks 
again to a rural, greenfield location) 
and the operating advantages of its 
new technology. The result is the 
lowest manufacturing costs of any 
US flat-roiled producer - some S50 
to 875 a ton below Big SteeL Nucor 
claims the gap will widen as Craw- 
fordsville matures. 

“While those guys in Big Steel are 
wringing concessions from the 
labour unions, getting a morsel 
there and a granule here, this thing 
is a powerful beast that has a long 
way to move forward," says Mr 
Keith Busse, the plant manager. 

Crawfords rifle’s lm tons of out- 
put is small in a sector totalling 
40m to 50m tons. But Nucor expects 
to be producing 8m tons from Craw- 
fordsville and three clones by the 
turn of the century. Other mini- 
mills s niffin g around the new tech- 
nology could boost the total to 13m 
to 15m tons, says Mr Plummer, who 
adds: “There’s no way that can hap- 
pen without some companies being » 
pushed out." 

However, companies such as 
Nucor have no monopoly on new 
technology and US Steel's consider- 
ation of a mini-mill of its own 
shows how the most flexible and 
efficient of the Big Steel companies 
can fight back. 

US Steel could even have a tech- 
nical advantage over Nucor, since 
one new method ol steel-making it 
is considering - thin strip casting 
- may produce higher quality steel 
than Nucor's thin-slab technique. 

Mr Tom Usher, president of US 
SteeL which looked at and rejected 
the thin-slab method, argues that 
Nucor will never compete at the 
very top end of the flat-rolled mar- 
ket because its technology cannot 
make sufficiently fine steels - a 
view strongly disputed by Mr Busse. 

Whatever the truth, many ana- 
lysts believe that over the next 10 to 
15 years the traditional distinctions 
between the mini - mills and inte- 
grated companies will blur as the 
two converge on new technologies 
both for smelting and casting steeL 
and as the Big Steel companies are 
driven to become nimbler niche 
players themselves. 

Whether US Steel and other inte- 
grated plants can beat the mini- 
mills at their own game will depend 
in large measure on management 
enterprise, on each company's capi- 
tal resources and on its ability to 
get the steel workers' union to 
adopt more flexible labour prac- 
tices. US Steel looks reasonably 
well-placed, but some of its weaker 
brethren do not. 

A flight over Gary provides a 
chilling reminder of the fate that 
awaits those that fail to adapt. 
Below, in the heart of America's 
mightiest steel complex, lies a large 
empty space, the site of razed facto- 
ries that once served commodity 
markets lost to mini- mill s and 
imports. Weeds cover the waste- 
land. 
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is the US recession, which has 
sharply cut American demand for 
steel. The effects of that have been 
exacerbated by a global glut of steel 
products, which has forced world 
prices down to the level of 1980 - 
and even lower once infla tion is 
taken into account 

This problem is likely to recede 
gradually as the US and global 
economies emerge from recession, 
and American prices could get a 
further fillip if the industry eventu- 
ally wins some form of protection 
through its anti-dumping actions. 

But Big Steel also faces a longer- 
term, purely domestic threat, sym- 
bolised by a spanking new mill 
which lies 100 miles south of Lake 
Michigan, amid the red barns, silver 
grain silos and Elat com and soy- 
bean fields of rural Indiana. 

This is the technologically inno- 
vative Crawfordsville plant of 
Nucor, the largest and most suc- 
cessful of the mini-mills which over 
the past three decades have come 
from nowhere to snatch from Big 
Steel much of the US market for 
commodity products such as bars, 
wire and rod. They now account for 
about 21 per cent of US steel con- 
sumption. compared to about 17 per 
cent for imports. 

The mini-mills differ from the US 
majors in that they are non-union, 
niche players with extremely lean 
organisational structures and make 
steel with less capital intensive 
technology. Big Steel is vertically 
integrated, meaning that each com- 
pany carries out every stage in the 


transformation of iron from raw ore 
into finished steeL The mini - mills 
start not with ore but scrap metal, 
which they simply liquefy in an 
electric arc furnace. 

All these factors bave given the 
minis large cost advantages in low- 
grade steel markets. Big Steel’s 
response has been to retreat to the 
more technologically sophisticated, 
higher margin markets for flat- 
rolled products, which account for 
about half of US consumption. 

Nucor's two-year-old plant at 
Crawfordsville is special because it 
is the first mini-mill to make flat- 
rolled products - albeit for the less 
sophisticated end of that market - 
and it does so with a new technol- 
ogy, called thin-slab casting, which 
sharply cuts the time and capital 
costs required to make sheet steeL 

Just how far Big Steel has come, 
and the challenge from the mini- 
mills that still lies ahead, can be 
seen by comparing the reforms 
which have significantly improved 
the efficiency of US Steel’s Gary 
works with Nucor’s Crawfordsviiie 
operation. 


F ive years ago the quality 
of Gary's flat-rolled out- 
put was so poor that it 
was in danger of being 
struck off the supplier 
list for two of its biggest customers. 
Ford and General Motors. Today, it 
holds a string of quality awards and 
its productivity, at around 2.7 man 
horns a ton, compared to over seven 
a decade ago, is probably the best of 


any Big Steel plant 

Mr John Goodwin, the plant man- 
ager. attributes about half of this 
improvement to $1.2bn of capital 
investment, which has been used to 
upgrade blast furnaces and rolling 
mills and make ail of its output 
continuously cast (a cost-saving 
production method which inte- 
grated plants were slow to adopt.) 

The other half was due to a big 
change In the culture of the plant, 
with managers devolving much 
more responsibility to workers. “It 
sounds easy," says Mr Goodwin, 
"but it’s very difficult Our culture 
has always been: Tm the boss and 
you do what I say, when 1 say.'" 

For example, a team of five work- 
ers has been assigned to customers' 
plants to assess problems with steel 
shipments and makes recommenda- 
tions for improvements. 

Along with other parts of US 
SteeL Gary has gone some way to 
reducing job demarcation lines, and 
in one of its new finishing lines it 
intends to have just one category of 
union member r unnin g the whole 
operation. This should lead to more 
efficient use of the machinery. “But 
it's a lot easier to accomplish at a 
greenfield site," says Mr Goodwin. 

That is clearly evident at Craw- 
fordsville. where the heavily sweat- 
ing labourer you see standing at the 
base of the casting machine turns 
out to also be the shift manager. 

Nucor's employees are extremely 
flexible in their work practices. This 
is partly because they are from 
overwhelmingly rural backgrounds 


Personal View 


The pragmatic option 
on pension equality 


a The government 

must soon declare 
its hand on one of 
the most important 
social and financial 
derisions any 
administration will 
face in the next 
generation: how to 
equalise state pension ages for men 
and women. 

For the past two years, company 
schemes have been grappling with 
the need to put men and women on 
an equal basis, following a Euro- 
pean Court ruling - the Barber 
judgment - that occupational pen- 
sions must not discriminate 
between the sexes. Now it is the 
government’s turn to decide; it is 
critical that it gets the answer 
right. 

During the 1980s. the real income 
of pensioners rose on average by 
over a third - more even than the 
record pay increases achieved by 
those at work. One measure of a 
civilised society is how well it treats 
its elders, so this improvement in 
pensioner income is welcome. 

But the increase has not benefited 
all pensioners evenly. Indeed, little 
of the rise has come from changes 
to the basic state pension. Much 
more significant has been the grow- 
ing contribution from “second tier” 
arrangements, particularly occupa- 
tional pension schemes set up and 
largely funded by employers. 

Members of those schemes bene- 
fited from the exceptional growth of 
stock values and yields during the 
13SOs. in sharp contrast with the 
1970 s, when many employers with 
company schemes found that they 
had to divert resources from busi- 
ness revenues or reserves in order 


By Howard Davies 

to maintain existing pensions at 
promised levels. But the “fiat” years 
are now behind us. Few expect 
future investment performance to 
match the levels of the last decade. 

Meanwhile, birth rates have gen- 
erally fallen and people are living 
longer. That means the n umb er of 
pensioners is going to grow much ■ 
more rapidly than the working pop- 
ulation. The cost of pension provi- 
sion will quickly rise too. 

Against that background, more 
than 80 per cent of company 
schemes moving to equalise pension 
ages for men and women since the 
Barber judgment have decided to do 

For everyone, the 

right to full basic 

state pension should 

begin at age 65 — the 
current age for men 


so at age 65. That is what we, and 
the Social Security Advisory Com- 
mittee, believe the government 
should do. The right to a frill basic 
pension in the state scheme should 
start at 65 - the current age for 
men - for everyone. 

Others have taken a different 
view, arguing for equalisation at 60 
or 63. The Equal Opportunities 
Commission, for example, has 
pointed to the problem of poverty 
among women and the importance 
of the state pension in many wom- 
en's incomes, in part because their 
shorter working careers leave them 
with inadequate contributions to 
second-tier schemes. We understand 
these arguments, and we accept 
that the issue of how women build 


up occupational pension entitle- 
ments needs addressing. But equal- 
ising pension ages for men at 60 
would be an expensive and poorly 
targeted solution. 

Bat why 65? The first reason, 
frankly, ls cost The cost of state 
pensions is now £26bn a year, some 
11 per cent of total public expendi- 
ture. Employers’ contributions to 
the National Insurance Fund are 
outstripping infla tion as well as the 
rate of economic growth. The cost 
burden Is mounting perilously. 

Every leading industrialised 
nation feces the same fundamental 
problem - with an increasing pro- 
portion of elderly people in the pop- 
ulation, how is a decent level of 
pensioner income to be maintained 
or improved? All seem to be coming 

to the same conclusion - the age of 
entitlement to a full pension must 
be higher rather than lower. ; 

Germany is moving from a pen- 
sion age of 63 for men and 60 for 
women to a unified arrangement at 
age 65. Italy is considering, equalis- 
ing at 65: so for pensions have been 
available at 55 for women and 60 for 
men. New Zealand Is ..moving, up 
from 60 to 65; Ireland already has an 
equal age of 66; Denmark has lor® 
been equalised at 67 and a move to 
70 is being contemplated: and, the 
US is the process of raising the cur-, 
rent equal age of 65 to 67. France, in 
pensions as in other areas, is differ- 
ent; it decided to equalise at 601 But 
now a white paper proposes increas- 
ing the contribution period by 3% 
or 4% years - in effect, raising the 
age of retirement.. * 

We acknowledge, as other coun- 
tries have done, that such a change 
could not be introduced overnightl 
So it does not mean that women 



now in their 50s or 60s would not be 
able to draw their state pensions at 
60. But women currently under 40, 
retiring beyond the year 2015, say, 
would begin to move on to the same 
footing as their male colleagues. 

Looking further ahead, we should 
be planning for more flexible 
arrangements that will allow people 
of either sex (and their employers) 
to make their own decisions about 
when they retire, suited to their 
own circa instances. That kind of 
freedom to choose is already becom- 
ing more common in occupational 
sch emes ... In the state scheme, too, 
men can retire between the. ages of 
65 and 70 and obtain an enhanced 
pension, meaning they gain extra 
income later to compensate for the 
years, in which they drew no pen- 
sion. There is no good reason why 
the' same, approach cannot be 
extended to allow early retirement 
for afl, with a reduced - but still 
adequate — starting pension. . 

Would people reject a phased 
move over 20 or 30 years to equal' 
provision based, on the assumption - 
that most, would choose to work 
un til (S? It Is uniikefyglven. the 
evidence from other countries. _ 

Many older .people want to- stay 
on the job. ThaJJK Labour joree 
Survey has shown that. almost 20 


* . Z, ' 1 r 


per cent .of men aged 65 to 69 
remained in work. More recently, a 
Gallup survey undertaken for the 
CBI showed that 25 per cent of men 
and women up to age 70 who had 
actually retired were Interested in 
returning to work. More missed the 
companionship than missed the 
income. 

Moving to a joint age of 65 would 
end a wartime anomaly that was 
m ai n ly designed to remove women 
from the labour market on the 
premise that they should be at 
home when their husbands retired. 
That sort of thinking jg place 

today, "For many women it could 
open up the opportunity of contri- 
buting for a further five years and 
earning a higher pension. By creat- 
ing an expectation that women 
would normally work on as long as 
men, equalisation at 65 could also 
help break down the so-called “glass 
ceiling" that many fed stops them 
from reaching senior positions. 

Britain's pensioners are becoming 
better off and that is good news. 
But as costs escalate they - or 
their children still In' work - will 
lose out in future MnleSfi equal pen- 
sion treatment for women Is. based 
bn current arrangements for men. ■ 
The auikor is director-general of. the 
Cottfedemiioh. of British Industry. 
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four ; big dearers have raised 
KeedtEu- writes Robert Peston 

are 




bis Is. the wrong 
decade to be & British 
TwmS: clerk, just' as the- 
1980s were- not happy , 
yearsforsted workers. 

4r .' The b anting industry is not. 

' merely in the grip of a races' 
sion, though its effects - in : 
the Joim of unprecedented lev- 
els oL had. debts --have been 
severe. The long-teru outlook 
is also bleak.. . - 

That was the message deliv- - 
^red over the past week by the 
chairmen of the UK’s big four 
clearing banks - Barclays, ‘ 
National Westminster, Lloyds 
and Midland - all of which 
have announced theif first-half 
results. Since the recession, 
began two years ago. the four 
have set more records than the - 
British" Olympic team'. -But - 
these records have been the 
source of little pride. NeVer. 
before have, this banks lest so 
much moziey : frt 2 ih landing. 

Barclays’ bad debt charge of 
^ £1.07bn was the largest. In part 
t because of the bank’s excessive - 
lending to a handful of big . 
property companies - includ- 
ing Mountleigh, Olympia & 
York, Speyhawk and Heron - : 
when the property market was 
approaching its peak* at the 
end of the 1980s. 

As a result,. Barclays yester- 
day disclosed that it had made " 
a £30m loss after tax in the 
first halt. It was only the sec- 
ond time in Barclays' 300-year 
history that it disclbsed a loss 
and the first time that such a . 
loss stemmed from problems in 
its core UK operation. 

The long-term prospects for 
growth, once the recession 
ends, are also poor. Sir John 
Quinton, Barclays chairman, is 
iji doubtful that the economy win 
7 start to : recover for ai year or 
two. Even when the recession 
ends, he believes that “it win 
be difficult to return to the lev- 
els of profit enjoyed in the late . 
1980s”. • . . 

Some bankers and industry - 
observers are even more pessi- 
mistic. They fear that the 
severity ot the recession, could 
force the banking Industry 
close to insolvency. The thesis 
is tbat the' banks have an 
exce^ve exposure fo- the prop--, - 
erty market ^through direct , 
lending land through cbmmer- - . 
dal loans b&cked by property 
collateral 

Unless interest rales sue cut 
sharply, property prices may 
continue to fall' leaving the 
banks bereft of security for 
their loans. So if customers 
continue to have difficulty 
making loan payments,- the 
^ banks could be bit by a second 
' great wave of loan losses 



Midland 
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and- this wave could be the 
killer. . . 7~ : 

That, at Least, is die apoca- 
lyptic scenario, and such pessi- 
mism is probably unwarranted 
The Bank rf Etoiriand, response 
trie for monitoring the health 
of the Industry, is convinced; 
that they are strong enough to 
weather further knocks, a view 
shared by the banks. 

. The latest results neverthe- 
less give credence for a modi- 
fied version of the gloomy the- 
sis, which would run "as 
follows: banks will survive the 
current shocks, but.^an 
extended period of contraction 
in the industry has begun. 

AH the banks expect loan 
fosses to continue at high lev- 
els. but their balance sheets 


lending and thus in the asset 
side of the ratio. 

■Operating profits have 
‘improved for three reasons: 

• Banks have been cutting 
costs, mainly by shedding staff. 
Around 30,000 jobs were lost in 
the UK banking industry Last 
year. In the first six months of 
the current year, more than 
10,000 jobs have gone from the 
four’s domestic operations. 

• Most banks have been 
increasing their non-interest 
income, sharply. They have 
been pushing up the tariffs for 
consumers and businesses by 
considerably more than the 
rate of inflation, a process 
euphemistically described by 
one banker as “realistic pric- 
ing”. Only Midland, for some 


Ranlcs are likely to survive the current 
. shocks, but an extended period of 
contraction has begun 


are probably robust enough to 
withstand - the. pressure. 
Despite suffering unprece- 
dented levels of bad debts over 
the past two years, all four of 
the dearers continue to have 
strong balance sheets by inter- 
national standards. 

Indeed, there has been an 
improvement over the past 
year in the bainksV ratios , of 
capital , to assets - the main 
measure of balance sheet 
strength - except in the case 
of NatWest, whose ratio has 
held constant There are two 
reasons why ratios have not 
been impaired. First operating 
profits, excluding bad debt 
charges, have beld up well; for 
NatWest and Barclays they 
have risen sharply- Second, 
there has been a redaction in 


years the weakest of the four 
and recently p re-occupied by 
the stormy preparations for its 
marriage to Hongkong and 
Shanghai Bank, failed to derive 
any significant benefit from 
this source. 

• Banks have widened the 
margin between what they pay 
to -depositors and what they 
earn on loans. Yet despite this 
widening in the interest mar- 
gin, interest income has been 
under pressure. In part this is 
because the banks have suf- 
fered a sharp rise in nan-per- 
forming loans which pay no 
interest. 

Perhaps the most important 
trend in. the latest results is 
the reduction in the volume of 
loans outstanding on the 
banks’ books. This has had one 


beneficial effect It has meant 
that gross assets have fallen, 
thereby improving the ratio of 
capital to assets. 

But if banks have been lend- 
ing less, the opportunities for 
earning interest have also less- 
ened. Some of this reduction in 
lending bas been the banks’ 
own choice. They have 
eschewed low-yielding loans 
and have become more averse 
to risk - a belated response to 
their imprudent lending of the 
past decade. Bank customers, 
both companies and individu- 
als, have also been keen to 
reduce their borrowings. 

It is the reluctance by cus- 
tomers to borrow which gives 
grounds for pessimism about 
banks’ long-term prospects. Mr 
Terry Smith, head of research 
at UBS Phillips & Drew, the 
broker, says the demand for 
loans is likely to remain very 
low, even when the economy 
recovers. The banks generally 
agree. 

At the same time, banks are 
also likely to find it increas- 
ingly difficult to increase their 
tariffs by more than the rate of 
inflation. Competition from 
other financial institutions 
should put a brake on these 
rises. However, if the rises con- 
tinued. the government could 
ask UK competition authorities 
to intervene. 

So if banks are going to be 
able to push up profits signifi- 
cantly, they would have to con- 
tinue cutting costs and improv- 
ing productivity. Since staff 
costs account for the bulk of 
overhead, this means making 
more employees redundant 

Mr Brian Pitman, chief exec- 
utive of Lloyds, says: “We are 
going to go through what man- 
ufacturing industry went 
through a decade ago.” 
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Strong case 
for forgiving 
debt of 
low-income 
Africa 

From Ms Maria Elena Hurtado. 

Sir. Mr Lawrence Summers, 
the chief economist at the 
World Bank who shot to fame 
when he proposed the transfer 
of polluting industries to the 
third world, has made a valiant 
attempt to rehabilitate himself 
by advocating a 
substantial forgiveness of the 
debt which is owed by low- 
income Africa (Personal View: 
“The lessons of debt", August 
3). 

The case for urgent debt for- 
giveness could not be stronger. 
Drought is threatening the 
lives of some 18m people in 10 
southern African countries. 
The lives of another 130m are 
seriously at risk, according to 
the United Nations. 

Yet. instead of building food 
stocks and strengthening their 
agricultural sector against 
recurrent drought, these coun- 
tries have been spending their 
foreign exchange earnings to 
pay back debt. 

In 1990. Zimbabwe, Malawi 
and Tanzania all used up more 
than a quarter of their foreign 
exchange earnings for this pur- 
pose. The situation would have 
been far worse were it not for 
the rescheduled payments and 
the build-up of arrears. 

Tanzania, and now Zambia, 
have been granted Trinidad 
Terms of debt relief on 30 per 
cent of the debt fallin g due in 
the next years. 

As Mr Summers acknowl- 
edges, much more is required. 

The World Development 
Movement agrees with the 
United Nations that all of the 
official bilateral debt of the 
poorest countries in Africa 
must be cancelled. 

But while industrial country 
governments, with the excep- 
tion of US, are doing their tiny 
bit to reduce the debt burden, 
multilateral institutions such 
as the World Bank and the 
International Monetary Fund 
have failed sub-Saharan Afri- 
can countries. 

Around 40 per cent of then- 
debt servicing (excluding 
Nigeria! goes to multilateral 
institutions, and this debt can- 
not be rescheduled. Mr Sum- 
mers can only hope to start to 
rebuild his tattered image if he 
tackles the debt haemorrhage 
his own institution is causing 
Africa. 

Maria Elena Hurtado. 
director. 

World Development Movement, 
25 Beehive Place, 

London SW9 


Retirement proposal 
bad for employment 
and costly long-term 


From Mrs Kathryn Vessey. 

Sir. I read with some concern 
your article. “Retirement age 
of tia proposed for men and 
women" (August 4). This 
recommendation is nothing 
less than a cost-saving exercise 
and a huge betrayal of the 
quality of life expected by the 
majority of working women. 
The men gain no favours 
either when considering the 
substantial numbers already 
opting for early retirement. 

i feel the Social Security 
Advisory Committee has based 
its proposals entirely on the 
basis of how government will 
find the wherewithal to fund 
future state pensions. 

A substantial percentage of 
today's female workforce has 
been working full time, paying 
a foil stamp, since early teens 
and, to boot, raising a family 
before returning to work in 
their mid- to late-20s, increas- 
ing their working day to tiro 
full-time jobs. Women are now 
living longer than men. The 
SSAC proposals obviously 
intend to reverse this trend. 

On the equality issue of 
bringing men and women to 
the same retirement age. can 
the SSAC justify these propos- 
als against the employment 
factor for our young people? 
The longer a mature genera- 


tion stays marketable, the 
fewer the job opportunities for 
the young. Young people are 
needed in all sectors of the 
marketplace to bring fresher 
energies and newer ideas to 
Britain's future growth and 
development in a competitive 
world. Can the SSAC believe 
Britain will be better served by 
somebody approaching retire- 
ment age rather than enthusi- 
astic and technically more 
highly trained young school 
leavers and graduates? The 
social issues of the unem- 
ployed youth of today will be 

nothing compared with those 

in 15 years' time. 

The billions looking to be 
saved over future years to 
improve pension packages will 
be fhr outweighed by the fund- 
ing required for the young 
unemployed by way of benefits 
and educational/ work experi- 
ence training packages. 
Finally, in a so-called demo- 
cratic society, where has free- 
dom of cboice disappeared to? I 
fear we may well need another 
Emily Pankhnrst to endorse 
this committee's suggestion 
that the issue is one of “politi- 
cal unpopularity”. 

Kathryn Vessey, 

76 Anlaby Park Road South, 
Hull, 

East Yorkshire HU4 7BS 


Get rid of 
lower power 
heritage 

From R iVG Blower. 

Sir, 1 note with something 
approaching delight that deci- 
sion time seems to be 
approaching for Battersea 
Power Station (“View that 
became a valuer's nightmare", 
August 51. In particular, I am 
pleased to see tbat commercial 
reality has all but overcome 
English Heritage’s fundamen- 
tally daft idea of preserving 
this industrial-age monstrosity 
(famous only for its appear- 
ance with flying pigs on the 
cover of a Pink Floyd record). 

It blights the tree-filled 
beauty of nearby Battersea 
Park and is a chronic waste of 
riverside. By all means pre- 
serve industrial architecture 
and technology which can 
teach people some thing of the 
industrial past, eg the Steam 
Museum opposite Kew, but 
Battersea Power Station a rival 
to Paris Euro Disney? Come off 
it! 

Mr David Mellor, the heri- 
tage minister, needs to reverse 


this dotty idea immediately 
and allow the true value of the 
land to be released through 
development for the benefit of 
those who truly treasure the 
Thames riverside. 

RNG Blower, 

IS Marjorie Grove, 

London SWU 5 SJ 

No changes 
seen in Italy 

From Mr Onfsimo 
Alvarez- Moro. 

Sir, Robert Graham contin- 
ues to show stubborn optimism 
(“Amato plays the chaos card". 
August 4) that the recent elec- 
tion results in Italy will lead to 
substantive changes in the sys- 
tem. 

The sad reality, however, is 
that not only do the same old 
faces continue to be seen - 
but they are up to the same old 
tricks. 

Wake up Italians! You do not 
have very much time. 

Onesimo Alvarez-Moro, 
Pontejos 2, 

2 puerta 6, 

28012 Madrid, 

Spam 


Commercial 
principle is 
ignored 

From MrlJ Blakey. 

Sir, David Porter's letter 
(“Subsidies have been forgot- 
ten by energy users", August 
5) obviously reflects the Inter- 
est of his Association of Inde- 
pendent Electricity Producers’ 
members in high electricity 
prices if they seek to increase 
(or persuade others to 
increase) overcapacity in gen- 
eration at current fuel prices. 

What happened to large 
industrial customers' prices for 
1987 to March 1991 was that an 
attempt was made to give them 
the benefit of ordinary com- 
mercial discount for quantity 
and regularity of custom, and 
also to recognise the vaiue of 
load shedding at times of sys- 
tem stress. 

The present (and former) 
general system of pricing does 
□ot otherwise accommodate 
this commercial principle. The 
problem with the present sys- 
tem is that, in principle, big 
users pay the same prices for 
energy as domestic consumers, 
which is absurd. The difference 
in final delivered price or elec- 
tricity arises from the addi- 
tional costs of distribution to 
domestic consumers, as David 
Porter well knows. 

If he has evidence of state 
subsidy to Britain's European 
competitors' electricity snppli- 
ers, he should let the European 
Commission have it. Our 
studies simply show that the 
continental supply industry 
behaves more commercially 
than ours. 

I J Blakey. 
chairman. 

Energy Intensive Users Group, 
e/o BISPA, 

5 Cromwell Road, 

London SW7 

Where is the 
connection? 


From Mr Tom Birkett. 

Sir. What reason can you 
have for describing a man 
charged with fraud exceeding 
$50m as having “firm political 
views” and being "well -known 
among the Bruges Group of 
anti-European federalists” on 
page one (“UK banks face 
£490m suit”, August 5) and 
elaborating on an inside page? 

Can we expect the political 
leanings of every future 
alleged fraudster to be ana- 
lysed in such detail or Is this 
just a case of tarring all of us 
anti-Maastricht people with 
guilt by association? 

Tom Birkett, 

5 Silverbeech Road, Wallasey. 
Wirral 
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Retirement 
cure-all 

■ For a privately-owned company 
with an turnover of 
Efamol makers of evening primrose 
oil seems to have no difficulty 
adding big names to its letterhead. 

A few years back Sir James Black, 
the Nobel prize-winning scientist 
who discovered two of the world’s 
, best-selling drugs, joined the board. 
W Now it has recruited Sir James 
McKinnon, Britain’s gas regulator. 

It is not every day tbat Britain’s 
regulators take up non-executive 
directorships and if they do, one 
would normally expect to have 
heard of the company they are 
joining. 

However, Sir James, who is two 
years from retirement, says that 
he first heard of Efamol - short 
for Essential Fatty Acid Molecules 
- through its nhairman Sir Ian 
Morrow. Like himself, Morrow is 
a former president of the Institute 
of Chartered Accountants of 
Scotland. Sir James is not some 
healthy medicine freak. 
Nevertheless, he is clearly excited 
by the potential of some of the 
drugs under development. 

It seems that Britain's scientists 
are leading the race to find natural 
cures for diseases. He hopes he 
has something to add on the 
commercial side. Who knows, he 
* may even have an eye on taking 
on the chairmanship when the 
70-year-old Sir Ian eventually 
decides to stand down. 


Divi divining 

■ Now that BP has cut its dividend 
one wonders which other pillars 

of the corporate establishment 
could be a hit shaky. Like most 
good clubs, the FT 30-share index 
h as g rather quirky membership; 
even so the health of its members 
is well worth monitoring for signs 
of dividend fatigue. 

Asda and Royal Insurance have 
only been admitted to the FT 30 
dub in the last decade, and they 
have already cut their dividend. 

BP itself is a relatively junior 
member - it was only invited to 
join in 2977 when Sir Jimmy 
Goldsmith whisked his Cavenham 
foods business offshore. Among 
other new members which may 


have difficulty keeping up their 
dividends,- P & O, Forte and BICC 
are worth keeping an eye on. No 
need to sound the alarm bells, but 
their shares are Car more lowly 
rated than they were at the bottom 
of the last recession in 193L . 

However. Courtaulds, ICL 
AIHed-Lyons and Guinness were 
all rated even more lowly In the 
last recession, but.they pulled up 
their socks and have gone on to 
win their dub colours for good 
behaviour. 


Recharged 

■ President Boris Yeltsin, a no-show 
in Barcelona, has written to 
International Olympic Committee 
president Juan Antonio Samaranch 
apologising for his absence and 
adding that he hoped the two of 
them could play tennis soon. 

Yeltsin, a tennis buff and member 
of Moscow’s Petrovsky Park tennis 
dub, was due to play Samaranch 
in Moscow in January this year 
but the mflteh was rearranged for 
the summer after the IOC chief 
issued an invitation to the 
Olympics. 

Yeltsin’s change of mind surely 
can’t have anything to do with his 
tennis form - George Bush 
presented him with a 
battery-powered tennis machine 
earlier this summer. 


Bully beef 

■ President Carlos Salinas of 
Mexico, though proud of bis 
free-trade colours, has drawn in 
his horns of late. On his recent visit 
to Britain, Salinas dug in his heels 
and refused Douglas Hurd’s 
advocacy of the £8m worth of 
Northern Irish beef which the 
Mexican authorities claimed was 
contaminated but which met all 
international health standards. 

But it would seem that Salinas 
has been stampeded into his 
protectionist stance. Patrick) 
CWrinos Calero, a close friend of 
the president and his former 
environment minister, was publicly 
thanked by Veracruz cattle-breeders 
for keeping out foreign beef earlier 
last month. 

Chirinos, then standing for 
re-election as governor of Veracruz 
in Sunday’s election, told the 
deli ghted formers that accepting 



the foreign beef would have violated 
national sovereignty and 
endangered Mexican health. Now 
that the election is over, will 
Salinas get down off the stockade 
and let the beef in? 


Evasive 

■ The search Is on for the red-faced 
lawyer at Customs and Excise who 
has cost the taxpayer up to ElOOm 
through sloppy drafting of 
legislation. 

The High Court has ruled that 
a provision in the 1985 Finance 
Act did not give Customs quite 
the leeway it thought it had in 
evading its stated commitment 
to repay VAT refunds within 30 
days. 

Thousands of traders will now 
be able to claim a 5 per cent 
supplement on the value of their 
refunds over the past seven years, 
Customs sheepishly refused to be 
drawn on whether all these claims 
would be processed within 30 days. 


Transcending 

■ Lloyd's of London needs all the 
help it can get But maybe it should 
look no farther than its own naveL 

The Natural Law Party thinks 
tbat transcendental meditation 
is a solution for all the world's 
problems; now it is proposing 
"detailed discussions” with 
insurers. 

For the investment of “a few 


million pounds" in “Maharishi 
Mahesh Yogi's Vedic technology", 
insurers could save hundreds of 
millions of pounds by reducing 
crime and accidents, according to 
the party's leader, Geoffrey 
Clements. Seven thousand experts, 
which presumably include the 310 
candidates fielded in the general 
election, practising transcendental 
meditation twice daily can “create 
a positive influence on the entire 
world,” he Insists. 

The crisis at Lloyd's and at big 
insurance companies indicates the 
“short-sightedness or leaving the 
destiny of the world to chance. We 
would like to invite the leading 
insurers to ensure their own 
future,” says dements, arising 
from his horizontal plane. 


Tough choice 

■ If the BBC had to choose which 
government minister it wanted 
to vet the MMC report on Television 
Broadcasting Services, it would 
probably not have picked Neil 
Hamilton, the 43-year-old corporate 
affairs minister. 

Hamilton, who is keen to beef 
up the MMC's rather tepid 
recommendations, has crossed 
swords with the Beeb before. Along 
with Gerald Howarth, who lost his 
seat at the last election, Hamilton 
successfully sued the BBC over 
a 1984 Panorama programme which 
falsely accused the two 
Conservative MPs of neo-Nazi 
behaviour. It cost the BBC £500,000 
and could well have been one of 
the issues that led to the sacking 
of Alasdair Milne as BBC director 
general. 


Saving trees? 

■ Should we sympathise with the 
parlous state of labour’s finances 
or should we admire the party’s 
parsimony? 

A press release put out yesterday 
by Frank Dobson, shadow 
employment secretary, carries on 
the masthead the name of John 
Underwood, its former 
communications director. 

For the record, Underwood 
resigned in June 199L Will 
documents coming from the party 
leader’s office continue to bear Neil 
Kinnoek’s Imprimatur unto stocks 
are exhausted? 
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$600,000,000 
5.95% Debentures 

Dated August 10, 1932 Due August 11, 1997 

Interest payable on February 11, 1993 and semlannualy thereafter. 

Series SM-1997-Q Cusip No. 313586 5K1 
Callable on or after August 11, 1993 

Price 100% 

$600,000,000 
6.35% Debentures 

Dated August 10, 1992 Due August 10, 1999 

Interest payable on February 10, 1 993 and semcannuany thereafter. 

Series SM-1999-H Cusip No. 313586 5L9 
Non- Callable 

Price 99.9375% 

$500,000,000 
7.00% Debentures 

Dared August 10, 1992 Due August 12. 2002 

Interest payable on February 12, 1993 and semiannually thereafter. 

Series SM-2002-H Cusip No. 313586 5M7 
Callable on or after August 12, 1997 

Price 99.71875% 


The debentures of Au 
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time (andfrom time to tenej - , - r . a - 
terest thereon to the date of redemption. 


ifter August IT. 1993 and the 
August i2L 1997, Those 
i pan at the optionorthe Corporation at any 
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e on or after 


The debentures are the! 
a corporation organized ap 
under thp authority con tail 
Association Charter Act HI 
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Association, 

UnitSti 'States, and are issued 
raJ National Mortgage 



interest thereon, are not guaranteed by the United 
t or oMoation of the United States or of any agency 



This offering is irade by the Federal National Mortgage Association through its Senior 
Vice Presfient* Finance and Treasurer with the assi s tance of a nationwide sefftng Group 
of recognized dealers in securities. 


There 

Gary L. Periin 

Senior Vice AnJcM- 
Rnmnc* and Treasurer 


Linda K. Knight 

VfeffftmUflnrintf 
Aflsfrtmt ThMserer 


3900 Wisconsin Avenue, N.W., Wa sh ington, D.C. 20016 


Thb announcement appears as a matter of record only. This announcement is 
neither an offer to sen nor a soBdtation of an offer to buy any of the Debentures. 
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INTERNATIONAL COMPANIES AND FINANCE 


Veba falls 14% at pre-tax level 


By David Waller In Frankfurt 

VEBA, one of Germany's 
largest industrial companies, 
with activities ranging from 
chemicals and energy to trad- 
ing and retailing, yesterday 
reported pre-tax profits down 
13-9 per cent to DM889m (from 
DMl.03bn) in the first six 
months of the year. However, 
turnover rose by 12.4 per cent 
to DM33.55bn, mainly as the 
result of acquisitions. 

Mr Kiran Bhojani, recently 
appointed head of investor 
relations at the Duseldorf- 
based conglomerate, explained 
that, but for a number of spe- 


cific exceptional factors, pre- 
tax profits would. In fact, have 
risen by 7.5 per cent. 

Heavy depreciation associ- 
ated with new investments, 
combined with pension provi- 
sions and provisions for the 
costs of redundancies in the 
chemicals division, absorbed a 
total of DM222m which was 
charged “above the line” to the 
profit and loss account A sub- 
stantial proportion of the total 
would have no impact on cash 
flow, Ur Bhojani said. 

The company gave no divi- 
sional breakdown of profits, 
indicating only in general 
terms that the chemicals divi- 


sion - where turnover climbed 
by half a per cent to DM5*33bn 
- lost money in the first half, 
partly because of poor market 
conditions but also because of 
extensive rationalisation mea- 
sures. 

There was also a “consider- 
able decline" in profits in the 
oil division, despite a 6.6 per 
cent increase in turnover to 
DM6.56bn. The company said it 
had been impossible to reach 
the prior-year level, which had 
benefited through special fac- 
tors connected with the Gulf 
war. 

There was unlikely to be any 
notable earnings improvement 


over the course of the year as a 
whole in these two divisions, 
Veba warned. 

The service businesses 
improved total turnover by 25.4 
per cent to DMl5.62bn. Veba 
said profits here were pleasing, 
especially in the construction 
materials handling sector 
which profited from the con- 
struction boom in the eastern 
part of the country. 

The increase in turnover 
reflected the acquisition of 
Schenker-Rhenus, a transport 
company bought last year. 
Capital Investment in the first 
half was DMi-83bn, up from 
DMi.63bn last year. 


Half-year income halved at Petrofina 


By Andrew Hill 

PETROFINA, the Belgian oil 
company, yesterday announced 
that interim profits had halved 
to BFft2bn (S138m) as the fall 
in crude oil and gas prices and 
the weakness of the US dollar 
continued to take their toll. 

The group - which last year 
reported first-half net consoli- 
dated profits of BFr9.5bn - 
said it could see no immediate 
end to the economic recession 
which is blighting the indus- 
try. Overall turnover slipped to 
BFr265bn from BFrtSObn. 

'Nothing leads us to expect 

CAE slips in 
first quarter 

By Robert Gfbbens 
in Montreal 

CAE Industries, a leading 
international flight-simulator 
maker, posted lower first-quar- 
ter profit, but a CS35m 
(US$29.6m) order for Cathay 
Pacific will bolster its order- 
book. i 

For the June quarter, CAE 
earned C$5.7m or 5 cents a i 
share, down 15 per cent from 1 
C$6.7m, or 7 cents a year ear- 
lier, on revenues of C$240ra 
against CS273m. 

The slowdown in world avia- 
tion has reduced commercial 
simulator orders and revenues 
will be flat this year, the com- 
pany said. 

Earnings for fiscal 1993 
should improve slightly over 
fiscal 1992, said Mr David Race, 
president. 


in the months to come any sig- 
nificant change in this situa- 
tion, which severely affects the 
petroleum and petroche mical 
industry," said the company, 
one of Belgium's largest indus- 
trial groups. 

Mr Francois Cornelis, chief 
executive, warned of a 
“marked drop” in first-half 
profits in May, and said an 
improvement would depend on 
a rise in US gas prices and 
improved refining margins. 

Instead, the company 
reported that refining margins 
had continued to slide during 
the first half. Refining, market- 


ing and transport operations 
turned in Interim operating 
profits of BFr3.27bn against 
BFr7.89bn, and were hit in the 
US by unspecified “technical 
problems” which caused “con- 
siderable production losses”. 

Profits flipped at all of Petro- 
fina’s operations, except 
paints, which made BFr919m 
in the first half against 
BFr620m in last year's equiva- 
lent period. Chemicals profits 
dropped to BFr3.1bn from 
BFr459bn and exploration and 
production to BFr6.18bn from 
BFr6.31bn. 

The group said it was taking 


the gloomy outlook into 
account in its strategic plan- 
ning. As part of its strategy, 
Petrofina is trying to reinforce 
its Antwerp refining capability 
and getting more choosy about 
the development of its petro- 
chemical products. 

Last week, Fina, the group’s 
US affiliate, reported net earn- 
ings of $67,000 for the six 
months ended June 30 against 
$12 .5m last year. Second-quar- 
ter earnings were up to $5^3m 
from 34J24m. Negotiations are 
continuing with Arabian Petro- 
leum to establish a joint ven- 
ture in the refining sector. 


Shell income tumbles by 26% 


By Richard Gaurlay In London 

ROYAL Dutch/Shell, the 
Anglo-Dutch oil company, yes- 
terday reported a 26 per cent 
fall in second-quarter net 
income to £43 lm ($9 18.7m) 
excluding inventory gains and 
lasses. 

Over the first half, net 
Income measured on the same 
current cost basis fell 24 per 
cent to £1.44bn, on sales down 
4 per cent at £34.43bn. 

A second-quarter improve- 
ment in upstream profits from 
a higher crude oil price was 
offset by a reduction in down- 
stream margins and further 
falls in chemicals as a result of 
weak economic demand. 

The figures included £2 16m 
of non-operating profits, most 
of which related to sales of 
assets and the settlement of 


tax affairs In the US. These 
special gains were only partly 
offset by foreign exchange cur- 
rency losses of £102m which 
were also included in the net 
income figures. 

Hie comparative figures for 
the second quarter of 1991 were 
a £2Lm gain from special non- 
operating profits and a cur- 
rency gai n of £l20m. 

Royal Dutch/Shell said these 
special benefits were excep- 
tionally high and unlikely to 
be repeated this year. The 
group's net income including 
inventory gains rose 8 per cent 
in the second quarter to £576m 
and 4 per cent over the first 
half to £1.44m. 

Royal Dutch's share of group 
net income in the first half 
rose from FI 5.60 per share to 
FI 5.71; Shell Transport’s share 
rose from I4.3p to I4.8p per 


share. The dividends for the 
two parent companies will be 
set on September 10. 

Cash flow from operations in 
the first half fell from £3.73bn 
to £3.06bn, with the swing aris- 
ing largely from a sharp 
increase in working capital 
utilised Capital spending and 
exploration costs in the first 
half fell 17 per cent to £2£bn. 

The group's share of crude 
oil production from its own 
and shared ventures rose 7 per 
cent to 2.15m barrels a day 
while natural gas volumes 
were 8 per cent higher at 7.1bn 
cu ft a day. 

In chemicals, group earnings 
fell from £101m to £3m hi the 
first half with the main losses 
outside the US and heavy 
inventory losses in both quar- 
ters. 
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Profits rise T imm er 

at GEC fa break 

By Ronald van de Kro! 

Alsthom *" Bmamm 


with 


By Alice Rawsthom hi Parte 

GEC-ALSTHOM, the 
Anglo-French power company, 
saw net profits Increase by 14 
per cent from FFrl.7ibn 
($340nz) to FFrlASbn for the 
year aided March 3L 

The power group, formed 
three years ago as a joint ven- 
ture between the UK’s GEC 
and Alcatel-Alsthom of 
France, increased operating 
profits by 20 per cent to 
FFr3J55bn on safes 8 per cent 
up at FFr52bn. 

GEC- Alsthom has emerged 
as an aggressive player in the 
l European power generating 
equipment market due to a 
forceful strategy of developing 
a broad product range and 
exploiting the licensing agree- 
ment that European Gas Tur- 
bines (EGT), its French subsid- 
1 iary, has with General Electric 
i of the US. Hie US group has a 
10 per cent stake in EGT, wfth 
the rest belonging to GEC-AIs- 
thom. 

One market where GEC- Als- 
thom has gained ground 
against Us chief competitors, 
Siemens and Asea Brown 
Boveri, is combine-cycle gas 
turbine power stations, the 
fastest-growing sector of the 
thermal power generation 
market. The Anglo-French 
company has this year won a 
number of contracts in this 
sector including the main one 
for PowerGen’s new station at 
Conn ah’s Quay in North 
Wales. 

EGT yesterday annou nced it 
had won a FFrl.2bn export 
order to supply eight gas tur- 
bine generators to Iran Power 
Generation and Transmission 
(TAVANIR). EGT has also won 
smaller export orders for 
Europe and Latin America 
worth a total of FFrSOOm. 

Its counterpart In the UK 
reported its first orders for 
typhoon gas turbines for off- 
shore platforms in the North 
Sea and Australia. The EGT 
orders in France and the UK 
contribute to a total of 
FFr2L5bn of new export orders 
for the GEC- Alsthom group. 

GEC- Alsthom said that it 
received orders worth 
FFr53. 3bn in the 1891-92 finan- 
cial year. i 


By Ronald van de Kro! 
in Eindhoven 

PHILIPS, the beleaguered 
Dutch electronics group, yes- 
terday deployed Mr Jan Tim- 
mer, the president, to quell 
doubts about the company's 
new consumer electronic prod- 
ucts that have created the 
weakness which has beset its 
share price since early sum- 
mer. 

Breaking with tradition. Mr 
Tim mer presided over the com- 
pany’s quarterly press confer- 
ence to clear up what he 
described as misunderstand- 
ings about the future prospects 
of the digital compact cassette 
(DCC), compact disc-interactive 
(CD-I) and high-definition tele- 
vision (HDTV). 

Mr Timmer, who normally 
addresses only the annual 
results presentation in Febru- 
ary, vigorously denied a Dutch 
press report that the company 
would face financial problems 
if Its HDTV standard, devel- 
oped together with Thomson of 
France, did not prove success- 
fa! 

He said the importance of 
HDTV to Philips’ financial 
well-being had been distorted 
and the effect of these worries 
on Philips's shares had been 
exaggerated. 

Mr Timm er said the future of 
HDTV lay with European Com- 
munity finance ministers, who 
must decide later this year on 
whether to approve incentives 
to encourage broadcasters to 
produce programmes in 02- 
MAC. This is the standard 
developed by Philips. Thomson 
and other European compa- 
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Timmer: Confidence bid 

nies, as an intermediary step to 
full HDTV. 

However, Mr Timmer said 
Philips was “prepared for a 
large number of eventualities" 
if another solution was found. 

Investor worries about 
HDTV have been compounded 
by Philips' recent announce- 
ment that it was delaying its 
planned September launch of 
DCC until later in the year, as 
well as by doubts about the 
success of CD-I, a multi-media 
version of the popular CD 
player. 

Recalling the launch of the 
CD In 1982, Mr Timmer said: 
“At the time, there were an 
unbelievable amount of 
Doomsday Charlies who said 
Don’t do it because we have 
the cassette . . . and the LP\ 
If we had listened to them, the 
CD would never have been 
launched.” 

He said the delay in getting 
DCC to shops was small com- 
pared with the expected 25- 
year life span of the product. 


1991 

Scmw; atwawa m 


1992 


Mr Timmer acknowledged that 
“we shot ourselves in the foot" 
by originally specifying a Sep- 
tember launch rather than 
speaking of “the autumn". 

Mr Timm er, who once said 
he might resign if results did 
not impr ove by the end of 1992, 
stated that yesterday's figures 
“are no reason for me person- 
ally to say Tm throwing in the 
towel’”. 

Alter the press conference, 
Mr Timmer startled journalists 
in the press centre by making 
an impromptu walk-about. 
Commenting on yesterday’s 
further decline of nearly a guil- 
der in Philips' share price, he 
said: “I didn’t come here with 
the illusion that the share 
price would go up by five guil- 
ders." 

Clearly, however, Mr Tim- 
meris performance yesterday 
was designed to win back 
some of the confidence which 
his elevation to the top 
job at Philips generated back 
in July 1990. 


Prima creditors meet again today 


By Peter Bruce in Madrid 

SOME 60 creditor banks of the 
big Spanish property group 
Prima Inmobilaria are to meet 
again in Madrid today after a 
first meeting with Prima and 
its owners, the Kuwait Invest- 
ment Office (KIO), to discuss a 
two-month moratorium on debt 
repayments, ended in confu- 
sion on Wednesday. 

Prima, the KIO and Salomon 
Brothers, which is advising the 
KIO on the restructuring of its 
¥4bn assets in Spain, are en- 
couraging the banks - which 


Prima owes close to 8500m - 
to form a steering committee. 
In return, the KIO has prom- 
ised to lend Prima S35m to 
make interest payments. 

At Wednesday’s meeting, Mr 
John Gomez-Hall, Prima’s 
chairman, and Mir David Jar- 
vis, the Salomon official advis- 
ing KIO, said 90 per cent of 
Prizna’s assets were either 
greenfield or under construc- 
tion and were not producing 
revenue. The group needed 
time to design a survival plan. 

Mr Mahmoud Al-Nouri, the 
chief KIO official in Spain, 


unexpectedly spoke. He said 
the KIO management in Lon- 
don had only been in place 
since May, implying they were 
not responsible for the plight 
of Prima and Ercros, the KIO 
chemicals group which stopped 
paying creditors last month. 

He asked for unanimous 
agreement on a moratorium or 
the KIO would have to take 
other steps. This may have 
meant suspending payments or 
the sale of assets. 

By late yesterday the banks 
had still not discussed their 
response. 


This announcement appears as a matter of record only. 
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PENTA-OCEAN CONSTRUCTION CO., LTD 


(Goyo Kensetsu Kabushiki Kaisha) 


U.S.$200,000,000 

2 ‘A per cent. Notes 1996 

with 

Warrants 

to subscribe for shares of common stock of Penta-Ocean Construction Co.. Ltd. 



KURARAY CO., LTD 

U.S. $150,000,000 
2% per cent Bonds due 1996 

with 

Warrants 

to subscribe for shares of common stock of Kuraray Co., Ltd. 


ISSUE PRICE 100 PER CENT. 


Issue Price WO per cent 


Daiwa Europe Limited 


Nomura International 


IBJ International Limited 


Yamaicbi International (Europe) Limited 
Fuji International Finance PLC 


Goldman Sachs International Limited 
Kyowa Saitama Finance International Ltd . 


IBJ International Limited 


Yasuda Trust Europe Li 


Nomura International 


Bank of Tokyo Capital Markets Group 
BNP Capita/ Markets Limited 
Daiwa Europe Limited 
KDB Bank (UK) Limited 
Merritt Lynch International Limited 
New Japan Securities Europe Limited 
Nippon Credit International Limited 
Taihexyo Europe Limited 


Barclays de Zoele Wedd Limited 
Dai to Securities Europe Limited 
Hambros Bank Limited 
KJeinwort Benson Limited 
Morgan Stanley International 

Nakko Europe Pic 
Swiss Bank Corporation 
Westdeutsche Landesbank Girozentrale 


Fuji International Finance PLC 

Sumitomo Finance International pic 

■ 

Barclays de Zoete Wedd Limited 
BNP Capital Markets Limited 
Goldman Sachs International Limited 
Merrill Lynch International Limited 
Morgan Stanley International 
Norinchukin International pic 

■ m 

Sanwa International pic 


J. Henry Schroder Wagg & Co. 
Universal (UJFC) Limited 


S.G. 


Nikko Europe Pic 

Yamaichi International (Europe) Limited 

■ 

Baring Brothers & Co., Limited 
Credit Suisse First Boston Limited 
KOKUSAI Europe Limited 

. Mitsubishi Finance International pic 

» " . " 

New Japan Securities Europe Limited 
Salomon Brothers International Limited 

Sanyo International Limited 

■ . ■. 

Sumitomo Trust International pfc 
Wako International (Europe) Limited 
Yasuda Trust Europe limited 


Cosmo Securities (Euxop 



^«yUAY 



■ m* ■ ^ . "! B ■ '■ I r ■ — f " " # ■ " 11 " * " 

( g ■■ IIH m • ^n. - i ■ ^ m - ' ■ «■• ►■'■'■ ■ ■ ■ ,,■ ■ ■ ' " ■ 9 ■ ■ ■ I " m 9 m ■ 


\ 4 a • rf.a 


■t 


,,.^^(0^1 

■Ji^Cm ■ . . . ■ 

. ■ ' »■ ■ r“ ?*•*-. 

V.#^'V 

4 *f 



ru» 


e an 
of 
said 
bare 
f LP*. 
i. the 
been 

tting 
com* 
d 25- 
Kfaiet. 


S’^Ssfe 

aargrfa?.? 

sp S k 5L of “the antj 1 ^ ^ 
. Mr Timmer 

might iWL w °° C! * 

a&r* Tin 

“i toe press wmSS®^ 
. an impromptu wju 01 ^ 

Conxmentire nn 

further 

*'« Philips 1 siXiW 
said: “I didn’t 

Ae ^sion SP>J 

ES-’"* 30 ■«.* 

CiSarly. however 

® er 5 Performance “L* 

Bas assigned t 0 2?5 

°? the mnfideSi* 

job ai PciUps gaieniJ^ 
m July 1990. ^ “** 


t again today 


lm 
tittee. 
pram- 
m to 

g."Mr 
ima's 
liar- 
advis- 
« of 
-ilhcr 
stme- 
iteing 
seded 
plan: 
t the 
►pain, 


anespectediy spoSe. He * 
±e rUO management is S 

don had only been in £ 
smoe May, implying they ft 
** = * responsible for the pfc 
of Pr.ma and Ercros, the B 
cheznjals group which am, 
?ayiE£ -editors last w& 

K? nstied for unanioie 
agreement on a moratataj 
lire KIO would have to 
other steps. This may h» 
n»i w :: suspending panudji 
lilt? scle o: assets. 

3y la'.v yesterday the bah 
had still act discussed flu 
response. 


.^pH 




LTD. 


16 




Nomura 


International 


NiU.o Europe rk 
ationji tEiuop-' L!mit 

; Brothers & Co.. uin ' 

isse First Boston Un“ 

Eurore^ 

? rion^F^ 
Finance inters 

. i itni^ 

ecarities Europe >■' 

-nor.-' unU 

.MO fcX_ 


ers inter* 1 ' 


w [ntcmo» ic,n 


il ti** 


tion 


alP 


l£ 


w Twst inters' 

„p, U 0 " 

#t«onal (Eurot 

nt? Li* 1 ^ 

tdaTmst Europe 



17 





* INTERNATIONAL COMPANIES AND FINANC 


■*- O' - :'- ’■ 

’■ — — (Jr •■■..■ ■ » a 


•_ 


J. 




IBM considers plan for PC division 


By'jUan Canoe 

• P # ■ _ m A " ■ §i . ■ 

•. . >A. . iSEl*ARATE - personal 
. ' computer division may be the' 

• latest step tn jhternatfc'nal 
Business Machine strategy to 

’ tesnsform itself from a mono- . 
. ' . lithic.gumt Into a loose fettera- 
ticaa-bf smaBer,^ ^more-competi-' 
tftre, business units; 

Industry analysts attending 
• ' a; meeting with IBM executives " 
.. earlier, this week were! tefld ; nf 
w plans to .create u new "-subsid- 
iary which would deslgn,- 
devdop, manufacture and mar-. 
Jset IBM personal computers.’. 

. Jt would haive worldwide rev- 

. .' enues of about $7bn , on a par ■ 

with' those of most leading 

- computer manufacturers. - ’ 

The plan is thought to be the 
brainchild of Mr James Csmn» 

• vino, the energetic head of 
IBM's PC business, but the . 


company this' week refused to . 
cimfijm- qr deny that he Jxad 
bien.giveh thego^hiei^.. . .' 

..". ^spokesperson' said several 

- aVenues were being considered 
in. the company’s efforts to 
improve the competitiveness of 
its PC hutiness. . . 

: SBWL- ixif ». '-fadripNA ■ 

- manufactarer of PCs, but its:-; 
^profitability, has . been. hadly- . 
affected by’ falling hardware: 
prices - as, 1 components 'have 
become Cheaper and. fierce l 
c^petititmhom-m 

era of copies (“clones7»pf- 
IBM's machines, which have 
becometheiiBinstry sttahdaitL 

Theplan to set up a separate 
PC subsidiary follows movas in 
Eiwh» and Canada to set up ■ 
separate organisations - to mar- 
ket low-coat PCs in direct com^ 
petition with the done-makers. ■"■ 

There is sound logic behind 



James Cannavino: plan 
thought to be his brainchild 

the idea of casting loose the 
company's PC business. Cul- 
turally. PC operations, which 


depend on fast responses to 
market conditions, do not sit 
comfortably within Large main- 
frame computer companies. 
iCL of the UK and Croupe Bull 
of France run their PC divi- 
sions at arm's length from the 
main company. 

IBM's shares fell S2.63 to 
$91.63 on forecasts that there 
would be Utile or no growth 
this year in the computer 
giant's mainframe business. 

IBM makes most of its prof- 
its on mainframes where gross 
margins are in excess of 60 per 
cent. Customers, however, are 
turning away from mainframe 
technology in favour of 
smaller, less expensive comput- 
ers linked into networks of 
PCs. Sales of mainframes have 
also been hit by the recession, 
forcing large customers to cut 
or defer capital spending. 


First dividend 
in eight years 
at Ampolex 

By Bruce Jacques In Sydney 


AMPOLEX, the Australian 
petroleum group,- has declared 
its: first dividend for eight 
years and . plans to. spend 
AffMbn (US$1.03bn) on expan- 
sion over the next halfdecade, 
despite a. subdued earnings 
performance in the latest year 
to June. "■ 

The company yesterday 
announced a 23 per cent fall in 
net earnings to A$37Jm for the 
12 months, from A$4&lm a year 
earlier. This reflected falling 
world oil prices which cut 
about US$4 a barrel from 
receipts. Net profits , were- 
helped by substantially lower 
tax of A$8m against A$5l.3m. 

Revenue fen by IS per cent 
to A$176.4m from A$217£ni, 
despite steady crude oil sales 
at 6.2m barrels a day. The 
directors declared a final' 
dividend of £5 cents a share. 

Exploration spending took 
A$64m, with a further A3186m 
spent on development 

Mr Peter Power, chief 
executive, said yesterday he 
was ' expecting improved 
earnings for the current year 
following the start of. ofi 
production from the company's 
Kutubu project hi Papua New 
Guinea. V 



slips 2% in quarter 


By KarOn Zsgor In New York' 

QUAKER Oats, . the 
Chlcago^based food, beverage 
and pet foods company, jester- 
day posted a 2 per cent dechne 
in fourth-quarter net income to 
$10&9m, from (106.4m a -year 
earlier, on flat sales of $lj54bn. 

Earnings -per share : held 
steady at $1.38, with fewer 
shares, outstanding in the lat- 
est quarter.- 

For the full year, Quaker 
Oats had. net ' incotne of 
$247^m; or $3.25, compared 
with (235^01, or $2.65, a year 
ago. Results for last year 
included a $30m loss from the 
discontinued operations of 
Fisher-Price. Sales rose bo 
$5.58bn from $5.49 bn. 

Mr William Smlthburg, 
chairman and .chief executive, 


-said the earnings decline in the 
second half of this year 
reflected a change in the tim- 
ing of the company's trade pro- 
motions. 

However, he expects this 
change to boost the company's 
results for first half of fiscal 
1933. 

During the quarter, a 17.7 
per cent improvement in inter- 
national grocery sales to 
$49l.Bm helped ofjfeet a 6.1 per 
cent decline in north American 
product sales to $L05bn. 

. Operating income from inter- 
national grocery products rose 
5 per cent to $41.7m, while US 
and Canadian operations saw a 
4.2 per cent decline in operat- 
ing income to $17 0.4m. 

• Woolworth, the US stores 
group, said its F.W. Woolworth 
Co unit was to acquire 89 Joan 


Bari and Cabaret accessories 
boutiques from Edison 
Brothers Stores. 

Terms were not disclosed. 

F.W. Woolworth will assume 
operation of the stores, which 
average in size about 1,000 sq 
ft, in September. 

Edison said the acquisition 
by Woolworth was for the 
entire chain of stores. In 1991, 
the Joan Bari/Cabaret chain 
generated 1.7 per cent of Edi- 
son’s sales and none of its prof- 
its. 

In addition to cash. Edison 
said it would get up to three 
leases from the Richman 
Brothers and Anderson-Little 
chains, which Woolworth said 
it was to soon close. Edison 
Bros said the leases will be 
used for its mens wear and foot- 
wear chains. 


Banespa looks to expand overseas 


By Christina Lamb 
bi Rio de.JaiieJro- .- 

IMPRESSIVE first-half results 
have pushed Banespa, the state 
bank of ~Sao Paulo, Brazil's 
largest State; up the ladder to 
rank as the country's second 
biggest bank for the first time. 

Mr Antonio Sochacewsld, the 
bank's president, said It hopes 
to consolidate this position 
through overseas expansion. 


Banespa posted profits of 
(106.4m for the first half of this 
year - up 442 per cent on last 
year - and recorded a 48.6 per 
cent rise in deposits to S525bn. 

Brazilian banks appear to 
have recovered from the disas- 
trous blow they received two 
years ago when President 
Fernando Collor seized 80 per 
cent of bank accounts. 

Most banks have since shed 
staff and are benefiting from 


high real interest rates and 
government borrowing. 

Banespa has 17 overseas 
agencies and a new bank, Ban- 
espa International is opening 
in Luxembourg to co-ordinate 
European operations, with an 
initial capitalisation of S16m. 

The bank is waiting for Bra- 
zil's political situation to 
improve before making its first 
Eurobond issue, planned to be 
between (80m and $i30m. 


Sun Micro 
posts record 
revenues but 
income falls 

By Karen Zagor in New York 


■SUN Microsystems, the leading 
US manufacturer of computer 
workstations, unveiled an 
unexpected 43 per cent drop in 
fourth-quarter net income in 
•'Pity of posting record row 
nuus in the period. Sun has 
been one of the fastest-grow- 
ing companies in the computer 
ihdustrj. 

its net income for the three 
months to June 30 was $.'i7.7m. 
or 37 cents a share, against 
$66. 4m. or 63 cents, a year ear- 
lier. Revenues rose 3 per cent 
to S972.7m from S942.5m last 
year. 

The company's share price 
has been subject to spurts of 
volatility this year reflecting 
some concern that Sun would 
not be able to live up to expec- 
tations uf very strong growth. 

Several analysts reduced 
their earnings projections for 
the company earlier this year, 
but most had expected fourth 
quarter earnings of about 51 
cents a share, with essentially 
flat earnings for the year. 

Instead. Sun posted annual 
net income which slid almost 9 
per cent to $173.3m. or SI.7I. 
compared with S190.3m. or 
SI. 85. in fiscal 1991. Revenues 
advanced to $3.59bn from 
S3.22bn. 

Mr Kevin Melia. Sun's chief 
financial officer, said the com- 
pany had established a new 
price-performance curve with 
new products that included 
substantial price reductions on 
its existing products. "While 
the price reductions did reduce 
our gross margins, much of 
the margin impact was offset 
by improvements in our oper- 
ating efficiencies." 

One factor driving Sun to 
reduce prices is the increasing 
overlap between high end per- 
sonal computers and low end 
workstations. The steep 
decline in personal computer 
prices is now being seen in the 
workstation segment 

Operating income tumbled 
51 per cent in the quarter to 
$49.3m from $ 100.8m. For the 
foil year, operating income 
was off II per cent to S26l.lm 
from $294.9m. 


Reichmanns agree to detail 
business interests in full 


By Bernard Simon in Toronto 

MEMBERS of Canada's 
KulIiiji.uiii family, long famed 
^ i >t ih*.-ir decree;., have agreed 
in (Jirilose ail their business 
.niereMs io creditors of the ail- 
ing family -aw lied developer, 
OUmpm & York. 

A i i*i of assets will be cum- 
pil.-rt by Price Waterhouse's 
n| lieu in Ti.in.iniM. But Mr Bern- 
ard Wilson, a P\V partner who 
a In i jets as O&Y’s information 
"ffu.vr. .-aid yesterday that 
agreement has yet to be 
riMi-hed on a precise definition 
nf assets to be disclosed. Mr 
Wilson said he was uncertain 
ulien the list would be com- 
pleted. 

O&Y’s creditors have repeat- 


edly voiced concern that the 
Reichmanns may control 
assets outside the O&Y group 
which could be used to help 
repay the company's C(13.5bn 
(USSIMbn) debt. 

Olympia & York Develop- 
ments, the holding company, 
and 28 Canadian subsidiaries 
filed for protection from their 
creditors last May. Administra- 
tors have also taken over the 
Canary Wharf project in Lon- 
don, but the company has so 
far managed to keep its US 
properties out of court protec- 
tion. Under pressure from the 
creditors, the Reichmanns ear- 
lier disclosed CS7lm of assets 
not directly owned by O&Y. 
These include a C$4m resi- 
dence in Hampstead Heath, 


London, and various other 
buildings and securities in 
Canada 

Some properties and a corpo- 
rate jet have already been sold 
to help pay O&Y's restructur- 
ing costs. 

The Reichmanns, through 
their lawyer, earlier objected to 
the degree of disclosure 
demand«l by the creditors. But 
a lawyer for one bank lender 
said in court yesterday that the 
creditors were now satisfied 
that O&Y was co-operating 
with the creditors. 

The company was due to 
publish a progress report on its 
debt-restructuring negotiations 
late yesterday. It is working to 
present a plan to its creditors 
by August 21. 


Sales improve at top US stores 


By Karen Zagor 

MANY leading US retailing 
groups yesterday reported 
improved same-store sales for 
July after a generally disap- 
pointing June. 

The Gap. a specialty clothing 
1:11am. posted a 7 per cent gain 
in cum parable store sales, 
while overall sales in the four 
weeks, to August 1 climbed 18 
per rent to $l$lm. 

Rival specialty retailer The 
Limited, however, saw same- 
store .-ales fall 6 per cent in the 
month, and n more modest 4 
pur cent improvement in 


total sales to $415m. 

Wal-Mart, the fast-growing 
discount chain and the biggest 
US retailer by sales, reported a 
13 per cent improvement in 
same-store sales for July. Total 
sales advanced 28 per cent to 
S4.32bn. 

K mart, another big discount 
retailer, posted its best compa- 
rable-store sales gain this year. 

Mr Joseph Antonini, the 
company's chairman and chief 
executive, said seasonal mer- 
chandise such as apparel and 
electric fans sold well in the 
month, thanks to warmer 
weather after a cool May and 


June. Comparable store sales 
rose 7.5 per cent, while total 
sales were 13.3 per cent to 
$2.69bn. 

Sears, on the other hand, 
blamed unseasonably cool 
weather across much of the US 
for a decline in sales of air 
conditioners and paint. The 
Chicago-based stores and cata- 
logue group said comparable 
US store sales slipped 2.2 per 
cent in July. 

J.C. Penney, a department 
store and catalogue group, saw 
same-store sales increase 9.7 
per cent, while total sales rose 
10.4 per cent to (870m. 


Prudential to keep Manhattan HQ 


By Patrick Harverson 
in New York 

PRUDENTIAL Securities, the 
third- largest brokerage house 
in the US. is to keep its head- 
quarters and back office 
operations in Manhattan. 

The company had considered 
relocating outside New York, 
but a S106m incentive package 
of tax and energy rebates pro- 
vided by the city and state gov- 
ernment, and the reduction in 
rental costs linked to the local 
commercial property slump, 
persuaded Prudential to stay in 
the Wall Street area. 


Prudential's decision is a vic- 
tory for the administration of 
Mr David Dinkins, New York's 
mayor, which has fought hard 
to persuade big companies to 
stay in the city despite 
the cost, the high crime rate 
and the crumbling infrastruc- 
ture. 

If major corporations and 
their employees leave New 
York, the city’s tax base 
declines and local government 
finances, already damaged by 
federal cuts and the impact of 
the recession, would come 
under further pressure. 
Delighted city officials said 


Prudential's decision would 
generate $S30m in revenue for 
New York. 

In recent years, several big 
Wall Street firms, including 
Merill Lynch. Salomon 
Brothers, and Paine Webber, 
have moved their back office 
operations out of New York to 
cheaper locations in the sub- 
urbs or in other states. 

Kidder Peabody. Smith Bar- 
ney, and Morgan Stanley have 
also recently considered relo- 
cating part or all their 
operations elsewhere, although 
none have yet made a final 
decision. 


Mudi the same as you, no doubt . 

Barry Rile/ and John Authecs ask why we got in 
such a muddle about house prices in the roaring 
eighties. Have we teamed the lessons? And are we to 
believe the indicators which suggest that houses are 
now historically cheap and affordable? 

lames Henderson tests tie secrets of the mysteri- 
ous ministries which watch over tourists in Cuba. 

Nicholas Woodsworth, Peter Berlin and Keith 
Wheatley recount their experiences at the. Olympic 
games in Barcelona. 

What is the FT 


up to 
this W eekencT? 



Paul Keers finds that under a man’s trousers, afi is 
not as simple as you think. Debate rages between 
opposing schools of design of those vital if unseen 
items of apparel — underpants. 

Robin Lane Fox pines for the long slim beauties 
which used to stand at the back of the border, but 
which are being bred out by the seedsmen. 

Zara Sterner praises a new study of the relation- 
ship between Hitter's German opponents and the 
Western allies. 

And so it goes on . . . 
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Six mouths Six months 
ended ended 

30JL92 30.6.91 


R million 

Turnover 

Earnings from operations 
Earnings from associated companies 
Income from investments and interest 

Earnings before taxation 
Attributable earnings 

Earnings per ordinary share - cents 
Dividends per ordinary share - cents 
Net asset value per share - cents 


3 276 

170 

90 

48 

239 

160 

281 
110 
7 942 


3122 

211 

89 

35 

282 

182 

333 
110 
7 909 


Year 

ended 

31.12.91 


6 460 

434 

206 

79 

606 

401 

731 

350 

7 700 


Dividend No. 57 of 110 cents per share has been declared payable on Friday, 
X6 October 1992 to shareholders registered at the close of business on Friday, 
4 September 1992. 


44 Main Street, Johannesburg 2001 
(PO Box 61587 Marshalltown 2107) 
South Africa 


London Office 
40 Hoi born Viaduct 
London EC1P 1AJ 


Johannesburg 
7 August 1992 



Copies of the fall interim report will be posted to shareholders on or about 10 August 1992 and will be available 
from the offices of Ang/o American Corporation of South Africa Limited in Johannesburg and London. 
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This announcement appears 
as a matter of record ordy- 
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^Bank 

Australia and New Zealand 
Banking Group Limited 

A.C.N.005 357 522 

(Incorporated with timiitd liability m tta State 0 / Vicforiu, Aiismzta) 

U.S. $ 150 , 000,000 

Floating Rate Notes due 1995 

Norice u herebv given chat tijr the Interest PericJ 6th August, IPQ2 to 
Sch Eebruary, 1993 the Nutis will carry a Rate of I net rest 
of 3k per cent, per annum with an A mourn of Interest of 
U.S. $200.21 per U.S. $10,000 Note ( ind U.S. $2,002.08 per U.S. 
$100,000 Note. The rule van r Inrerest Payment Dare will be 8th 
February, 1993. 


0 Bankers Trust 
Company, London 


Agent Bank 


Gauantted Hzpan finance Corporation PIC 

£350,000.000 
Guaranteed Floating Bate Notes doe 1995 

la accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate of Interest for rfae six 
month period ending 29th January. 
1993 has been fixed at per 
annum The interest accruing for 
such six month period will be 
£506.81 per £10,000 Bearer Note, 
and £5,068.13 per £100,000 Bearer 
Note, on 29ih January. 1993 against 
presentation of Coupon No. 2. 
Dnloa Bank of Switzerland 

London Branch Agent Bank 
31st July, 1992 



Market Myths and Duff Forecasts for 1992 
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markets ^ jittery on Finnish rate decision 


By Sv« W»bb in London 
amdPairfdcHarverson 
toNawYork . .. 


« ■ — - ■ — 


auction, ■■ - • 


_ •. . •■! 


_ j ■ 


THE Bank of - Finland's 
decision to raiae its kfey tender 
-rate from Monday left Nordic 

- government bond markets ^In • a 

jittery' state and pushed ; .dp 
. bond yields. 

<K>VERNMGNT 

BONDS 


: The Bank will raise -the ten-, 
dier rate to iW-per cent fr om 
14^ per cent, in an eDbrtto 
stem the ■ outflow of capital 
from the country. The prime 
minister announced a package 
of ecocuuntc measures yester- 
day ^ evening aimed at restoring 
confidence In the Finnish 
financial markets. ■■*■ - ; ■ ■ 
Yields on Fimrish govern- 
ment; bonds have risen 

recently, with the 11 per cent. 

bond due 199$ now yielding 
12.7 per cent, against lis per 
cent last Friday; - 
The -Swedish-, government 
bond market responded to the 
sudden rise' in Finnish 
short-term interest rates, with 
government - bond yields 
increasing initially; However, 
yields latm’ &1I, and the bond 
due 3003 ended the day. with an 
unchanged yield al IOjOB per 
cent Dealers said the Swedish 
market had been helped by 
some positive news in the form 


. a DESPITE; a big®er-than-ax : 
pectad xlsa .in weekly joWess 
■ , dadms ~ US. Ti^esuxy’ prices' fell 

- yesterday..^ dealers ■ adjusted 
-' their p os iti o ns ahead tf. today's 

J uly employment report 
; ^ mkday, the -benchmark 
' S^yair government bond; was 
down j| at 106%, to yield 7.456 
per cent. The two-year note! 
was also weaker at the halfway 

- mark, ^ down A at S9B yielding 
-4J68 percent- ■ .v-- 
: Normally, Treasury t)ond 

- prices would have responded 
fevourabjy to news ftom the 
Labor department . . that . the 
number . of people cla imi n g 

■ state mteinployment insurance 
rose by 69,000 in the week end- 
ing July 25 the largest rise 
in weekly claims stew 1982. ; 
-- ; Analysts; however,^ "pointed 
out- that the big hicrease In 
claims was almost entMy the 
result o f tbe . company- Mde 
" shutdown .of General Motors 
--during the last ’two- weeks M 

July and other layoffs in the 
car industry. 

■ FRENCH government bond 
prices (dosed higher across ttte 
yield curve helped by the. com- 

-v bination of Wedneateyis opln- 
i km poll in France on tie Maas- 
'tricht Treaty and a general 
. sense of relief that tfae Bundes- 

- bank had .decided to leave, 
interest rates unchanged at 


- - p 


yesterday’s council meeting. 

The opinion poll r which 
indicated firm. .support among 
“voters for Europan economic 
and monetary union ahead of 
the September 20 referendum 
: on .the ratification of the 
Treaty - helped spur buying 
by foreign investors, particu- 
larly at the longer did of the 
yield curve. The yield on the 
,814 per cent hood due 2002 fell 
from 9JJ7 per cent to &98 per 
cent 

' At its auction yesterday, the 
French Treasury sold 
FFr6L56bn of bonds due 2002 at 
an average yield of 9 per cent, 
and FFr4. 18bn of bonds due 
2023 at an average yield oF 8.94 
per cent 

Dealers said that the French 
bond market was able to 
absorb the hew supply without 
any problem. 

■ NEWS that the Bundesbank 
had decided to leave its key 
interest rates unchanged fol- 
lowing the central bank’s coun- 
cil meeting yesterday helped to 
nudge up German government 
bond prices. 

The bund market had been 
worried that the Bundesbank 
would raise the Lombard rate, 
following the rise in the dis- 
count rate from 8.0 per cent to 
8.75 per cent on July 16. 

The Liffe bund futures con- 
tract moved up to 87.07 by late 
afternoon against the previous 
day’s close of 86.95. 


BENCHMARK GOVERNMENT BONDS 


Red 

Coupon Date 


Wn Chang* YMd 


Weak 

ago 


Month 


AUSTRALIA 


10.000 10/Q2 I117J49 -0.075' 


0.27 


A.33 


8 67 


BELGIUM 


a ooo own 90.7000 +0 ?m 


9 0S 


9.01 


8 79 


CANADA - 

8.500 

04 W2 

107 2000 

-0 400 

7.44 

746 

784 

DENMARK 

9.000 

11/00 

97 4200 

♦ 0 270 

9.45 

9 46 

999 

FRANCE BTAN 

IL500 

03/97 

96 7883 

+ 0213 

926 

953 

B94 

OAT 

8,500 

U/02 

96 0100 

-0280 

6 97 

9 18 

a 7? 

GERMANY 

8.000 

01/03 

99.0760 

*aoso 

8.13 

8 15 

795 

ITALY 

12.000 

os m 

W 3700 

t-0375 

13 4&f 

M 14 

13 36 

JAPAN No 110 

4 BOO 

06/99 

08.4J80 

-0 301 

S.11 

496 

541 

NO 129 

6400 

03/00 

107.6372 

-0.479 

5.01 

4.94 

5.18 

NETHERLANDS 

8 250 

02/02 

98.6700 

*Q. 130 

8.41 

8 41 

8.27 

SPAIN 

moo 

01/02 

94 8860 

-0.715 

12.21 

12.44 

11-fiS 

UK GILTS 

10.000 

11/96 

101-09 


961 

946 

9 09 


9.750 

OBIQ2 

102-27 

r 5.-35 

9 30 

9 21 

902 


GOOD 

10/06 

99-10 

-M2 

9.0B 

9 00 

683 

US TREASURY “ 

7^00 

05/Q2 

106-07 

■W2 

662 

6-68 

697 


fi.000 

11/21 

106-16 

■ 11 /as 

7.45 

7 47 

761 

ECU (French Govt) 

8.500 

03/02 

94.1100 

+ 0 460 

945 

959 

888 


London dosing, - N tor 
T Gms Annual yteW 
donte) 

Prices: US. UK In 32nds, others in decimal 


York morning session 
(Including withholding uu at 


Yields Local morkoi aioffdard 
12 5 per cent payaoro by non-resi- 

roefeiful Data! A Tl . AS Pnca Sourm 


■ STERLING weakness and 
funding concerns continue to 
hold the UK government bond 
market in check, and gilt 
prices ended the day either lit- 
tle changed or only slightly 
higher. 

The Liffe futures contract 
opened at 96J24 and traded up 
to 96 33 by late afternoon. Deal- 
ers said the gilt market was 
waiting Cor the Bank of 
England to make an announce- 
ment about its next auction - 
possibly as early as today. 

■ THE Japanese government 
bond market closed lower with 


the benchmark No 129 under- 
performing the rest of the mar- 
ket. 

The No 129 is due to relin- 
quish its position as the bench- 
mark bond issue soon, with the 
No 145 seen as the likely sue 
cessor. The four tranches of 
the No 145 become fully fungi- 
ble in September. 

The yield on the No 129 
opened at 4.945 per cent, corre- 
sponding to the high price of 
the day, and closed at 5.03 per 
cent, in the futures market, the 
September contract opened at 
104.95. reached a high of 104.97. 
and closed at 104.65. 


Guinness takes advantage of Bundesbank rule changes 


By- Tracy Coirlgan - - 

GUINNESS, the UK ' drinks 
company, yesterday became 
the first issuer In the D-Mark 
Eurobond market to benefit 
from the Bundesbank’s new 

INTERNATIONAL 

BONDS 

rules . on D-Mark issuance, 
which came into force on Mon- 
day. 

Ghlnwegg Finance launched 
a DM20Qm three-year issue, the 
proceeds of which were 
swapped into floating-rate 
D-Marks, and will be used to 
fund the company's German 
operations. .-- 

The company decided not to 
take advantage of all the Bund- 
esbank rule changes, according 
to Mr Ian Scott, director of 


treasury at Guinness. The firm 
chose a non-German paying 
agent, US bank JP Morgan 
(Which also arranged the deal 
through Its German subsid- 
iary); but Gulnrwtss decided to 
list the deal on the' Frankfurt 
Stock Exchange, to ensure easy 
access. of information for Ger- 
man retail investors, although 
a German stock exchange list- 
ing is no longer required. 

The dropping of compulsory 
German listing under the new 
rules was expected to pun busi- 
ness to other exdumges with 
cheaper listing fees. 

However, the continuing 
importance of the, German 
retail investor base to the mar- 
ket appears likely to encourage 
continued use of tbe German 
exchanges. 

The Guinness -deal is 'gov- 
erned by German-law and can 
be cleared through the Kassev- 


erein, the German clearing sys- 
tem, even though these 
requirements have also been 
dropped. 

The lead-manager reported 
demand from both German 
retail investors and interna- 
tional institutions, but dealers 
said the issue appeared aggres- 
sively priced. 

Meanwhile, Halifax Building 
Society issued DM20m of three- 


year medium-term notes via JP 
Morgan, using the newly-incor- 
porated D-Mark option oo its 
multi-currency programme. 

Abbey National was the first 
borrower to issue medium-term 
notes under the new rules, 
when it place DM50m of two- 
year notes via Merrill Lynch 
earlier this week. 

Elsewhere, the flow of float- 
ing-rate note issues with mini- 


mum and maximum coupon 
levels was unabated. Three 
German banks yesterday 
launched a total of S250m of 
so-called “mini-max" floating 
rate notes. Commerzbank and 
Bayeriscbe V ere in shank each 
launched SlOOm of subordi- 
nated debt, while Bayerische 
Hypotheken raised S50m of 
senior debt through a Sl.dbu 
medium-term note programme. 



NEW INTERNATIONAL BOND ISSUES 

Borrower 

(IS DOLLARS 

Bayer.VarelrabankCbKt 

ComitiDrzbAnkJdpr 

Bayer-Hypo.BMcJtt 

Amount m. 

100 

too 

so 

Coupon % 

(b) 

(d) 

(c) 

rrwX 

100 

99.85 

100 

Maturity 

2002 

2002 

1997 

Fees 

50/25bp 

50bp 

(c) 

Book runner 

Merrill Lynch Inti. 
Morgan Stanley Inii. 
Samuel Montogu & Go 

D-MARKS 

Gulimass Finance BV(a>t 

200 

9 

101.55 

1995 

1.5/1 

JP Morgan 

AUSTRALIAN DOLLARS 

Shed Austrana(a)t 

100 

B 

100.125 

1999 

2/1.5 

Deutsche Bk. London 


*-* Private placement. ^Convertible. tWIA equity warrants, mooting rale note. Ifinal terms, a) Non-caiiable. b) Subordi- 
nated Issue. Coupon peya lg % below 6-month Libor and payable semi-annually. Maximum interest 10°. . minimum 9%. 
Non-caMaMe. c) Coupon pay* 6-month Libor and payable samr-annually. Peas undisclosed. Maximum Interest 7% In years 
one & two, B% In yean three S four and 9% In year five, mimlmum Interest 4% d) Coupon pays I2.5bp below 6-monrti 
Libor and payable semtannually. Subordinated Issue. Maximum Interest TOM. minimum 5%. Non -callable. 


Executive 
to step down 
at leading 
Danish bank 

By Hilary Barnes 
in Copenhagen 

MR Steen Rasborg, chief 
executive of Unidamnark, Den- 
mark's second-largest bank 
group, is to resign and the 
bank will bring In an outsider 
to take over his job. 

The move . announced by 
the board yesterday, came two 
weeks before the bank's half- 
year interim report is dne, on 
August 18. The report will 
show a pre-tax lass of 

DKrl.5bn ($267m), reflecting 
loan loss provisions of 
DKr2.5bn and unrealised 
losses on the value of securi- 
ties of DKr400m. 

The result for the full year is 
expected to be a slightly larger 
loss than last year’s DKrl.Tbn, 
depending on how securities 
markets perform over the next 
few mouths- 

Mr Hugo Schroder, supervi- 
sory board chairman, said the 
change at the top was neces- 
sary to restore “unconditional 
confidence,** in the bank. 

The bank reported losses of 
DKrl.lbn In 1990 and 
DKrl.66bn in 1991, but this 
was not the core of the prob- 
lem, said Mr Schroder. 

“On the last five occasions 
that the bank has published a 
report it nas predicted an 
improvement in results, which 
has given us a bit of a credibil- 
ity problem," he added. 

Mr Rasborg has presided 
over the bank since its was 
formed in 1990 from a merger 
of three banks, Privatbanken, 
SDS. the savings bank, and 
Andelsbanken. Mr Rasborg 
was formerly chief executive 
at Privatbanken. 

Since the merger the bank 
has been dogged by large loan 
loss provisions, which 
increased from DKr2.66bn in 
1990 to DKr4.21bn last year. 

Privatbanken had a reputa- 
tion as a bank prepared to 
accept high-risk business, bat 
Unibank has consistently 
denied the old Privatbanken 
portfolio was responsible for a 
disproportionate share of the 
bank's losses. 

Mr Lars Eskesen, Mr Ras- 
borg's co-director, will take 
over as acting chief executive 
until a new appointment is 
made. 


Nippon Credit wins 
Daiwa backing to 
reshape affiliate 


By Em 8(0 Terazono in Tokyo 

NIPPON Credit Bank, one of 
Japan's three long-term credit 
banks, has won support from 
Daiwa Bank for its plan to 
restructure one of its leasing 
affiliates, heavily burdened 
with doubtful property loans. 

Daiwa, a leading commercial 
bank, has agreed to reduce the 
interest rate on loans extended 
to Crown Leasing, one of Nip- 
pon Credit's three financial 
subsidiaries. Nippon Credit has 
been seeking financial assis- 
tance from the creditors of its 
three affiliates and Daiwa's 
move could draw positive 
responses from other banks, 
which have so far rejected the 
plans. 

The move will be the first 
case where a non-parent bank 
has agreed to support a non- 
bank financial company. “We 
still feel that Nippon Credit 
Bank should take full responsi- 
bility, but we also felt that by 
rejecting restructuring tbe 
problem would only get 
worse." said Daiwa. 

Daiwa has Y70bn ($549-8m) 
in loans outstanding to Crown 
Leasing, and said it wpuld 
reduce the interest rate tb 2 
per cent from 7 per cent Daiwa 
said its interest income on the 
loans would therefore fall by 
Y3.5bn. 


Nippon Credit is the smallest 
of Japan's long-term credit 
banks, which bave been 
responsible for much of the 
long-term lending for indus- 
trial investment since the Sec- 
ond World War. It has been 
dubbed “Nippon Fudosan 
(property) Bank” by local 
bankers, due to its large out- 
standing loans to property 
companies compared with 
other leading commercial 

banks. 

While Nippon Credit claims 
that outstanding bad loans at 
its three financial subsidiaries 
total Y350bn. the figure circu- 
lating in Tokyo is as high as 
YljMObn. 

Jitters over mounting bad 
loans at Nippon Credit and its 
affiliates have caused volatility 
in Nippon Credit’s shares. On 
the Tokyo stock market yester- 
day, its shares fell by Y1.000 to 
Y4.800. 

The yields on Nippon Cred- 
it's five-year debenture has 
risen compared with deben- 
tures issued by the other two 
long-term credit banks: Indus- 
trial Bank of Japan and Long 
Term Credit Rank. While until 
now, their five-year bonds were 
seen as identical investments, 
bond traders say investors 
have started to differentiate 
the credit value of the three 
banks. 


Malaysian airline seeks 
M$700m in rights issue 

By Kieran Cooke 
in Kuala Lumpur 

MALAYSIA Airlines System 
(MAS), tbe partially privatised 
Malaysian state airline, yester- 
day announced its one-for-one 
rights issue, set for the end of 
1992, which is designed to raise 
more than M$700m (US$ 281 . lm) 
and double its share capital. 

At the same time, MAS fore- 
cast pre-tax profits of M$372m 
for the year to March 1993, 
against pre-tax profits of 
M|1 19m a year earlier. 

MAS is confident of the suc- 
cess of the rights issue, one of 
the biggest on the Kuala Lum- 
pur Stock Exchange. It says 


five substantial shareholders, 
including Bank Negara, tbe 
Malaysian central bank, and 
the Brunei Investment Agency, 
have asked for their full enti- 
tlement of shares. 

At the end of June, MAS 
agreed a $l70m syndicated loan 
facility with 27 international 
banks to fund partly its acqui- 
sition programme. 

MAS is in the middle of a big 
aircraft acquisition programme 
and needs tbe additional capi- 
tal to prevent farther borrow- 
ings. It is due to take delivery 
of 72 aircraft over tbe next five 
years, replacing leased jets 
which make up about half of 
its fleet. 
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QDEBECHYDR04 J/4 98 1M 113* U4* -* 6.90 U**j*fi*&Vt 200 89} 89} +* ».« 

QUEBEC PROVO 98 200 11D* UOJ -* 6.H fS9 ^ fSjg 

SAHBWIRY9 1/896 150 U0* 111* ♦* 6.17 fftfirr iw nil ^ JO« 

- 500 HO* U0» ^ • S« ^^VWA^k” £ W95£“' 100 105* 105* 10.60 

SttQlgm 150 114* U5 648 TOKYO EL££P0WR U Oil. _... 150 106* 106* 9.85 

5NEF9UZW «L WORLD BANK U IM95E.. loo LIE’S 103* -* 10.03 

™ 1DBV 1OT* IS TQQ.P1M91MIQHZ5 7b lift 1M -* &78 

mi ml +* 593 world bank h 94 mzs 75 no* m* 6-23 

imtvOMPTMPOUS 8 1M*. Sp M +2 589 CEPUElS^m- 2000 101* 101* +* 9 52 

1^ m? UM -j! | g ££fl^2Sj^ «g St * 1% 

W0RLD&ANK83/437 - - 1500 111% Ul{ +lj 5,*10 BJittlWi 7 5f0™ Frf 500 tLi “Aw 

XEROX CORPff 8 3/8 %!—!!_ 100 106* 107* +* 6.49 

S 7 BAISHTS FL0ATWC RATE' ROTES bSKd BU Offer C^an 

55 IS aft ALLIANCE A IBS HDD 94 £ 300 99.74 99X2 10.3925 

5S IS BANCO ROMA 0.03 01 200 9L2B 92.63 4/8925 

imn IS BEIDJUU 1/U 970M 500 99.96 100.04 9.6875 

^TSCHIFINANa/l^TS “J ® SJ . g® BPCE -0 0296 „.J 3SS 99.98 1D0.10 39176 

SS ,2?^ 8w «WANNIA«1096£ 150 99J4 99.40 104125 

RUST INTERSTATE S3W 9b - 100 86 h »Jj , 1J5 OTIZEIlS FED 0.15% 100 9946 44ft5 5.0000 

lMBKJtfANFW5|lS9b - M0 8B* B* -* 432 CREDIT FDNOER-1/1696 200 100X4 100* 5.0000 

!RnJWDbir2« I MO te* ffi* 9M ^SW«tS^i/32"98 WT.'”.'. 1000 loom imjo 9S«M 

«^H0WWMW96.TT 500 99} 100* +* 1D76 FEMODaSwtf.??^™'.'^; 2^ loOU lSloi 4075 

-- - +1. “S ItaLYM .1““'™”'"'" “ MO looin 10194 40625 

WaSBm-L-r: m w 4 g % nm=:. SS US Tom 

W0RL SANK 83/400 - 1250 IB* 1«* BJ)7 MITSUI FTNASttUB% KM 100 S 1MJ5 5.2500 

NAT WEST FIN 3/1603 400 9169 93.78 4J7S0 

SWISS FRAKC STRAIGHTS M NEW ZEALAND 1/8 96 250 UXLZL 100 J3 4 1680 

oeyaAMic 6 10 . . 12 ®} JP 2-3 renfe9B 500 9995 looes .* vso 

AUSTRIA 4 515 98 - LOO 89* 722 sacSTEGENERAl£96 300 99.61 99.72 - *25 

fflUBUEIKP0WM63/401 3W 97b « ^ 7.14 STATE WWCTIWU0 0599., 125 S.99 9923 4 2B1 

COUNCIL EUROPE 4 3/4 98 £2 Si? In UNITED USGDOM-U8 96 4000 99.99 100 02 3.6875 

IR 97* ^ YORKSHIRE BS I/109?£ 166 9976 99X6 10.1938 

ELEC PE FRANCE 7 1/4 D6 - - 100 101 101'j -*f 7.12 

FINLAND 5 31895 . .. IS £ ^ , ?« 

GENERAL MOTORS 7 L/2 95 122 J? ~ k I S . - m T1 ^ , r . &»■ „ 

JAPAN DEV BJC 5 1/2 94 100 96* 97 &20 CtteVERTULE BONDS teed pike BM Offer Pram. 

MBE 63/8 01 2« 94* to* ** 7.27 BURTON GROUP 4 M Hit 110 238 134* 136 

HEW ZEALAND 4 7ffl 99 200 86* 87* 7X2 CKU88 CAPITAL 6 B 250 86 108* 1S9* +31ii2 

WEKXHWR05M . 100 72* „ 73 +* BJ7 EASTMAN UDMC 6 3/8 01 300 50.67 lrt 104? H9.09 

WORLD BAA' 503 150 84 84 * 7J5 GOLD HALfifi i-tUE ii/Z 00 65 1.0554 92* 93*44367 

Kb^kJoI M 100* ifi -* 6.85 HAKm91g06L. M0 2JOT 100* 1OT? 42654 

YEN STRAIGHTS . . HIUSWWM1/2Q2L 150 3.97 121 1214 

UKTIM4y4to 30000 100* 101 419 LAND SECS 6 3/1 02E 84 672 77* 78* +4239 

51M94 20000 101* in* , 455 lasmdtsmose no 534 74 ? 75 * 

DENMARK 7 95 40000 106- 106* -* 08 MITSUI BANK 2 3/8 03 200 2332.6 64 * 66* +50J8 

08 4 5/894 .1.. «WJ 101* 101* 3.71 MOUNT BA FW61/2 97 100 2283 101* llB* +756 

E^KFSA«S55/B96_ *H» UQ* IB* -4* 4.72 0CDEN6U 2....... 85 39.077 84 * 85* +6339 

ni^D6^4%...^. 50000 105? 106* -* 4.43 HEAENTENPHSES31/296™ 200 13018 94* 96* +45.W 

n/TEfl AMEkDEV 7 1/400 - . 30000 UO? Ill* ~* 549 SMITH A NEPHEW 402 £ 90 L775 124* 125? +60.75 

60000 UR* 100* 438 aMITO^JMK3U804 300 36069 62* 63? +S9.24 

NATELA TEL 57^96...^ 50000 103* 103* -* 4.98 TEXASIICT1WirarB23/4K 300 62 * 94* 95* +9LZ7 

NORWAY 5 1/8 95 - f«W }W* > J.*f TW»NEMI5WD4£^ M3 716 120* 121* +U»J6 

SRCf 63/400 30000 108l » 1 * 5 I Ml 

SWa)JEH55^95 20000 102* 103* +* 4.70 * No btfornwNen avaHeble > pravlOUA toy's price 

vStDBANKft^'iM 50000 106* 109 -* 532 t Onl* ana mate inter supplied a pifeo 

anUUBHT BONDS: TM ytoW b Ow y Wd to redsnvtien of the Md-prlcm On ennunt Issued la bi mNUone of eurranqr unto Chg day -Chance on 
day, 

RjOATHQ RATE NOYES? Denominated In dollars mo» ottservfcn Indlcsfed. Cnjpon t&own la ntlnlyiwii SpieM-Msfgln above aln-mofttfl 
efeffel «te rttyoMwah SftBove moan rale) lor US dottan. Cj^n-Tha arrote ooupoa 

convertible BONDS: Demoinated to dollars unman oOiaiwtae Mcated. Cnv. price « Nominal amount of bond per snare expressed In 
currency of share tf conmalon rate fbcol at Issue. Pretn-Pefoonfape prendum «l Ihe current H&ahn prloa oTacgulrino sham via Urn bond 
aw die mom reconi pries of t heahareei . 

o jh* rinanciaJ TliM Lid., 1992. Repiwfticilon Ja wtiolr or la part Jo any form ikk permitted wflbort uaHw rawitt 

Data soselkd tar louniatlocaJ SccurHte Uarfcct Amodailoo. 


RISES AND PALLS YESTERDAY 


British Funds 

0U«r Fixed Interest 

Commercial, Industrial 

Financial & Property 

ON & Gas 

Rises 

25 

1 

140 

58 

7 

Falls 

19 

3 

462 

262 

23 

Same 

32 

11 

835 

477 

56 

Plantations 

1 

1 

7 

Mines 

25 

29 

95 

0th« 

36 

33 

59 


Totals 


293 


832 


1,572 


LONDON RECENT ISSUES 


EQUITIES 


fcsoe 

Price 

Jtei'n i 
Rrid 
op 

pm 

rrrrf 

1992 

SAodc 

Rosing 

ma 

B 

Net 

Mr 

(8 


i 

tee 

Hlbb 

Um 


F.P 

— 

218 

201 

Mrilanfiroop— 

218 

43 

W&7 


5J 

12.7 


F.P. 

- 

99 

95 


% 


LS25 

la 

75 


R(v'm 

F.P. 

1 - 

IMj 

102 

tw Tnitt 

101 


— 

Kl 

a* 

- 

— 

F.P. 

— 

7 

7 

Dartnioor Warmas 

7 


— 

WM 

Wb\ 

- 

- 

F.P. 

— 

32 

19 

Iteycr* — 

19 


_ 

. 

■ 

_ 

m±m 

FJ\ 

— 

495 

468 

Eveen SnUfrC&'t Uts 

475 


— 



- 

— 

F.P. 

— 

150 

145 

Fiistuy Smb Co's Zkro Pf 

145 


— 

■9 

H 

— 

351 

FP. 

— 

372 

342 

HSBCHKU 

357 



L3 

51 

250 

- 

F.P. 

- 

84 

62 

Hendnon Earotnot Drd . 

62 


R3.0 


65 


4 

F.P. 

— 

99 

92 

OoUrits 

92 


_ 

_ 


— 


F.P. 

- 

30 

27b 

OoZuoWfPrf 

29 k 


>- 



_ 

285 

FJ>. 

- 

290 

276 

XemoD Anrimces 

284 

A 

M/75 

2.4 

35 

151 j 

100 

F.P. 

— 

103 

100b 

KTmNt Eodomm Policy 

101 


— 




115 

F.P. 

— 

123 

11 3 

MFlFwithtn 

115 

* 1 

R3.75 

20 

4J 

155 j 

13fa 

F.P. 

■■ 

153 

143 

Gann C« Homes 

150 


R4.0 

2J 

36 

155 

140 

F.P. 

— 

162 

145 

TamnGder 

160 

-1 

W4.75 

1.9 

4.0 

175 

325 

FJ». 

- 

298 

274 

■■■■■toiiiiNi ■■ _ a 

204 

-1 

Nion 

2.2 

46 

11.0 

122 

FP. 

_ 

138 

122 

Ve4aGnwo . . 

130 


L2.29 

L9 

2J 

195 


Prim 

£ 


10Op 


PaM 


F.P. 

F.P. 


Latest 

Rwnc 

Date 


1992 


Hiflb 


mhp 


Umt 


Stock 


100iP Pten Oil U% On UL5 94/97 , 


price 


I07p FriwnkwTstZooDltPt-.,.. 


Uosk« 

Price 

£ 


107p 


*V 


RIGHTS OFFERS 


Price 

p 


100 

6 

5 


in 

650 

15 


Paid 


Nil 

Nil 

Nil 

mi 

Mr 

Nil 

m 


Dale 


v 

Bfl 

%\ 
b Figots 


1992 


High 


l^pa 

hpa 

lpn 

63pm 

18pa 

80pm 

l^tei 


L am 


Vpra 

km 

an 

68pm 

km 


Slock 


Bbtky 

Cmtialr 

Mdn ^ 

JqTB-h--. ■■■■■■■ ■■ 

Kodehaertiatiml 
UL Laboratories., 
ftlaritagfcvfcsuta _ i 


Closing 

Price 

P 


km 

qpm 

Vpm 

“j® 

ouu 

68pra 

4vn 


+ or 


LIFFE EQUITY OPTIONS 


CALLS 


PUTS 


CAULS 


PUTS 


CALLS 


PUIS 


Option 


Bd 

Jte 

Apr 

Oct 

Jte 

Ate 

OPtiM 


Ate 

Nov 

aim Uons 

550 

84 

92 

103 

0b 

10 

17 

BAA 

550 

80 

97 

(*615) 

600 

45 

57 

69 

14 

24 

27 

(-6Z3) 

600 

33 

57 


650 

19 

33 

44 

42 

48 

54 


650 

5 

28 

AS0A 

20 

a 

8 

9b 

2 

3 

4b 

BAT Inds 

700 

45 

62 

ra) 

25 

3 

5 

7 

4 

4b 

6b 

f°743 ) 

750 

8 

35 


30 

2 

4 

5 

8b 

8 

9 


800 

3 

17 









BTR 

390 

26 

35 

Brtu Airways 

240 

30 36b 

42 

7 

12 

13 

(*412 J 

420 

6 

19 

(*257 ) 

260 

to 

25 

31 

15 

20 

23 


460 

lb 

B 


5 

16 


10 

22 


55 


5 20 2b 
32 44 49 
77 79 81 


3 

12 


12 17 
27 30 


2BQ 10 16 22 27 31 M 


SmKI Bee- 

dam A 450 35 48 - 

1*44* 475 20 33 - 

500 11 22 32 


Boau 
(“423 J 

BP. 

« 951 

BriUto Steel 

Bag 
f-530 ) 


420 27 37 4b 
460 9*a 19 28 

ISO 21 25 29 
200 9 15 18 

50 10ij 12^ 
60 4I 2 b 7*j 

525 35 - - 

560 21 31 37 


12 17 - 

23 28 - 

40 43 47 

14 21 24 
39 42 4b 

5 9 11 

14 IS 20 

3 41* 5k 
8 10V 11 

16 - - 
28 40 43 


CfcWvt 500 48 63 71 11 IS 22 

(°S23 1 550 20 34 45 35 41 45 

Cmuokh 420 50 62 70 6 U 15 

P454 1 460 24 36 47 22 27 30 

Com. Unioa 420 26 39 42 13 17 25 

1*434) 460 8*2 20 24 39 42 48 

160 34 41 4b 9i» 17 20 

79 > 180 21 30 36 19 27 30 


1*179 


BriL Tetecam 330 12 25 31 4 10 16 

f°337 1 360 2 10^ 16 25 27 31 

Cadbary Sdi 460 16 34 49 6 20 25 

1*467 ) 500 2* 17 29 37 44 49 

Eastern Efs 260 7 19 24 5 13 18 

(*260 3 280 Ik 9 15 23 25 29 


500 40 55 74 2k 12 17 

550 B 27 42 19 35 38 

220 8 16 21 3 8 U 

240 11} 7b U 19 19 22 

200 5 J2 16 3b 10b 13 

220 1 5 6b 20 23b 25 

130 15 25 m 5 15 18 

140 8 21 23 10 22 24 

160 9 12 15 3 7b 9 

U0 3 7b 10 7 15 16 

330 25 35 48 5 22 27 

360 7b 23 34 20 39 43 


(*5331 

GEC 

(“2231 


Hanson 

P2011 

LAS UO 
MJ7) 


GKN 360253642121621 

(•376 > 390 10 21 2b 32 35 38 

Grand Md 400 30 87 - U 5 - 

(•411 ) 425 15 65 - 22 10 - 

ILL 1100 63 96 114 29 36 67 

(*1140) 1150 36 69 85 K 67 90 

Klagfbter 420 41 53 63 12 IB 19 

P439 1 460 18 31 41 32 36 39 


160 17 23 27 lb 19 22 
{*162 1 180 8b H 18 28 31 34 

Land Scar 330 42 45 48 3b 6 8 

(-359) 360 18 24 28 12 16 18 


C-1051 

P.&0. 

(•3481 

PfflJagtoi 
1*86 1 

Pmdenuai 

1*232) 

1U 
(*565 J 


80 10 IB 22 
90 4 13 17 


3 8 11 

7 13 lb 


220 15 20 26 2 6b 8b 

240 3 10 16 10 17 19 


Option 


5*0 

Dec 

Mar 

sv 

te Nv 

Glam 

700 

43 

67 

83 

21 

42 

53 

r715) 

750 

19 

44 

61 

49 

70 

80 

HnhdoMi 

130 

10 

16 

20 

5 

D 

16 

031 J 

140 

510b 

16 

15 

19 

23 

Loorin 

80 

6 

1013b 

6 8b 

13 

ran 

90 

3 

7 

9b 

13 

16 

20 

HSBC (75p 
As) 330 

17 

33 

42 

14 

24 

29 

033) 

360 

6 

20 

29 

34 

42 

46 

Nation* J 
Power 215 

20 



4 

_ 


032) 

235 4b 

- 

— 

13 

- 

- 

tenors 

1000 

63 

107 133 

22 

42 

57 

0028) 

1050 

32 

77 105 

46 

67 

80 

8 bpr 

140 

8b 

13 

16 

5b 

10 

13 

042) 

160 

2 

5b 

B 

22 

23 

26 

Scoills 

Power 

k 

180 

7 

9 

12 

8b 

10 

13 

OBI) 

190 

2b 

5b 

— 

17 

IB 

- 

Sears 

70 

7 

9 

12 

3 

5 

6 

TO) 

80 

3 

5 

7 

9b 

U 

12 

Forte 

130 

14 

20 

24 

5 

10 

12 

1*138) 

140 

7b 

14 

19 

9 

14 

17 

TtemEHl 

669 

60 

_ 

— 

5 

_ 

_ 

(*717 ) 

719 

23 

- 

- 

2 

- 

- 

TSB 

130 

11 

17 

19 

5 6b 

9b 

040) 

140 

5 

12 

14 

8 

12 

15 

ttal feeb 

40 

5 

7 

8b 

2 

4 

5b 

043) 

45 

2b 

4b 

5t 

4b 

bb 

8 

WeUcttoe 

800 

27 

64 

94 

28 

42 

52 

(*8011 

850 

8 

40 

66 

52 

68 

BO 


550 21 46 60 
600 2 a 36 


Sox & new 420 32 47 54 

(•4471 460 5 23 31 

Teseo 240 10 18 25 

(*245 ) 260 2 9 16 

Thames 

Mate 390 28 39 46 

(•413 1 420 5 21 28 


Vod afo ne 

ran 


300 30 43 a 
BQ a 25 30 


6 23 28 
39 53 57 

2 8b 14 
18 25 X 

4 10 12 
18 20 22 

1 9 13 

10 21 2B 

3 B 13 

io an 2 b 


EUM FT-SE INDEX f*2377! 

ZZ25 2275 2325 2375 2425 2475 2S25 2575 


U&S 

(“309) 

SafaAuy 

P4S2) 

Sbefl Traa 
(*461 1 


300 23 31 36 7b 12 15 W- 


Sc* tec Hv Sep Dec Ear 


420 47 55 67 6 


a Aimiateed flildBri. b Flare based cn mspecidi estimates, d DMUnd rate paid or papdtle n pat of opKjJ, 


cover based oo dMd tsd aa UA catltaL 9 teamed dhrtdcnd and yiritf q Eanfiv bate on pnliBtef Hqm. a 

ff a«UeadiatE, awer band on wnow year 
official for l9fe-93. tf otv 

DMdad ead jWtf based oa pngpec to or otter offidai estim ate for 199^92 N DMsmf aoff jrlrid faasef 00 


Fortort or esamattd aafloalteagleUtead laa. meer teed 4* pmrioes year’s tendnqs. x Ex-dtrideod. F IMtaid 
— tf Dtwtoefi d ate yield based on prospectus or 

Bbadonblstacmaramkim M 


and jfWdfaaaaJcn^rapecUBur otter otfloUl csttaaa f or i ■ 
otter offidai eIIitbIs for 199L L Eslnaiid imuaUHd ftMtad, C4Hr Md 


prospeoos or otter oHtdai eilsute tor 1992. 0 Grass. R Forecast malted diridend. cow and |^e mllo based oa 
vospecte or olber offidai stbiate. W Pro Farma flgra. 4 Oflord to AnSden ol or 0 mry sbares ai a "riqntr. r 
fatrutatioA l Ptadng price, ft feUndKttei. 4 Uoflstrt secvHls lurtet- 4 loord la nweethm wih 
rea^ a tfato. meqer or Ukemcr. pm Price H a premnav 9 Usits wivrislng 1 Ord. awl 1 Zen Oh. Pref. share. 


TRADITIONAL OPTIONS 


A First Dealings Aug. 3 

• Last Dealings Aug. 14 

• Last Declarations OcL 29 

■ For settlement Nov. 9 

3-month call rata indications are 
also shown on this page. 


Calls rn Crown Eyeglass, Fatrflne 
Boats, Glyuwed IntL, Haristone, 
HaemocelL Midland ft Scottish 
Res., Ratners and Tarmac. Put in 
Midland ft Scottish Rea. Double 
(Put and call) In BP. 


1-122 ) 


Trafalgar 

ran 


P318 ) 

IMIoer 

r940) 


130 7 


70 


950 40 57 80 25 


Brit Abo 
1*217 J 


200 23 38 46 t 

220 11 28 30 13 __ — 

240 4 21 23 27 47 48 


27 

31 

Abbey Mel 

240 

30 

38 

43 

2b 

5 

Bb 



P268J 

260 

13 

24 

30 

7 

11 

16 

12 

13 


280 

5 

14 

19 

19 

22 

27 

28 

30 









21 

29 

Amstrad 

20 

6b 

7 

B 

lb 

2b 

3 

50 

53 

(*25> 

25 

3 

4 

5b 

3 

4b 

5. 




30 

lb 

3 

4 

7 

Bb 

9 

Bb 

10 









14 

15 

Barden 

300 

36 

41 

50 

5 

10 

16 



("333 J 

330 

9 

23 

32 

16 

22 

30 

16 

17 


360 

3 

12 

19 

40 

42 

49 

20 

2b 

BfteOrdi 

160 

23 

29 

31 

5 

8 

11 



(•180 ) 

1B0 

10 

17 

20 

14 

18 

21 

11 

16 


194 

4b 

11 

- 

25 

28 

— 

21 

30 

Brill* te 

220 

16 

» 

24 

3 

9 

11 

15 

24 

0*230 ) 

240 

610b 

14 Ub 

20 

21 

33 

37 











Dtxons 

200 

11 

21 

26 fib 

14 

17 



(*200) 

220 

4b 

13 

18 

23 

25 

28 

Mm 

Feb 









23 

26 

Etett&mte 

300 

28 

45 

57 

13 

25 

35 

35 

36 

(■317) 

330 

13 

32 

42 

31 

42 

50 


CAULS 

Ann 

59 

OcL 

tec 

Mir 

JlA 

i 

155 

175 

197 

234 

265 

305 

108 

133 

65 

96 

122 

160 

195 

235 

32 

67 

13 

43 

66 

103 

138 

175 

4 

23 

l i 

31 

57 

95 

225 

1 1 1 1 W"** 

pure 

Ate 

5 

7 

15 

34 

62 103 148 

198 

Sep 

16 

23 

36 

57 

77 

112 

151 

193 

OCL 

2 

- 

45 

- 

88 

— 

152 

— 

Dec 

33 

- 

60 

- 

95 

- 

148 

- 

Site 

© 

- 

66 

- 

100 

— 

150 

- 

Job 

65 

- 

85 

- 

115 

- 

155 

- 


FT-SE DfDEX P2577) 

22M 2251 2300 2350 24H 2458 25M 2550 

CALLS 

Ate 

183 

135 

88 

48 

20 

8 

2b 

1 

Sep 

200 

156 

116 

82 

51 

31 

17 

8 

Oa 

221 

179 

141 

107 

79 

57 

38 

25 

Nov 

240 

200 

164 

in 

UB 

78 

58 

41 

Dec 

253 

- 

180 

— 

115 

— 

68 

- 

JhI t 

- 

- 

250 

- 

192 

- 

143 

- 

PUTS 

Ate 

4b 

6b 

12 

24 

48 

89 

137 

187 

Sep 

13 

20 

30 

45 

70 

102 

142 

187 

oa 

23 

30 

41 

68 

83 

112 

146 

188 

to* 

27 


50 

a 

W 117 

152 

192 

Die 

32 

— 

55 

— 

94 

— 

160 

_ 

Jut 

— 

— 

80 

- 

120 

— 

175 

— 


Aupa 6Tt ul Dm& 28,751 

Calls 13,292 Pdfs 15, <59 

FT-SE Index Crib 4.947 Pris 6.916 

Emo FT-a Catb 1,431 Pots 1,20 

Ewouxk 100 IPdex Crib 0 pg& 0 

•Uiriertytogmeity price, t Long fct£d expby mtks 

Prendi w a dm are band on doting offer price. 


TRADITIONAL OPTION 3-month call rates 


■ INDUSTRIALS 

P 

Charter Cons. 

37 

Ladbroka 

18 

Sears 

oJ 2 

■ OILS 


AiNfld-Lyonfl 

49 

Comm Union 

34 

Legal & Gen 

29 

SmKI Bchm A .... 

60 

Avtva Pei 

25 

Amstrad 

6 
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BOC advance to £251m 
lifts share price by 17p 


By Paul Abrahams 

BOC, the industrial gases and 
healthcare group, yesterday 
demonstrated its resilience by 
revealing a 10 per cent rise in 
pre-tax profits for the nine 
months to June 30 from £229m 
to £25 lm. 

Although the results were 
below expectations, which had 
ranged as high as £257m, 
BOC's shares rose I7p to 60lp. 
Earnings per share rose 8 per 
cent from 30.49p to 33.06p. 

Mr Ian Clubb, finance direc- 
tor, warned that there was no 
clear indication of any 
improvement in economic con- 
ditions in its main world mar- 
kets. 

He said the group would con- 
tinue to reduce costs and 
improve operating efficiencies. 
Turnover increased from 
£2.07bn to E2.l5bn. 

Gases and related products 
lifted operating profits from 
£207.5m to £2l7.4m. Require- 
ments for compressed gases. 


used mainly in welding and 
cutting, remained poor. How- 
ever, demand for liquid gases 
continued to grow, except in 
the US where the market was 
flat and in Japan where it was 
much lower, said Mr Clubb. 
Cost control measures had 
ensured that margins for those 
operations were up slightly at 
14.5 per cent. 

The healthcare businesses' 
increased contribution of 
£76.5m (£68 .3ml was. said Mr 
Clubb. aided by an unproved 
performance at Glasrock, the 
home healthcare operation. 
Negotiations are under way to 
sell Glasrock to Homedco 
Group, a California-based com- 
pany, for 572m (£37.6m). 

Mr Clubb admitted that third 
quarter results for the health- 
care businesses had been 
below those of last year. He 
blamed poor demand for health 
devices and the weakness of 
the dollar. 

Most bealthcare operations' 
sales were in the US. In addi- 


tion, the group was spending 
about £8m a year on develop- 
ment costs at Delta Biotechnol- 
ogy. which the group acquired 
last November from Bass, the 
brewing company. 

Mr Clubb said BOC contin- 
ued to enjoy very strong cash- 
flow. Gearing had fallen from 
32 per cent to 30 per cent. 

Some of the group’s debt has 
been transfered Into dollars, 
which has depreciated against 
sterling, while also benefiting 
from lower interest rates. Mr 
Clubb pointed out that the 
interest rate differential 
between the dollar and sterling 
was 7 per cent. 

Overall debt had fallen by 
£100m since the start of the 
financial year, of which £40m 
had been thanks to tightening 
of working capital, he said. 

He warned that if present 
currency rates persisted, they 
would have an adverse impact 
on the translation of overseas 
results for the year. 

See Lex 



lan Clubb: group will continue to reduce costs 


Trevor Humphries 


Sutcliffe 
Speakman 
reduces loss 

SUTCLIFFE Speakman, which 
has restructured to focus on 
the core carbon and environ- 
mental design equipment busi- 
ness, cut its loss to £800,000 in 
the second half. 

That resulted in a deficit of 
£2.Lm for the year to end- 
March against £14,4m the year 
before. Losses per share were 
1.7p (62.6p). Arrears of divi- 
dend oa the preference capital 
totalled £266,000. 

By the year-end sharehold- 
ers’ Funds had been turned 
round from a negative £3. 22m 
to a positive £10m, with net 
current assets at £2.34m 
against liabilities of £ll-8m. 

In the past year turnover 
from continuing activities was 
£30. 7m (£36. 5m) and from dis- 
continued operations £851,000 
(£ 12.5m), with operating losses 
of £737,000 (£6.9m) and 
£150,000 (profit £299,000) 
respeirtively. 

In the second half the con- 
tinning businesses cut losses 
to £45,000. 


Simon Engineering to refocus 


By Angus Foster 

SIMON Engineering, touted 
since 2990 as an environmental 
play, has decided to sell most 
of its environmental division 
and will concentrate on other 
core businesses. 

Simon is in discussions with 
two overseas companies about 
the sale of its waste water 
treatment and environmental 
consultancy businesses, which 
had turnover of about £90m 
last year. 

Mr Brian Kemp, chief execu- 
tive, said the businesses had 
been disappointing, despite 
their longer-term prospects. 
“We've seen a slowdown in 
environmental legislation and 
people have deferred expendi- 
ture," he said. 

Since 1990, when it had a 
rights issue, Simon has spent 
about £25m building up the 
division. The company hopes 
to raise at least £40m from the 
sale, Mr Kemp said. 

Simon announced yesterday 
that interim profits had fallen 
sharply because of the contin- 
ued recession and a higher 
interest charge following last 


year's £52m purchase of 
Robertson Group, the geologi- 
cal consultant. 

Pre-tax profits dropped from 
£10.4m to £6.05m in the six 
months to June 30, and Mr 
Kemp said he was “cautious" 
about the full year. Turnover 
increased to £235.4m (£218.lm) 
helped by acquisitions. 

Pre-tax profits from access 
equipment fell to £2 .3m <£4m) 
but improved from last year's 
very weak second half. 

Orders in the US have shown 
a slight improvement. Mr 
Kemp said. 

Industrial services, which 
includes Robertson, slipped to 
£5.5m i£6.3m) because of a poor 
first quarter from US chemi- 
cals. 

Interest charges increased to 
£2.88m (£2m) and gearing rose 
to 40 per cent, with net borrow- 
ings of £5lm. compared with 29 
per cent at the year end. 

Earnings dropped to 3.8p 
<S.2p). But the dividend is 
unchanged, and uncovered, at 
5p. 

Simon's shares, which fell 
sharplv last month, recovered 
■ip to 185p. 


Increased and Final Ordinary Offer on behalf of 

KALON GROUP PLC (“KALON”) 

to acquire the ordinary shares of 

MANDERS (HOLDINGS) p.I.c. (“MANGERS”) 

Lazard Brothers & Co.. Limited ("Lazard Brothers*') announces on behalf of 
Kalon that, by means of a formal offer document dated 7th August. W2 uhe 
“Increased Offer Document”) to be despatched today, and by means of this 
advertisement. Kalon, through Lazard Brothers, makes an offer (the "Increased 
Ordinary Offer”) to Manders Ordinary Shareholders to acquire the ordinary 
shares oF25p each in Manders (the “Manders Ordinary Shares"). Terms defined 
in the Increased Offer Document have the same meanings in this advertisement. 

The offer for the Manders Ordinary Shares is on the basis of 17 new Kalon 
Shares of I5p each for every 6 Manders Ordinary Shares. Alternatively; Manders 
Ordinary Shareholders may elect to receive 7 new Kalon Shares of I5p each plus 
I50p in cash for every 3 Manders Ordinary Shares, in re-speci of ihe whole or 
part of the shareholding. The full terms and conditions of the Increased Ordinary 
Offer are set out in the Increased Offer Document. 

The Increased Ordinary Offer is not being made directly or indirectly in. or by 
use of the mails of, or by any means or instrumentality of interstate or foreign 
commerce of, or any facilities of a national securities exchange of. the United 
States. This includes, but is not limited to, facsimile transmission, telex and 
telephone. Persons wishing to accept the increased Ordinary Offer should not 
use such mails or any such means or instrumentality for any purpose directly or 
indirectly related to acceptance of the Increased Ordinary Offer and so doing 
may invalidate any purported acceptance. The new Kalon Shares to be issued 
in connection with the Increased Ordinary Offer have not been and will not 
be registered under the United States Securities Act of 1933 and may not he 
offered, sold or delivered, directly or indirectly, in the United States. 

The Increased Ordinary Offer is being made by means of the increased Offer 
Document and this advertisement, subject to the despatch of the increased Oi ler 
Document. Acceptances of the Increased Ordinary Offer should be received 
by not later than LOO p.m. on 21st August, 1992 when the Increased Ordinary 
Offer will dose (unless it has by or on that dale become or been declared 
unconditional as to acceptances). It will not otherwise be extended, nor will it be 
increased, except that Kalon reserves the right to revise, increase and/or extend the 
Increased Ordinary Offer should the Panel so agree or in the unlikely event of a 
competitive situation arising t as determined by the Panel). Copies* of the Increased 
Offer Document, Supplementary Listing Particulars and the Form of Acceptance 
will be available for collection from Lazard Brothers & Co., Limited. 21 
Moorfields, London EC2P 2HT 

This advertisement is published on behalf of Kalon and has been approved hy 
Lazard Brothers, a member of The Securities and Futures Authority, for the 
purposes of section 57 of the Financial Services Act 1986. 

You should note that, in connection with the Increased Ordinary Offer. Lazard 
Brothers is acting for Kalon and no one else and will not be responsible (o anyone 
other than Kalon for providing the protections afforded to customers of Lazard 
Brothers or for providing advice in relation to the Increased Ordinary Offer. 

The Directors of Kalon accept responsibility for the information contained in 
this advertisement and, to the best of their knowledge and belief (having taken 
all reasonable care to ensure that such is the cose), the information contained in 
this advertisement is in accordance with the facts and does not omit anything likely 
to affect the import of such information. 

7th August, 1991 


• COMMENT 

Shareholders who stumped up 
for the rights issue, partly 
designed to build up the envi- 
ronmental division, may feel a 
bit perplexed by yesterday's 
news. Even if they are pre- 
pared to overtook the change 
in strategy, they will be less 
happy with the share price, 
which has underperformed its 
sector by 40 per cent in the 
past two years. Most of the 
damage has been done by- 
profit downgradings and uncer- 
tainty over the dividend, which 
is almost certain to remain 
uncovered this year. Simon is 
financially more sound than 
some, and proceeds from dis- 
posals could repay most bor- 
rowings. But as economic 
recovery appears ever more 
elusive. Simon’s reliance on 
late cycle sectors such as con- 
struction makes its own recov- 
ery ever distant, possibly not 
until 1994. Forecast full-year 
profits of £17m. compared with 
£18.3m last time, put the 
shares on about 15 times. The 
II per cent yield gives the 
shares a useful safety net. but 
the upside appears limited. 


Simon in 
$15m access 
expansion 

By Andrew Baxter 

SIMON Engineering, the 
world’s largest access equip- 
ment company, is paying up to 
S15m (£7.8m) for Hi-Ranger line 
of truck-mounted hydraulic 
platforms from Utility Equip- 
ment Corporation, the private 
US group. 

The deal continues the pro- 
cess of consolidation in the 
£l_2bn world access equipment 
industry, in which Simon has 
played a key part with a string 
of acquisitions during the past 
15 years. 

The consideration involves 
an initial S2.5m cash payment, 
an additional $2 -5m over the 
next five years, and further 
sales-related payments up to a 
maximum of SlOtn. 

The complex deal has taken 
three years to negotiate, and 
excludes Hi-Ranger's US manu- 
facturing plant. Its production 
of about 600 machines a year, 
for turnover of S20m, will be 
switched to existing Simon 
plants in the US. 


Holders 
take up 
43% of 
BET rights 

By Richard Gourlay 

SHAREHOLDERS subscribed 
to only 43 per cent of the 
shares in the £200. Lm rights 
issue launched by BET to 
restore some order to the busi- 
ness service group's balance 
sheet. 

Underwriters were not, how- 
ever, altogether unhappy with 
the 106m shares they were left 
holding. 

Barclays de 2 oette Wedd, the 
brokers, offered to buy the 
stock at 107.5p, some 2.5p 
below the rights price of IlOp 
and enough for the underwrit- 
ers to break even on the deal 
after their underwriting com- 
mission. 

Only 20m of the 106m shares 
were in fact offered for sale, 
leaving the bulk in the hands 
of sub-underwriters happy to 
hold their stake, the company 
said. 

BET’s rights issue was 
widely recognised as a neces- 
sary step towards restoring 
some stability to a balance 
sheet bloated by debt and auc- 
tion market preferred stocks 
to fund a late 1980s acquisi- 
tion binge. 

But as the stock market fell 
in the run-up to the closing 
date of the offer, BET’s share 
price foil, removing the rights 
issue discount and raising the 
prospect of a substantial and 
damaging flop. 

In the event, a 43 per cent 
subscription level appears to 
border on a successful issue. 
Shareholders who are daily 
being unnerved by the state of 
the markets were wary of tak- 
ing up their rights when expe- 
rience of recent new issues 
suggested they would be left 
with shares as sub-underwrit- 
ers. 

Yesterday BET closed at the 
rights price of 110p- 

403% accept 
Bnrnfield issue 

Bnrnfield has received 
acceptances as to 40.3 per cent 
of its rights issue of 14.7m new 
ordinary shares at 165p each. 
The balance will be subscribed 
at the same price by the under- 
writers. 


Kleinwort Benson 

meets expectations 

with fail to £21.3m 


By David Bare hard 

KLEINWORT Benson Group, 
the City merchant bank, made 
pre-tax profits of £21.3m in the 
six months to June 30. down 
from £24. 7m in the first half of 
last year. 

Provisions for liabilities and 
charges were £2lm against 
wgm at the end of last year. 
Specific banking provisions for 
the period were £l5m com- 
pared to £29m in the same 
period a year ago. Net banking 
provisions were £2m, down 
from £19m. 

The provisions include £5 Jm 
against a future fail in the 
costs of office space which will 
have to be let at a lower rent. 

The group balance sheet has 
grown to £9.99bn, up from 
£9JSbn at the end of last year. 
Share capital is unchanged at 
Efim. 

Mr David Peake, chairman, 
said that the results repre- 
sented a substantial improve- 
ment in the performance of the 
financing division, and that the 
bank was pleased with the 
lower level of provisioning, and 


Citv stockbroker analysts said 
that the result was in line with 

expectations. 

“They are a reasonably 
steady set of results compared 
to some that Kleinwort has 
produced in the last few 
years." one analyst said. 

Kieimvort’s loan book has 
fallen from £2.3lbn at the end 
of last year to £2.15bn. The 
bank says the reduction has 
come entirely in corporate 
lending. 

Corporate finance, equities, 
and investment management 
were all unfavourably affected 
by poor market conditions. 

Merchant banking made a 
pre-tax profit of £15m. down 
from £23.4m a year ago, while 
investment and private bank- 
ing made £10.6m <£13.4m). 

Equities were said to cave 
made a reasonable return on 
capital, but to have been below 
last year's levels. 

There was a retained proSt 
of £72Jm. against £9.2m last 
time, and earnings per share 
slipped from 12.66p to iQAlp. 
The interim dividend is 
unchanged at 5.3p. 


BP and Italians reveal 
details of styrene venture 


By Haig Simon lan In Roma 

BF CHEMICALS and Enichem, 
the Italian state-owned chemi- 
cals group, yesterday fleshed 
out details of their broad stra- 
tegic alliance announced in 
May with a memorandum of 
understanding to set up a joint 
venture in styrenes. 

Styrenes and polystyrenes 
were the two chemical prod- 
ucts identified by the compa- 
nies as suitable for possible 
synergies through collabora- 
tion at the time of their origi- 
nal agreement. 

Under a new company, Styr- 
enics Joint Venture, they will 
pool their activities in styrene 
monomer, polystyrene, expand- 
able polystyrene and styrene 
acrylontrzle resins. Annual 
sales of Ll.OOObn (£467.94m) are 
expected. 

Formation of the concern - 
subject to approval from the 
European Commission - will 


Manweb’s canteen meeting cuts costs 


By lan Hamilton Fazey, 

Northern Correspondent 

MANWEB, the electricity supply company 
serving Merseyside, west Cheshire and 
north Wales, yesterday cut the costs 
of its annual meeting by holding it in the 
staff canteen at its headquarters in Ches- 
ter. 

The £250.000 bill is a 37.5 per cent saving 
on the £400.000 for last year’s event, held 
in a large marquee on Chester racecourse. 
Displaced staff were provided with “air- 
line" meals to eat at their desks. 

And there should be further economies, 
as Mr Bryan Weston, chairman, explained 
to complaining shareholders. An £85,000 
tailor-made, lean-to tent, clipped to the 
side of the building to provide a reception 
area, should be re-usable for about 10 
years and could possibly be hired 


out 

About 750 people attended last year, nev- 
ertheless the company was worried there 
might not be room for reporters, so 
decided not to invite any. litis year it 
countered suggestions this was a bar on 
the press - following ni g glin g questions 
last year on the chairman’s salary - by 
letting in any who turned up, provided 
they agreed to sacrifice their seat to a 
shareholder if required. 

With only 437 shareholders present, in a 
canteen which holds 1,000, this proved 
unnecessary. 

The chairman and male directors dem- 
onstrated their “coats off" commitment by 
conducting the meeting in their shir- 
tsleeves. Mr Weston, was soon challenged 
on his 37 per cent increase in pay and 
perks to £214,000 last year. 

This was described as “obscene” and “a 


NEWS DIGEST 


crime” in the present economic climate 
but was vigorously defended by Mr Eryl 
Morris, a member of Courtaulds' main 
board, who is also a non-executive director 
of Man web and chairman of its remunera- 
tion committee. 

After a bilingual greeting of “Bora da 
and good morning” to emphasise Man- 
web’s role in supplying most of the world's - 
Welsh speakers with electricity, Mr Morris 
said earnings per share had risen by 71 per 
cent, so the directors had earned their 
bonuses. 

Salary increases bad enabled Manweb to 
recruit two new top-class executive direc- 
tors, he added, but the rises had been a 
one-off adjustment The directors were get- 
ting only 5.5 per cent the same as the 
staff, this year. 

He did not reveal whether they would be 
eating airline lunches yesterday. 


Abbey 
improves 
to I£1.5m 

ABBEY, the Dublin-based 
housebuilding and plant hire 
group, achieved a significant 
improvement in pre-tax profits 
from I£354.000 to l£i.55m 
(XI 46mi In the year to April 30 
and is resuming a dividend 
payment. 

However, at the operating 
level profits fell to l£2l5,000 
M£1.57m> and the pre-tax result 
was after interest received of 
ttl .33m <I£ 1.22m charged). 

Abbey's housebuilding activ- 
ity is based almost entirely in 
the south-east of England and 
the company said that, despite 
the continuing deterioration 
within the residential sector. 
Abbey Developments achieved 
an operating profit of I£890,000 
and completed 408 sales at 
an average price of £73,000 
sterling. 

The plant hire division was 
suffering one of the most diffi- 
cult trading periods in recent 
years and M&J Engineers 
reported an operating loss of 
LE370.000. 

At present the group had a 
strong balance sheet and nil 
gearing. 

Turnover declined to l£42.4m 
(i£59m). Earnings per share 
worked through at 2.7p (0.61p) 
and the proposed dividend 
is lp. 

TR City of London 
net asset growth 

TR City of London Trust saw 
Us net asset value rise from 
lto.5p to ii2.8p per share over 


the 12 months ended June 30 
1992. 

Gross revenue for the year 
improved from £l5m to £ 15.7m, 
while earnings per share 
increased from 4.65p to 4.76p. 

The fourth quarterly divi- 
dend is l.i9p for a total of 
4.76p, compared with 4J56p. 

Since the year-end the trust 
has maintained liquidity and 
will be looking for buying 
opportunities ahead of “a 
likely decline in interest rates 
and a slow economic recovery 
in 1993”. 

AAF little changed 
at £2.26m 

Pre-tax profits at AAF Indus- 
tries increased slightly from 
£2.22m to £2.26m in the 
six mouths to June 30. Mi 
Jeffrey Llebesman, chairman, 
said it was a steady perfor- 
mance in a tough business 
environment 

The company, the ul timate 
holding company of which is 
FS Group of South Africa, has 
interests in wheel and modular 
b uildings manufact ure. 

Turnover for the period was 
£35 -3m (£31. lm). flarnln gs per 
share came out at 11.6p (11.4p). 
The interim dividend is 5p, 
compared with last time's 5p, 
which included a special pay- 
ment of 0.5p. 

Blacks Leisure acts 
to reassure investors 

The directors of Blacks Leisure 
acted yesterday to reassure 
investors following the sub- 
stantial fall in its share price 
earlier this week. 

The shares have slid slowly ' 
from a peak of 130p last 
November. On Wednesday they 


tost I2p to close at 41p. Yester- 
day. however, they recovered 
by 2p to 43p. 

The directors said they 
believed Wednesday’s de cline 
had been caused by a sale of 
100,000 shares at a price sub- 
stantially below the market 
rate. 

They added that although 
trading remained HHTtenlt , as 
indicated in the chairman's 
statement in May, strong core 
businesses, together with a 
strong balance sheet, posi- 
tioned the company to tairo 
advantage of an eventual 
upturn. 

it was too early, to mafcp a 
dividend forecast, but the 
directors were mindful of 
shareholders' income require- 
ments. 

Ladbroke calls off 
bets in Flanders 


Ladbroke Group, the leisure 
concern, is closing 60 loss- 
making betting shops In Flan- 
ders. Turnover had been hit 
by last year's rise in local bet- 
ting doty from 11 to 15 per 
cent 


The group will still have 
more than 700 betting shops in 
Belgium as a whole. 

Assets decline at 
Anglo & Overseas 

At June 30 1992, net asset value 
at Anglo & Overseas Trust 
came to 31Llp, compared with 
328.2p a year earlier. 

In the six months ended that 
date, gross revenue fell to 
£7.89m (£8 -37m), leading to 
earnings per share of 3.29n 
(3-39p). P 

The interim dividend 
unchanged at i.7p. 

Racal to publish 
Chubb details 

Racal Electronics said it would 
publish on September 16 
details of the proposed 
its Chubb security 

-If approved by shareholders 
at an EGM, the spin-off would 
ttke Itoce m October, making 
Chubb an mdependenfcconr 
pany with a market capitalisa- 
tion of about £500m^o^ 
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create a producer with annual 
capacity of about 700,000 
tonnes of styrene monomers 
and a similar amount of sty- 
rene polymers. 

It will rank equally with 
BASF of Germany as Europe’s 
biggest styrene group and 
among the world's top five pro- 
ducers, and should be formed 
by early next year. 

The interim period will prob- 
ably be taken up assessing the 
value of the businesses being 
contributed by the two part- 
ners. Although EniChem's out- 
put is much higher, it is not 
expected to be the bigger 
shareholder in Styrenics. A 
company official said final 
ownership levels had still to be 
decided, but would be “bal- 
anced” between the two. 

EniChem makes about 
520,000 tonnes of styrene poly- 
mers. against BP Chemicals’ 
170,000, while its output of sty- 
rene monomers is about double 
that of the UK group. 

The deal reflects the strategy 
of EniChem, which lost L742bn 
after minority interests iasi 
year, to pick partners in a vari- 
ety of product areas in order to 
raise market share and cut 
costs. 

^OARD MEETINGS 

the Hollowing oon&finfos lave notified dates 
d board m e etings to me Stock Exchange 
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■ COMPANY NEWS: UK 

Enthusiast set on avoiding pitfalls of runaway success 

The launch of a new model has widened TVR’s appeal. But its owner is not fazed, says John Griffiths 

? PETER Wheeler of its motlev eolipptinn nf 


M R PETER Wheeler 
Increased his output 

Of cars hv n miortor 


” A of cars by a Quarter 
and quadrupled his profits last 
year in the depth of the UK car 
markets slump. 

The £750,000 profit might just 
have covered the cost of devel- 
oping a new door handle for a 
volume car maker. It was 
achieved on output of 800 cars 
and turnover of £l4m, a sum 
which General Motors gener- 
ates world-wide in an hour. 

But it is not financial perfor- 
mance which is preoccupying 
Mr Wheeler, a former accoun- 
tant who bought TVR, the 
Blackpool-based sports car 
maker, a decade ago. 

TVR is suddenly being taken 
seriously by a wider world 
than the die-hard enthusiasts 
who have kept It in business — 
through several owners and 
sometimes precariously - 
since it first began makin g 
sports cars in 1954. 

Mr Wheeler had already 
overseen the launch of several 
new models and a steady 
increase in output since he 
took over. Then came the 1990 
UK motor show and the dis- 
play of a prototype which, only 
weeks previously, had been 
simply a sketch on his ciga- 
rette packet 

The motoring press fell over 
itself to praise the car. The 
internationally-respected Car 
magazine compared its styling 
favourably with Penan. Called 
the Griffith, after a 1960s TVR 
two-seater, it has just gone into 
production and well-known 
owners already include Mr 
Creighton Brown, head of 
McLaren’s road car project 

Mr Wheeler's problem is 
what to do about a lengthening 
order book, which leaves 
would-be owners with waits of 
up to a year. 

This year TVR's 200 employ- 
ees should be able to squeeze 
between 950 and 1,000 cars out 


of Its motley collection of 
buildings at Lytham St Annes, 
on the outskirts of Blackpool. 
But orders for the Griffith 
alone are approaching this 
level, and it is only part of a 
range of TVR cars. 

Additional capacity would 
thus appear to be a sale invest- 
ment. and fairly cheap because 
TVR tubular steel chasses are 
welded manually and bodies 
are moulded from glass 
reinforced plastic, avoiding the 
high cost of metal machine 
tooling. 

But Mr Wheeler says the 
motor industry graveyard Is 
overflowing with small sports 
car makers whose optimism 
overtook their judgment and 
he has no intention of joining 
them. 

So he does not envisage TVR 
ever making the 2.000 a year 
some suggest as a target - 
“times will certainly get worse 
again.” Also, he points out, 
obtaining skilled labour is diffi- 
cult in a region better known 
for tourism than industry. 

By intensive training of very 
small groups of extra workers. 
Mr Wheeler thinks 1.500 
annual output might eventu- 
ally be feasible. But he pro- 
fesses another reason for cau- 
tion; 

Tve never made anyone 
redundant in ray life. And I 
don’t intend to start now. I'd 
put prices up rather than do 
that" 

That might sound naive, but 
TVR does not follow normal 
“what the market will bear” 
pricing policies. “We cost the 
car. put a small margin, on it, 
and then the dealer margin. 
We don't even look at other 
cars to fix the price; so the 
customer gets a cost-plus car.” 

The result, in the case of the 
Griffith, is a Porsche 944-sized 
two-seater with essentially a 
racing car chassis and perfor- 
mance similar to a Ferrari. 
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The Griffith, named after a 1960s TVR two-seater, has just gone Into production 


Its £26,000 price “is because 
we haven't spent any money 
persuading anyone that’s it's 
worth £45,000. We're not pay- 
ing any money for marketing 
machinery; with others you're 
paying for the Le Mans reputa- 
tion. not the car Itself” 

TVR's marketing policy, 
observes Mr Wheeler, “is zero; 
it doesn’t exist.” It produces 
brochures, but leaves promo- 
tion to its dealers. 

Its management traditions 
reflect the cars; simple and 
slightly raw-edged. There is no 
finance director - “the com- 
pany secretary looks after all 
the accounts." 

With Mr Wheeler answerable 
to no shareholders, TVR is 
fuelled by earnings and bank 
borrowings. “So we have to 
generate a small amount of 
profit to keep everyone happy. 
In the past few years we’ve 
usually made about £250,000 


net Now it’s much closer to 
£lro." 

Mr Wheeler professes to care 
little about bottom lines - 
only that there should be ade- 
quate development cash. “Dur- 
ing the whole of the past 10 
years TVR has never seriously 
tried to make any money. 
We've tended to spend every 
penny on development - and 
probably not been cautious 
enough with the pennies.” 

I t seems an extraordinary 
way to run a business. But 
then Mr Wheeler, having 
become wealthy enough to 
retire from the chemical engi- 
neering business in his 40s. 
says he bought the business 
out of an interest in cars, not 
commercial ambition. 

“My life plan was to retire 
the day £ bought this place. 
Tbe end result is that 10 years 
later I have wound up working 


harder than ever before in my 
life. You've got to know and 
love building cars, and I sup- 
pose we’re trying to do what 
GM does, but with no 
resources. That’s got to be 
the most challenging thing 
going." 

Despite his carefree air. 
financial monitoring in reality 
is tight. No cars are built for 
stock and Mr Wheeler insists 
that the company makes, and 
is audited to make, profits each 
month. 

One claimed reason for 
TVR's survival should, accord- 
ing to motor industry conven- 
tion, actually be sinking it A 
high proportion of cars and 
tooling are made “in-house", 
whereas larger car makers are 
increasingly curbing costs by 
becoming assemblers of out- 
sourced parts. 

“We would wind up paying 
ridiculously high prices for 


UXX) components a year from 
motor industry suppliers ordi- 
narily used to 60,000 a year", 
says Mr Wheeler. "Either that, 
or we would have to accept 
very high stocks. So It really 
does pay ua to stock raw mate- 
rial and fabricate it using our 
own labour, no matter what 
anyone else might say." 

Profitability should be much 
increased by the Griffith, 
which is designed for much 
easier construction - 200 man- 
hours against more than 400 
required by some predecessors. 

The Griffith has no visible 
body seams, being produced in 
a few very large moulds in 
which the glass fibre has to be 
laid by hand. “The Japanese, 
or anyone else, can't copy it, or 
make anything like U, unless 
they’re prepared to make it by 
hand as well." 

TVR buys V8 engines and 
gearboxes from Rover, but they 
are built to specification and 
made much more powerful by 
25 employees at TVR Power, a 
subsidiary in Coventry. 

There axe distributors in 
Germany, Japan. France and 
Italy, but not in the US. “TVR’s 
been In and out of there four 
times, and it’s been the ruin- 
ation of countless European 
companies. It's worse than the 
Middle East - you've got to be 
as strong as GM or forget it" 

TVR would like more UK 
dealers than its current 18, but 
finding them is difficult “What 
we need is enthusiasts with 
money, what's usually on offer 
is large companies with plenty 
of money but no enthuMasm, 
or enthusiasts with no money." 

Mr Wheeler does not rule out 
eventually selling TVR or tak- 
ing It public, but regards both 
as a distant prospect 

“Taking it public would cer- 
tainly be an exciting gamble. 
But then I suppose you'd have 
to have all those glib-talking 
finance directors ...." 


Rotork advances 
11% and forecasts 
further progress 


By Jane Puller 

ROTORK. lie Bath-based valve 
control maker which exports 
three quarters of its products, 
lifted Its pre-tax profit by XI 
per cent , in the six months to 
June 30. 

On turnover of £28.9m 
(£25. lm), the profit advanced to 
£4.84m (£4 -35m) alter the 
receipt of £400,000 in interest 
The share price gained 6p to 
close at 323p. 

Mr Tom Eassie, chief execu- 
tive. attributed the group’s 
strong performance to “not 
being tied to the UK economy”. 
It also serviced basic industries 
providing fuel and heat elec- 
tricity and water. Tbe propor- 
tion of its business that did lie 
in the UK had benefited from 
strong demand from tbe water 
companies. 

About 80 per cent of turn- 
over came team the actuation 


division. Mr Bassie said the 
operation had a dozen overseas 
companies selling Its valve 
control products. Fruitful areas 
had been the US oil and gas 
sectors, the Middle East and 
the Pacific Rim. The business 
was driven by margin, not 
turnover. 

Rotork Instruments, which 
provides emergency shut-down 
systems, did not reach its 
interim turnover target but a 
good final quarter was in pros- 
pect. Rotork Analysis, a small 
venture in pollution monitor- 
ing equipment, was trading 
. profitably. 

The group had added 
£800,000 cash to the £llm held 
at the year-end. 

With the order book ahead or 
last year, farther progress was 
expected in the second half. 

per share rose to 
10 4>p (9 Jp) and the interim div- 
idend goes up to 4.65p (4.25p). 


Inchcape insurance arm 
buys into French broker 


By Jane Fuller 

BAIN Clarkson, the insurance 
broking subsidiary of Inchcape, 
is expanding its activities in 
continental Europe through 
the purchase of a minority 
stake in France's third largest 
broker for £15 -2m. 

The deal involves Bain 
Clarkson initially taking a 25 
per cent holding in Compagnie 
Europfenne de Courtage d’As- 
su ranees et de Reassurances 
(Cecar). It also entails Bain’s 
French subsidiary, Rouge 
Clarkson, being sold to Cecar 
for loan stock. The conversion 
of this stock to equity in 1996 


will take Bain’s holding in 
Cecar up to 34 per cent 

Cecar’s gross brokerage 
income was FFr 370m (£39 m) 
last year. Mr Simon Arnold, 
chairman of Bain, said its con- 
tribution would be substan- 
tially more than current 
Frendi earnings, although less 
than 10 per cent of all the 
group’s insurance activities. 

Last year insurance services 
- mostly under the Bain 
Clarkson name - made an 
operating profit of £lK6m out 
of a total of £222J2m (before 
central costs) for the whole, of 
the Inchcape motors and busi- 
ness services group. 
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Norton awaits another rescue 


By Jane Fuller 

NORTON, a famous old came In motorcycling, 
will be bom again in corporate terms if £2 .5m of 
new equity can be placed with institutions. 

Norton Group is under investigation by the 
Department of Trade and Industry and its 
shares have been suspended since March last 
year because of a failure to produce results. 

If the refinancing goes to plan, it will not be 
the first time that Norton has risen from the 
ashes. It came close to collapse In the early 
1970s and the first, abortive, resurrection 
attempt involved a workers’ co-operative at the 
Meriden works, near Coventry. 

In 1966 tbe shell company was revived by Mr 
Philippe Le Roux, a motorcycle fan and former 
merchant banker. He resigned as chief executive 
in January 1991. 

A new management has disposed of a prob- 


lematic German fasteners subsidiary. Other 
problems have included trading losses of £2m at 
Norton Motors In 1990-91, and borrowings of 
about £6m. Mr Norman Wilson, a director, said 
motor losses were cut to £47,000 last year. 

Under the refinancing plan, those subscribing 
for the £2 .5m of shares would own the bulk of a 
new company - still keeping the Norton name 
- which would be listed; existing holders would 
also be offered a stake. The remainder of the 
debt with Midland Bank would be rescheduled 
“to give us a breathing space", Mr Wilson said. 

The company, which makes rotary engines 
and has a profitable US piping components sub- 
sidiary. has not produced a motorcycle for two 
years. The FI racing bike was priced at about 
£13,000, but lost money. Mr Wilson said a new 
motorcycle would be brought out in the next 
couple of months aimed at “the more commer- 
cial end of the market”. 


Competition to choose a foreign partner 
for the continued development of the 

Karachaganak 
oil and gas condensate field 

in the Uralsk Oblast of the Republic of Kazakhstan 

A Protocol of Intent was signed on 
1 July 1992 in Alma-Ata, 

Republic of Kazakhstan 
between the 

Government of the 
Republic of Kazakhstan 

and 

Agip and British Gas 


County Nat West Wood Mackenzie & Co. Limited 

acted as lead adviser to the 
Government of die Republic of Kazakhstan 


County INatWest 

A member of Tltu Scvtniltoitnd Futures Authority 
A member of the National Westminster Bonk group 
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The Financial Times is read by four times as 
many senior European businessmen- and women as- any 
other international newspaper.* 

In marketing and sales, in imports and exports, 
FT readers make the decisions on far more than finance. 

If you*d like to know more about advertising to 
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ACCOUNTANCY COLUMN 


Graduates who fail credibility test in the real world 

Sunjay Kakar explains why many firms favour recruits with seemingly non-relevant qualifications 


ACCOUNTANCY firms are turning 
their backs on accountancy gradu- 
ates. They are seeking instead gradu- 
ates with other degrees, believing 
they have the skills and attributes 
necessary for success in the profes- 
sion. 

In a letter this summer to an 
accountancy graduate. Mr Martin 
Rooney, a partner at F.W. Smith 
Riches, a London firm, says: “From 
my own experience 1 have come to the 
conclusion that non-relevant [non 
accountancy! graduates are best able 
to cope with the pressures of work 
and -passing the examinations. I have 
therefore restricted my firm's recruit- 
ment, for the last couple of years, to 
non-relevant graduates only. Accord- 
ingly, I will not be in a position to 
process your application form." 

The graduate in question says: “1 
have spent three years studying an 
accountancy degree thinking it would 
help me become an accountant, so 
their decision has made me change 
my mind about the profession. But 
some firms are completely out of their 
heads because they think an accoun- 
tancy degree is just about number- 
crunching.’’ 

But Mr Rooney defends his deci- 
sion. "Having a degree shows an indi- 
cation of ability to think logically and 
plan thoughts, but accountancy grad- 
uates are less willing to accept that 
they have to start at the bottom and 
learn," he says. “In the first two 
years, the job can be very mundane 
and even an accountancy graduate 
with a first would have great diffi- 
culty in settling down.” 

There are a few exceptions. Mr 


Wayne Barnett, a partner with Jayson 
Newman, says: “I find accountancy 
graduates easier to train because at 
least they have shown a commitment 
to their choice of career and have a 
feeling for the subject" 

But the firm is in a minority in its 
willingness to take graduates of 
accountancy, in spite of the breadth 
of the subject, which covers topics 
such as company law, psychology and 
organisational methods. 

Accountancy firms who prefer non- 
relevant graduates point their fingers 
to the pass rate statistics for PEI - 
the first year chartered accountancy 
professional exams - and argue that 
the best and brightest graduates are 
in engineering, science and maths - 
but not in accountancy as might be 
expected. 

Just how important the statistics 
are to accountancy firms can be seen 
at Touche Ross, where an accoun- 
tancy graduate is required to have at 
least a 2.1 to apply for an interview, 
but a nan-relevant graduate can apply 
with a 2JL Only 20 per cent of the 
firm's intake is accountancy gradu- 
ates. 

Mr Nigel Llewellyn, the national 
recruitment partner, says he is “sur- 
prised people are surprised" that the 
figure is not higher. He argues that 
the statistical trend is so consistent 
that he cannot ignore it. “Some peo- 
ple think it is unfair for us to be so 
strict, but we think it is unfair for us 
to relax our standards," he says. 

But why use the pass rate statistics 
to select graduates? The answer is 
best summed up by Mr Stephen Boley, 
the national director of graduate 


recruitment at Coopers & Lybrand. 
“We want the best graduates - even 
if 75 per cent of them are not accoun- 
tancy graduates," he says. 

Several suggestions have been put 
forward to explain why accountancy 
graduates are under-performing at 
PEI. 

Ms Debbie Bryant, senior recruit- 
ment manager at Price Waterhouse, 
says: “Students with a degree in 
accountancy can often become over- 

‘ Accountancy graduates 
are not too hot at 
constructing a balance 
sheet in 25 minutes 9 

confident or passing the PEI exams. 
They tend to fall down because they 
don't appreciate the volume of study- 
ing necessary. They need to under- 
stand the question and apply what 
they've learnt.” 

Mr Richard Parnell, a director at 
Robert Walters Associates, the finan- 
cial recruitment firm, believes that 
accountancy graduates have the theo- 
retical grounding but cannot apply 
this to the practical nitty-gritty or 
PEl. “Accountancy graduates are not 
too hot at constructing a balance 
sheet in twenty-five minutes." he 
says. 

Nevertheless, there is a case that 
some accountancy firms are getting 
carried way with statistics. Mr David 
Clifford, the National Student Recruit- 
ment Partner at KPMG Peat Marwick, 
says: “Obviously it is important for 


students to pass the exams, but it can 
also be very useful to look at how 
students approach the exams." 

Ms Jo Magne, national personnel 
manager at Moores Rowland, says 
that past examination performance is 
the fairest measure so far identified as 
a measure for pre-selection. He argues 
that while the number of applicants 
continues to greatly exceed the num- 
ber of places, firms must use some 
means of sorting through hundreds of 
application forms. 

This is disheartening news for 
accountancy graduates, but there are 
suggestions that the situation can be 
improved. Ms Jackie Wynn, recruit- 
ment manager of The HAT Group of 
accountants, argues that degree 
courses in accountancy should be 
made more practical. 

“We have to unlearn everything 
accountancy graduates have been 
taught and start all over again," she 
says. “They haven't even covered the 
bakes in enough depth, if at all, espe- 
cially in double-entry book-keeping.” 

Mr Boley says he would encourage 
more academic departments to teach 
accountancy through group work. 
“Accountancy is not just about audit- 
ing. It may be about auditing initially, 
but in the long term students become 
business advisers," he says. 

An analysis conducted by Coopers 
& Lybrand suggests that accountancy 
graduates are a burden on industry 
because they frequently have an inad- 
equate ability to discuss, communi- 
cate or negotiate with others. This 
raises the question of whether the 
existing degree courses in accoun- 
tancy should be overhauled. Yet 


accountancy courses remain very pop- 
ular, and not all their graduates want 
to enter the profession. Just bow pop- 
ular an accountancy degree course is 
can be seen at Manchester Polytech- 
nic, where last year there were 3,500 
applications for the 100 places on an 
honours Accounting and F inan ce 
course. 

Ms Sue Harvey, bead of careers at 
the Polytechnic of North London, 
says: “An accountancy degree is not 
just a passport to a career in accoun- 
tancy. X have seen a number of 
accountancy graduates go into other 
financial areas such as Banking or 
the Tax Inspectorate, and also com- 
mercial areas such as sales aqd mar- 
keting.” 

But what about accountancy gradu- 
ates that want to become accoun- 
tants? Ms Magne stresses that appli- 
cants should focus on firms which are 
sympathetic to the qualification (the 
student recruitment department of 
the Institute of Chartered Accoun- 
tants in England mid Wales publishes 
a list each autumn) and make sure 
they stress “not only numeracy, but 
also other skills and attributes". 

But, as in any subject, the result is 
of vital importance. Ms Faith Jenner, 
UK director of personnel and recruit- 
ing at Arther Andersen, says: “My 
advice is, generally, accountancy 
graduates with a 1st or 2.1 will proba- 
bly have the aptitude for the profes- 
sional exams, but those with a 3rd 
should think cargnfly about whether 
they are suited to the profession." 

Sunjay Kakar is an accountancy 
graduate who decided against a career 
with an accountancy firm. 


COSTS AND SYSTEMS 

ACCOUNTANT 

SAUDI ARABIA 

A leading contracting group in Saudi Arabia 
se«»irg a commercially aware Costs and Systems 
Accountant for their Marble and Granite 
division, based in Jeddah. 

The operation is complex, involving several 
profit centres related to quarrying, cutting, 
installation and local and export sales. 
Turnover is several hundred million Saudi 
Riyals. 

For this challenging position, reporting direct to 
senior management, you will need to be a 
qualified accountant, aged 28-32 with several 
years of specific industry experience. 

In return, you will be offered an attractive 
package with good opportunities to develop 
within the group. 

Please reply with C.V. to Tom McKenzie at the 
address below: 

1st Floor 

147 Chiswick High Road 
LONDON 
W42DT 


INTERNATIONAL AUDIT 

with commercial accountability 


South East 


to £50.000 plus car, share options etc. 


Touche 



The objective of this newly created role is to 
make a direct impact on the bottom line. The 
posihon arises in a consumer products group 
with around £300 million of turnover. The 
reporting line - personally to the groups 
Chairman and Managing Director - reflects the 
importance placed on this appointment. 

Tackling both fundamental financial controls and 
broader operational issues such as profit 
margins, credit control and the calibre of 
operating management, you will be expected 
wherever possible to sort out problems face to 
face with senior executives at a local level. The 
aim is to produce results, not just reports. 

In your 30 s. you must be a qualified 
accountant, preferably speaking at least one 
European language in addition to English. 
An ideal background would combine 
RS exposure to marketing/distributive industries 
with previous audit experience in a tough. 


& MANAGEMENT CONSULTANTS 


fast -moving environment such as a US 
multinational. 

Tenacious, hard-nosed, and hungry, you must 
have the ability to solve problems, gain people's 
respect, and stand up to strong-willed 
entrepreneurial managers Initially working on 
your own. you will need to be a self starter with a 
high degree of commitment and resilience. 

Travel will be extensive, but almost entirely 
within Europe. You should live within easy reach 
of the M25 for access both to airports and the 
group's head office. Success in this position 
will open the door to a broader business 
development role within the top management 
ieam. 

Please forward your career details together with 
current salary and daytime telephone number, 
quoting reference 3257. to Graham Perkins, 
Touche Ross Executive Selection at the address 
below. 


1st Floor. Hill House. 1 Little New Street 
London EC4A 3TR. Telephone: 071 936 3000. 


EXCEPTIONAL 
| CAREER 
OPPORTUNITY 
FOR RECENTLY 
QUALIFIED ACA 

Based In Hampshire 
£25,000 + Bonus + Car 

Reporting to the Group 
Finance Director you will 
have good management 
accounting skills, lots of 
common sense, an ability to 
adapt to situations quickly 
and the drive and desire to 
make a career in a fast 
moving and dynamic group 
with a core business in 
commodity ftSures trading. 

Please send your c.v. 
together with a photograph 
to: 

The Personnel Manager, 
Cadnam Lodge, Cadnam, 
New Forest, 
Hampshire S04 2 NS. 



Group 

Accountant 


City to £30,000 package + Car 

Our dienft is a major bine chip and Internationally respected merchant 
banking and financial services group based in ttie Gty. The gratis now 
spp kiflg ftp make a p pcmfanmt of a Croup Accountant. 

Reporting to the Group financial CoatroHer the role, which has arisen 
due to internal promotion, comprises two primary areas of responsibility. 

m accounting and frnmrial control support of various of die group's 

subsidiary aimpflnira, 

• accounting and technical support for the group oroialL 

The responsibilities of die finance function are wide ranging, and 
ixivolvgmert in Bie prep a ration, of management information# annual and 
interim reporting and ad-hoc exercises for the Group Finance Director 

should be expected. 

Candidates far difedianera^nriewa 

accountants %vifc first dass skills in accounting and PC based appfccatfons. 
WhSstspedafist banking knowledge Is desirable, excellent inter-personal 
skills are a prerequisite as the successful candidate will be wodting and 
oaiang aft all levels wbfain the group. 

" The remuneration package will indude noo&al banking benefits and 
future career prospects within the group are excellent 

Please write enclosing your full Curriculum Vitae quoting xef 612 to: 
PMteCartwiighCFCMArSivedbank House, Putney Bridge Approach, 
London SW63JD. Tel: 071 371 9191. Fax: 071 371 9478 

Cartwright Consulting 

FINANCIAL SELECTION & SEARCH 


•> 

1 



Corporate finance roles in the 
oil and gas industry 

Reading Competitive package + car 


YOUNG PROFESSIONAL con^sai^B™** 

ACCOUNTANT Crawley, West Sussex 

Otff cheat. Owners Abroad, the U.FCs second largest Tour Operator with a 
turnover in excess of £650M and a portfolio of well known companies that 
include Enterprise, Tjaereborg and Suxuned, now seek to recruit a young 
qualified acco unt a nt to assume responsibility for a new and stimulating 
opportunity within their leisure tfivislon. 



The <xaitimml success of flic Group hinges upon critical cashflow forecasting, 


B ritish Gas is committed to expanding its exploration and production interests 
worldwide. Presently, it has over 150 Scenes interests in North West Europe 
with praiJCtion from over 27 oif and gas fields. Interna Oral opera Oort? range over 
Africa, the Far East and America and a substantial financial commitment to 
continued growth has been made. 

The Corporate Finance Group within the Exploration & Production Business Unit 
maintains a comprehensive financial service to senior management in e&p and 


liaises closely with Group Finance to provide in-depth financial information on UK 
and international interests, including budgets, forecasts, regional reports, 
.-.-•ns:-fp.tauocis. performance monitoring etc. 

To augment the current skills in the Group the following would be the ideal, 
M .ough not essential, criteria. 


Owners 

Abroad 


E§3UMS£isM To succeed in tins highly visible and challenging role you win have already 

GROUP PUC g^^^qpg^^ofcrahfkwinaiagemaukieaflyadiieved within the auvel 

_ _ tnanstry or airfine services sector. 

If you feel you have the skills coupled with die initiative and desire to flourish in this highly sought 

““ Tl ' B “'" W44 4,606 - 

AH imsuBcited applications received by our clients 
will be forwarded directly to Heathfield Hargreaves. 

heathfield" hargreavtc 


Lbjtteo 


Chaucer House, 6 Boltro Road, Haywards Heath, West Sussex RH16 


Teh 0444 416636 


J8B 


Fax: 0444 416002 


Financial Accountant - 
Oil & Gas 

Your expertise will focus upon the international oil S gas exploration and 
production industry and you have a sound knowledge of mdustrv repot ring 
standardsbothintheUKandNorthAmerica. 


in both cases, you are fuiy quaSfied. with a high degree of technical competence and 
have a detaded, hands on understanding of large scale , integrated compute s/stm is. 

You will liaise with subsidiaries arid with ESP Operating Offices in Healing. Houston 
and Caigary and therefore a high degree of self sufficiency, initiative and 
professionalism is required. 

Deadlines are often tight and demanding, requiring significant porson.il 
commitment and occasional overseas travel. In return, you will have access to top 
management within the company, be exposed to the very latest, hignly 
sophisticated accounting packages and have a unique overview of a strongly 
funded, expanding company in action. 

Based at prestigious new offices at Thames Valley Park near Reading, you will 
enjoy a highly competitive salary, which includes profit sharing and sharesavo- 
sc hemes, company car and a range of other attractive benefits. 


Financial Accountant - 
Consolidation 

You have specific experience of complex consolidations, particularly 
in .iij.iing overseas subsidiaries, and have appraised results and commented 
upon rhgrn 


In c-jinuiete confidence, please ring or write with CV to: John Dlack, Managing 
Director, Simpson Crowden Consultants Limited, 97/99 Park Street, 
London W1 Y 3HA. Telephone: 071-629 5909. 


“Maximising potential through 
equal opportunities” ^ 


British Gas 


s' A 

A 


Finance Director 

Fast growing manufacturing business 


Northwest 


to £35,000 -t 1 bonus + car 




* — «■ IV nwrtfes in Burgoo. USA 
' fnnd nnmsina and to continuously improve on-fin e quality control in the 

- *» - 

subsidiaries. Key^^raJSS^^J 

ranwnt. proricSng odyfgs on MquMtfonsiud cstf. 

static reqotomaissrQfuiffliQd. .' 0am P«fly Socnoaiy, waring that an 

CandifatBS, sqm ndd 30^ wH be quriHed acoountanri with « iom • , ■ ... 

- of operating ina manufacturing environment They vrifl yB ®'?^? rf8,,ce 

sophiaScafad qtgantafions 

_ Pie^ reply enck»irig full CV to Brett BuR at ' ! 

B0 CONSULTING ASSOCIATES 

RB Hpuse/- 1 03 WesWay Ro* < Sale, Cheshire M33 iTY 
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The C^oU^ .yeleni^la| 5 or 3 tflry ajidVctoin 4 ry . 

' Medicine Directorate,, an ewcmtw.AMOCtes of the Mtalsny 

• • . _ ■ • ■ . ■ ...*.••*■» ,. 

• of Agflculijire, Tisherles.iBd Food, Iwa^ ln AddtestoBfi^ 

■ " • # • ■ * ■ ■ j 

Snrrey. They are iookiog for experienced ’quallffea : 
.accoodunts to play key roles In -their respective, 
inaoagement teams: . • • ; . • ; : . . -■-_. ,'■.. 

. . ■ • • • t • 

Central Yetef iaary tahoratory . ; ; 

■ ' Serving as ao inteffationaL reference, ceoire for 

animat health, this world-renowned laboratory anderpins 

the work of the Slate Veterinary Service through the control 

\ " " ^ 

of animal disease, the pronioUoQ of animat health^aod - 
ensuring the safety of food throngh surveiiiance and ' 
monitoring. 

The acwnntant will make a significant contribution 
to the laboratory's future success through sound financial - 
planning and control. This.witt Involve the preparation of 
financial strategies and annual reports, as well as the _ 
management of systems that accurately monitor ongoing- - 
financial performance against set targeis- Leading a. team of 
20 , good staff management skills will be necessary to direct, 
and motivate staff during a time of change to dew . 
computerised accounting systems. 

Veterinary Medicines Directorate . 

With an emphasis on safeguarding both human add 
animal health, the environment, and the safe use of 
medicines, the Directorate is responsible for the licensing 
and control of the manufacture, sale and distribution of 
Veterinary medicines. . ■.--•■ 

At the heart of this small bnt complex business, the 
accountant occupies a unique role, calling for a dynamic 


. ^.professional who can make a positive contribution m further 

/Ig ■ ■ 

3 . :the Directorate's development. Working as a member of the 
, senior management team, you will he responsible for all 
finance and accounting assisted by a small team, developing 
■v the financial base and enhancing the existing financial 
' . management. This will call for playing a key rule in 
' . negotiations Within and outside Government as well as 
' strategic business planning, monitoring and achieving 
.budgetary targets. 

Qo a] ili cations & Experience 

- - Preferably CCAB qualified, applicants for hath 
positions should have proven track records, within a 
commercial environment or a range of experience gamed in 
the public and/or private sectors including plamiinji, 
budgeting, financial reporting, the installation and 
/■ operation of accounting systems, and the motivation of staff. 
(Specific experience in IT based accounting systems would 
be an advantage). Good communication and interpersonal 
skills are essential. 

For both positions the salary will depend on 
qualifications and experience and be in the range i2 6,774 to 
£29,798 plus performance related increments up to &34.1&7 
and a non -contributory pension scheme. 

For further details and an application form Clo be 
returned by 27th August 1992) write to Recruitment & 
Assessment Services, Alencun Link, Basingstoke, Hants 
RG21 1JB or telephone Basingstoke (0256) 468551. 
Fax (0256) 846565. Please quote ref: B/1676. 


r. . 


C / V I L SERVICE 


i j- /-t : 


A N EQUAL OPPORTUNITIES E M P LO YE R '. 



North of England 

Chemicals - Major British Group 




to £50, 


-fear 


Our client is a successful and expanding British multi-national Group specialising in the 
manufacture, sale and distributioaof chemicals. The Group operates on a worldwide basis and 
has its headquarters in tiKNorth of England. • , 

Reporting to the Group Finance Director, this senior management position will be responsible 
for the Group treasury function and be involved in developing and implementing the Group's 
tax strategy The Treasurer will also play a key role in mergers, acquisitions and divestments. 

r Che successful candidate will probably be a qualified accountant aged 35-40 with ACT 
membership supported by a degree and/or MBA. Earlier experience should have been with 
a major International company with extensive experience of treasury management in a 
manufacturing organisation, operating globally. Familiarity with the developing legal. 



Executive Search and Selection 



.L2h-32,0 | .f.. , uc 


plus RE. CAR 


A second EUROPEAN language would be advantageous. 


If yon feel that you could respond to the above cha ll eng e and further develop within the Group you should 
write to Karen Wilson B A ACMA at FMS, 5 Breams Buildings, Chancery Lane, London EC4A 1DY with a 
recent CV including a note of ament salary. 


Divisional Finance Director 


International Investment Bank 

c.Jt-50,000 + Hank Benefits 

Experienced individual required a$ Finance Director/Head of 
Administration for Corporate Finance Division of prestigious investment bank. 


City 


THE COMPANY 

.> |jL a jt.ijntt. I K I ■jxn.I ij'iiul i:iu Minvnt I >.mkinu jjn.oip. 

_*• sikvc^sIuI. prulil.ftl «K a jrnl fiyhlv i nk\l. pn Aiding 
lull nmi'k 1 «"«t ifV.Vsinh nl .mil n.i: >ry w > 

' Ou] a itirik a I'm. m-.- li'inis ! i !.:]■ «i Jaim««!'j i.crurc-J in 

li nidi ill •A'llh ‘Air M/l. 1 M:i!r ^| a >rc-.iiLl mh -rn.if u »n;illv. 

THE POSITION 

- Kc-ponm-i r<i I iii rviiiji.yl i hit f Mpt rjhny OtTker, 
iiuj-ir rc-^j'H nv.il 'ihrv v-. ill l»». infrrpK a i .un »ti *4 linanciu] 
d.ii-t. hi ai- 'll inn. a^uljf ic a p» ■nin-j .uul invnlvemoni 
m 'tiru ti^>n pl.miiinj 

M.iru^inj: l.-.m ln’uli v.ilil'i*.- it-.im. tk-iiicrini' suppi>rt 
>cn k.'.’-i 1 1 1 tin.- uliviv' *i\\ ■'!< ■! ul nrlv.i irk 


O Defining and implementing strategy for other 
support functions including IT, research services, 
facilities and administmtion. 

quaudficahons 

Must be experienced financial and support services 
specialist, ideally with experience of international 
banking environment. Seasoned man manager aged 
;i round 35. 

'R Mature, confident, highly motivated, performance 
driven team leader. Computer literate. 

<?- Intelligent, committed to excellence and credible with 
demanding senior executives. Prepared to travel. 

Please write, enclosing full cv, ReF L3J70 

54 Jermyn Street, London SW1Y 6LX 


m'wjv^i. #.s' 
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Finance Director (Designate) 


South Wales 

Our client. kbeJ in Si.»uth W.ile.-., is *1 long 
established .'•ubr>tann:il private yr.>up with a 
hr. ijJ mnee t*«l FMCG pr* *Jui.t.->. Tliey now 
require a Finance Him tor I 'eMynate for one of 
their immulHt. airing dn oi. m .- 10 cunrinue the 
Jeveliipnienr uf ir> finance lun>.ruin ;»> the 
division, which is a marker leader in its field, 
seeks to develop further both .it home and 
abroad through a pn gramme i>f acquisition. 

Heading up a ream of ten .s raff and sirring on 
the divisional hoard, the position carries full 
responsibility lor all matters financial, including 
management reporting, srracegic and long term 
planning and investment appraisal. In addition 
chere will be close involvement in any 
acquisitions made by the division. 

The successful candidate will be a high 


c £38,000 + Car + Benefits 

calibre qualified accountant, aged at least 30, 
with a demonstrable record of success in 
manufacturing environments. Their skills must 
include financial management, computer and 
PC experience and costing but most 
importantly they must possess the strength of 
character and interpersonal skills as well as the 
resilience to succeed in this challenging 
environment. 

For die right candidate a generous negotiable 
package is on offer to include full relocation 
assistance. 

Interested candidates should apply to 

Oliver Howl BSc ACA or Paul Toner, 
at Michael Page Finance, 

29 St Augustine's Parade, Bristol 
BS1 4UL, quoting ref: 0H133. 



Michael Page Finance 

Specialists in Financial Recruitment 
London Bristol Windsor St Albans Lcacherbead Birmingham 
Nottingham Manchester Leeds Glasgow & Worl d w id e 


t *?:*::*?* 





PROJECT ACCOUNTANTS 


Home Counties 


Competitive Salary 


Our client is a major electronics design and manufacturing division of the THORN EMI group of companies, operating primarily 
in the world defence market As pan of this blue-chip company's ongoing commitment to improve its financial control and 
support systems in line with general business developments, the division is seeking to recruit two high calibre accountants to the 
above newly created roles. 

These are high profile roles, and offer candidates the opportunity of gaining a broad exposure to all aspects of programme 
management. Their key responsibility is to ensure optimum financial performance on the programmes to which they are assigned. 

The successful candidates are likely to be accountants who have held a similar position within a UK-based defence contractor, or 
similar environment, ideally with some exposure to manufacturing as well as product development. However, it is essential ih»r 
the candidates have, in addition to the necessary technical skills, first class communication skills and be demonstrably self- 
managers. 

PLEAS 8 NOTE THAT ALL APPLICATIONS WILL BE FORWARDED TO HEATHHELD HARGREAVES 

For Hirther Information, pleas e contact Martin Kenny on 0444 416636^ or fax your deta ils to him on 0444 416002. 

HEATHFIELD HARGREAVES 


fjMTTED 

Chaucer House, 6 Bohro Road, Haywards Heath, West Sussex RHI 6 J 8B 
Tel: 0444 416636 Fax: 0444 416002 



FINANCE CONTROLLER 
Young MB.O. Company, Kent 
based, t/o 6M+ after four years. 
Seeks young qualified ACA to 
join small finance team, to 
work directly with the Finance 
Director. The job involves 
everything that can be thought 
of. plus a bit more. You can 
expect as much sharp end 
involvement as any salesman 
would. 

20K + Bonus + Benefits 
Box No. A 1915, Financial 
Times, One Southwark 
Bridge, London SEI 9HL 


a • 


SPORTS MANAGEMENT 
EUROPEAN EVENTS CONTROLLER 

LONDON AGE 2M2 YEARS ACA i 


A new research centre is to be established within the UK. The Centre will be directed by Dr Jefa Sulston 
and its prime function will be the sequencing of the human genome. The Centre «m be charitable 
status, and will have a grant Income of several mlllloa pounds per annum. A prime source of that grant 
aid will be Tbe Wcflaxne Trust. 

The Centre requires a Head of Administration to be responsible to the Director Ear all financial legal, 
personnel, property and non -scientific administrative matters. Candidates must have a relevant 
professional qualification, and a background in general management at a senior level, together with 
experience In financial, legal, pereonnd or property matlm. 

Candidates should apply in writing, f nri nsi n g fiifl eurri rnhaa -vitae, details of (heir current salary, and 
the names and addresses of two referees to Mrs l Alter. PO Box 39, London NW1 4LI. Applications must 
be received by 28th August 1992; please quote reference LA/MH on tbe envelope. 

Interviews win take place to September, and it is hoped that the successful candidate will be ablr to take 
up an appointment shortly thereafter. 


ACA/MBA 


It it rare that an opportunity wises Cor a /naodal executive to play an influential 
role in the Management Of mlcmalional sporting events. 

Marie McCormack’s Intonation*] Management Group is looking Cor a uxnqoe 
indjviSoal to be responsible for the financial planning and control of more than 
100 sport* and musical event* throughout Europe each year. The rote will involve 
rcn-iOT hwnaaion with UK avd European operating nwnagaaeiB. 

The ideal c a ndi d atB will be an ACA with post-qnalificaiJaa experience cr an 
MBA nidi experience within a marketing led organsatiaa. He will have superb 
ifSerpcrsonal drills, the ability to communicate logically and eonctsciy and win 
demensms a flexible pro- active approoch to business. Fluency in mere than coo 
language, while not essential, would be an advantage. 

Please reply in writing to Louise Dicr, IMG. Pier House. Strand on tbe 
GreofrCWtwicfc, London W4 3NK. { 


We are a highly successful US MuftinationaJ and a world leading manufacturer of capital 
equipment lor the Air Management industries, with a stArstantial record of business 
achievement over the last 10 years. High quality financial management information is a key 
factor in every aspect of our business. Hence, we now wish to appoint an internationally 
experienced Accounting Manager to play an integral role rn our headquarters team 
in Brussels. 

European Accounting Manager 

Reporting to the European Financial Controller, responsibility will be for the reporting, 
analysis and consolidation of group performance including interpretation and presentation 
of data and results to Senior Management This will extend through afl aspects of business 
performance from current actual through to forecasting, planning, budgeting, and strategy. 
This is a challenging company role, adding value to both group and operational financial 
control, where you will be expected to meet demanding Information quaHty and timescale 
criteria. 

Candidates, ideally in their 30's and professionally qualified, should have progressed from 
an early career in management and plant accounting into a multinational 
company/headquarters environment. An in-depth background of multinational group 
accounting. Inducting US GAAP and Database Management together with fluency in a 
European language is strongly preferred. 

The remuneration package and job challenge are those you would expect of a highly 
successful US Multinational organisation. 

Candidates should write to Michael James, Executive Resources Manager, at the address 
below endosing a comprehensive, detailed curriculum vitae inducting salary progression. 


SnyderGeneral 


European Group, 
Avenue dee Pt^ades 19. 
1200 Brussels, Belgium 


CXMA RESULTS 

Od Thursday 3rd of September ihe Financial Tunes will be tbe ooly newspaper TO publish the 

C3MA Stage 4 exam results. 

Tf yen IQ ariwefllae afangtife Aiafemmlft attract rawly qnaKfigrf n»t "ffitfjdllfV pfewf e«g 

Richard Jones on 071-873 34(50 
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INVITE 
YOU TO A 

FREE 

BUSINESS 

BREAKFAST 



If you wish ro attend any of the free 
Business Breakfasts, please write to the 
appropriate office at the address below. 

London. Radieife Kelson at Robert Half. 
Freepost Walter House 
'118 The Strand London. WC2R OBR. 
Telephone 071- 3% 35J5 

Surrey. Saraar. Platt at Robert Half. 
Freepost Princess Beatrice House 
Victoria Street Windsor Berks. SL4 1YY 
Telephone 0753 337777 

Birmingham Alison Hann at Robert 
Half. Freepost 63 Temple Row. 
Birmingham B2 4BR. 
Telephone 021-643 1663 

Bristol Jackie Bnessington at Robert 
Half. Freepost 33 Wine Street BnstoL 
BSi 3QX. Telephone 0272 252572 

Manchester Elaine Dooley at Robert 
Half. Freepost Brook House Spring 
Cardens. Manchester. M2 SBA. 
Telephone 061-236 010L 



THE HUMAN FACTOR 


THE 

COMMUNICATIONS 

GAME 

How to make Effective Presentations 

In London on Tuesday 8th Sept 1992 at The London Marriott Hotel 

Grosvenor Square. W. I 8J5am- 9.30am 

In Surrey on Tuesday 15th Sept 1992 at The Runnymede Hotel. 
Windsor Road, Egham, Surrey &l5am - 930am 

In Birmingham on Tuesday 22nd Sept 1992 at The Birmingham 
Botanical Gardena Westboume Road. Birmingham 8.00am - 915am 

In Bristol on Thursday 24th Sept 1992 at The Grand Hotel 
Broad Street. Bristol 815am - 930am 

In Manchester on Wednesday 7th Oct 1992 at The Ramada 
Renaissance Hotel Black friars Street Manchester 8.15am - 930am 


Few business professionals can escape 
doing the 'dreaded 1 presentation And 
(or many it is indeed something to be 
feared 

Communications expert Brian Conway 
takes the fear out of presentations, 
looks at what is needed ro make 
effective presentations and explores 
the mystique of media interviews 

In particular he wilt- 

• Reveal the personal skills required 
for effective communication and 
presentation namely - 

- preparation tactics 

- using visual aids to advantage 

- increasing personal power and 
overcoming nerves 

- reading the audience 

■ Explain how to satisfy media interests 
while safeguarding company 
interests 

• Take you behind the broadcast 
facade and tell you what's really 
going on when you re on 


Brian Conway was educated in 
England and California where he 
majored In broadcasting. In 1967 he 
won the US National Association of 
Educational Broadcasters Scrip writers 
Award 

Returning to England he joined BBC 
Local Radio as reporter/ presenter, 
then producer. He also spent some 
time at Radio 4 as a Presentation 
Producer. 

He moved to television in 1985 as 
presen ter/ reporter of the Midlands 
Today nightly news and current affairs 
programme. He began his own 
consultancy. Brian Conway Associates, 
at the beginning of 1991. to provide 
advree and training in communications 
techniques Companies whose 
personnel he has trained include British 
Coal Opencast Federal Express. 
Pedigree Petfoods. Forward Trust 
Group. Hoffmann-la Roche. Nissan 
Europe and Esso 


Places at the Breakfast are strictly limited 


APPOINTMENTS ADVERTISING 
appears every Wednesday & Thursday & Friday (International edition only) 

For further information please call: 

Richard Jones on 071-873 3460 - Teresa Keane on 071-873 3199 - Alison FTin on 071-873 3607 
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Publishing 

FINANCIAL 

CONTROLLER 

Central London 
cifc 37,500 + car 


part of a well established public group, our client 
publishes a range of specialist magazines. Turning 
over £10 million and profitable, the company is 
forecasting continuing growth. 

The major aspect of the Financial Controller s role 
will be to provide ‘control’ in a Fast-moving environ- 
ment. Working closely with the Managing Director, 
he or she will be responsible, through a small 
department, for the full financial and accounting 
function. The Controller will be expected to partici- 
pate in and contribute towards the continuing 
development of the business. 

Likely to be in their early 30s, applicants should be 
graduate qualified accountants with commercial ex- 
perience. Strong pc skills are essential. 

Please write, enclosing a career/salary 
history and daytime telephone number, to 
David Hogg FCA quoting reference H/40/F. 




Finance 

Manager 



SAGA 


c. £33,000 plus Car and Benefits 

Saga Holidays Limiced, with an annual turnover of £80 million, is part of the Saga 
Group of Companies, located in Folkestone. The Saga Group is the market leader 
in travel for the over 60 ’s with markets in the UK, USA and Australia. 

Reporting to the Finance Director, the Finance Manager will be responsible for 
the integrity of the company’s financial systems and controls as well as playing a key 
role in ensuring accurate and timely financial reporting. The role encompasses 
management of a large finance department and ensuring operating management are 
fully supported by the finance functions. 

Candidates must be qualified, have a good degree, commercially minded but with 
sound understanding and experience of financial controls and analyses. Excellent 
personal qualities and communication skills are essential. 

! To apply, please send full personal and career details including current salary to: 

; Mr Dinesh Upadhyaya, Finance Director, Saga Holidays limited, 

id^ri The Saga Building, Middeiburg Square, Folkestone, Kent CT20 I AZ 


FINANCIAL TIMES EUROPE’S BUSINESS NEWSPAPER 


vo us faire part d’un accord publicitaire avec LES ECHOS 
le quotidien de reconomie le plus important en France. Une annonce dans la rubrique “Offres 

d’Emploi InternationaIes v ’dans le 

FINANCIAL TIMES et LES ECHOS augmentera de fagon substantiate l’impact de votre 
message sur les cadres dirigeants en Europe. Chaque semaine les anconces paraitront dans les 
Echos le mardi et dans le Financial Times le mercredi (le vendredi dans TEdition Internationale 
du Financial Times)J > our de plus amples renseignements, veuiflez contacter: 

STEPHANIE COX-FREEMAN 
071 873 4027 


SENIOR 
LDC CLOSER 


Our client, one of the leading players in rhe global debt .swap marker, is 
looking ro add a senior closer to complement its existing team in Lund-»n. 

The chosen candidate will ideally possess several years’ experience of 
preparing, reviewing and negotiating debt transfer documents and an 
appreciation of their full legal implications. He or she will have a confident 
and friendly telephone manner and the ability to work well under pressure. 
Prior experience in the area of LDC bond and negotiable instrument transfer 
procedures will be required. 

The candidate will have a senior position within the team and will assist in 
the training and supervision of less experienced team members. Me or she will 
be required to work with minimum supervision and to have rhe o mfidence 
and background knowledge to make the right decisions where no clear 
procedures currently exist. 

The position provides a competitive salary and benefits package, including 
bonus potential. Future career prospects in relured areas of rhe Bank are 
significant. 

To apply, please telephone or write in absolute confidence to Neil Salt, 
quoting reference N AS2 1 IS. 

f _ I International Search and Selection 


Salt 

Cha pman 

1 Associates 


Princes House, 36 Jermyn Street. 
London S W 1 Y 6DT. 

Tel: 07 l -434 1319. Fax: 07 1 -434 0835. 


V • 



GOVERNMENT OF GIBRALTAR 

FINANCIAL SERVICES 
COMMISSIONER 

A vacancy wit! shortly arise for the post of Financial Sen/ices Commissioner in Gibraltar. 
The Commissioner is the Executive Officer of the Financial Services Commission which 
was set up in 1990 as the regulatory body for financial services. The Commissioner 
performs a wide range of duties as required by the Financial Services Ordinance 1 989. 
He/She also carries out such other functions and exercises such other powers as may from 
time to time be conferred upon him/her by legislation. These include Ihe functions of 
Commissioner of Banking and Commissioner of Insurance. 

The new Commissioner must be a person of high intellectual quality and wide experience 
either In the regulation of, or in the field of, finance centre activities. In addition, he/she 
must have the maturity and personal qualities required to deal with professional people and 
other regulatory authorities. Ability to develop good personal relationships is therefore 
essential. 

The salary for this post will be negotiable and is likely to be attractive to a candidate 
offering the package of skills sought. In addition, a range of benefits will be offered 
including terminal gratuity and free passages. 

Minimum 2 year contract. 

For further information and to apply, please write enclosing a full CV and details of current 
salary to Mr R P Armstrong, Office of the Deputy Governor, No.6 Convent Place. Gibraltar. 
Tel (350) 78500, Fax (350) 73589. 

V - * 


OFFICE AUTOMATION/ 
COMMUNICATIONS 
SPECIALIST 

Our client, a Buckinghamshire based reseller of IT 
solutions, is looking to appoim a dynamic and results- 
oriented computer professional as Technical Development 
Manager responsible for the company's European 
computing and telecommunications platform. 

The successful candidate will be educated to degree level 
in computer related studies and will have five years 
experience in office automation strategy, project 
management and voice and data communications. As this 
position will involve extensive client liaison, technical 
expertise must be matched by highly-developed inter- 
personal skills. Extensive exposure to the European 
marketplace and considerable experience in successful 
systems development with an emphasis on the 
implementation of Client Server architecture would be a 
definite asscL 

He or she will be able to demonstrate an in-depth 
knowledge in the following areas:- 

Digital PBXs and associated equipment; Structured 
cabling systems; Video conferencing systems; European 
X.25 and ISDN; Local Area Networking with Novell 
Netware and MS-Windows applications. 

A competitive package will be offered to the right 
candidate. If you feel you can match the very high 
standards looked for, please send a detailed curriculum 
vitae to Genevieve Fay at Livingstone, Williams & Grant, 
Queen Anne House, 11 The Green, Richmond, Surrey 
TW9 IPX. 


TRAINEE PARTNERS 
2 individuals aged 23-28, with 
sound academic background 
required. Experience not 
necessary but the ability to 
assimilate on a technical and 
conceptual level essential. 
Potential to progress to full 
partner with profit participation 
in 2 to 3 years. 

Call TIM HORAN on 
071-379 4418 


EVENT INVESTOR 
ANALYST 

Peny Partners is looking to hire a 
person with significant investment 
research experience. Additional 
knowledge of research law or 
merchant banking would be 
helpful 

Please fax cy 
(212) 272 7422 
Attention: Richard Perry. 


QUANTITATIVE ANALYST 

with knowledge of Equity and Fixed income 
derivatives sought by London Business School 
Financial Software. An excellent opportunity to join a 
fast growing friendly team in an informal environment 

Please send your CV to: 

E. Mond, LBSFS, 138 Gloucester Place, 

NW1 6DT. 

Tel: 723 3654 


SMITH NEW COURT PLC 


■ 

Taurus - Settlements Project Manager 

m ■ 

Smith New Court, the UK's leading independent securities bouse, is recruiting ah 
experienced Project Manager to co-ordinate the implementation of Taurus in the 
Settlements area. ’ 

p 

i 

The successful applicant win be able to demonstrate the ability to manage resources in 

order to achieve tight project deadlines, good communication skills in liaising with the 

IT development team; and or excellent planning and organisational expertise in order 

to identify and solve potential problems. ; 

• 

This position requires a significant understanding of the settlements function in the 
Securities industry, proven project management experience, demonstrated practice of 
managing teams, strong administration skills and a broad awareness of IT issues; 

M JL* 1 ■ 1 - • Ml _ • . _ 


will be essential skills, as will the energy and enthusiasm to manage the implementarioq 
of Taurus on target 

i 

This project is pan of the continuing development of the company’s settlement system! 
and after Taurus there will be further phases of upgrading and implementation. Tb? 

company's remuneration philosophy places emphasis on reward for merit and 
achievements. 

i 

i 

Interested applicants should address their applications, together with a covering letter 
to: 


Denise Howell, Personnel Department, 
Smith New Court PLC, 

Smith New Court House, 

20 Faningdon Road, London EC1M 3NH 


con fidential 


major international bank 

Quantitative Research 

Analyst/ Trader 

. ' .EQUITIES 



Applications arc invited for a research 
analyst/rradcr to join a major global 
financial institution in a unit 
which specialises in using leading 
edge quantitative techniques 
to develop, trade and market equicy- 
rdated products. . ■ 

The job involves developing new 
approaches- to managing risk and- 
integrating these into the existing 
product range. It represents an 
outstanding- opportunity to work in 
a challenging, fluid environment with 
a motivated and highly successful team. 

Applicants must have a fist class 


honours degree, PhD or equivalent in 
mathematics, physics or a related 
discipline and a year or more experience 
in a fin a ncial market activity (eg. trading, 
fund management). Experience 
or options and futures would be 
an advantage. 

The position is London based. A highly 
competitive remuneration package 
complete with full bank benefits 
is offered. 

In the first instance please send your CV 
and salary details to: Sally Reeves, 
Account Manager, Riley Advertising, 
Ked Uon Court, London EC4A 3EN 
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DEALERS 


CREDST/MARKET ENG 


All Souls College. Oxford. OX 1 4AL 
SEMOR RESEARCH FELLOWSHIPS 


to £60,000 

Credit Manager 

to £50,000 
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COMMODITIES AND AGRICULTURE 


Developing the last great oil frontier 

Western moves to exploit ex-Soviet reserves are gathering pace, writes Neil Buckley 


T he problems and 

risks may still be Legion, 
but moves by western 
companies to exploit oil 
reserves In the former Soviet 
Union are gathering pace. 

While the floodgates have 
yet to open, almost all mq|or 
western companies have 
involvement of some V jn rt - 
and a number of smaller com- 
panies have proved that they 
too can do deals with the for- 
mer Soviet republics. Only this 
week, it was announced that a 
venture that is seeking to 
become the first integrated 
Russian oil company with a 
listing on the London stock 
exchange had been officially 
registered. 

The Siberian Oil Company 
(Since) has been formed by 
Eurosov Petroleum, a private 
company backed by US and 
Australian oil interests, 
together with 16 Russian share- 
holding enterprises. It has 
licences to exploit 20 fields in 
the Tyumen region with recov- 
erable reserves estimated at 
L74bn barrels. 

Joint ventures with local 
producers remain the most 
popular means of entry into 
the former Soviet industry. 
The first was Yuganskfiacmas- 
ter, made up of Canadian Frac- 
master. Shell, and the west 
Siberian producer Yugansknef- 


THE RUSSIAN government has exempted some 
Joint ventures In the key oil and natural gas 
sector from tough export taxes, but western 
companies and energy advisers in Moscow said 
the new rules did not go for enough, reports 
Reuter from Moscow. 

The rides, applying to joint ventures set up 
before January 1, 1992, say Arms will not have 
to pay the tax until they have fully recovered 


initial investments on energy projects. 

“It is certainly better than nothing, but it 
means there Is not modi hope any more for 
ventures registered tills year," said Mr Richard 
Lewis of Ernst and Toting Vneshaudit in 
Moscow. “Newer joint ventures will still be 
looking for help," said another Western 
adviser. “It is prohibitive to conduct business 
here with export tariffs so high." 


This undertakes well treat- 
ment at fields in the Yugansk 
region and has managed to 
make satisfactory profits by 
exporting incremental oil pro- 
duction as payment for its 
work. 

The first US-Soviet venture 
to get approval to pump 
Siberian crude oil to the world 
the much-trumpeted White 
Nights project, has had more 
variable fortunes. 

Formed in 1990 between US 
oil companies Phibro Energy 
and Anglo Suisse and the west- 
ern Siberian producer Varye- 
ganneftegaz, it began produc- 
ing last year from the 
Tagrinskoye and West Varye- 
gan fields near Raduzhny, 2,400 
km (about 1,500 miles) 


north-east of Moscow. 

It was, however, hit hard by 
the high costs of employing 
expatriate workers and the 
effects of the Ecu26 a tonne 
(about $5 a barrel) export tariff 
imposed by the Russian gov- 
ernment just before Christinas 
- from which it was only 
recently granted exemption. 

Undaunted, the White Nights 
partners are still preparing to 
embark on a bigger project, 
called Golden Mammoth, to 
develop four fields in western 
Siberia. 

Reserves are estimated at 
400m barrels, and Mr Gil 
Labbe, president of Angio-Sui- 
sse, recently said Investment 
was planned of between $150m 
and S200m. 

The recent offer by the Rus- 
sian government to exempt 
“serious” foreign investors 
from the punitive export tariff 
may help take the brakes off 
investment. Other joint ven- 
tures to benefit from exemp- 
tion are Conoco's Polar Lights 
project, a $3bn development of 
three oil basins in the autono- 
mous republic of Komi, west of 
the Ural mountains and dose 
to the Arctic Circle. 

The other is KomiArcticOil, 
for which Gulf Canada is the 
operator, with partners British 
Gas and local producer Komi- 
neft. This has been producing 
about 8,000 b/d from Komi’s 
Vozey and Upper Vozey fields 
since last December. 

Komi has been a centre of 
interest for western companies 
that are beginning to go 
beyond production-boosting 
agreements, to sign new explo- 
ration and development deals. 

Total, the French ofl group, 
signed a production-sharing 
contract with Komlneft in 


May, to develop the 250m-bar- 
rel Khariaga field in Komi’s 
Tinian Pechora basin. 

The company expects to 
invest $400m over two and a 
half years to bring the field on 
stream, and a total of $lbn 
over the life of the field. 

Occidental Petroleum, the 
US major, had long-established 
Units with the former Soviet 
Union through its founder, Mr 
Armand Hammer, once a 
friend of Lenin. The company 
announced in June that a sub- 
sidiary, Occidental of the 
Republic of Komi, would begin 
exploration activities as soon 
as possible on a l.5m-acre 
(600,000-hectare) block in the 
Timan Pechora basin, after 
winning exclusive exploration 
and exploitation rights with 
local petroleum enterprise 
Ukhtaneftegasgeologia- 
Another US major, Texaco, is 
negotiating a significant pro- 
duction-sharing agreement in 
Timan Pechora. 

S everal other joint ven- 
tures have been 
announced since the 
demise of the Soviet Union. 
Fenazofl, the Texas-based natu- 
ral resources company, said in 
January that it was forming a 
joint enterprise with Agansk 
Geological, to be called the 
Siberian American Oil com- 
pany. The venture will develop 
the 45m -barrel West Mogo- 
tlorsk field in the Tyumen 
region of western Siberia - 
Russia's biggest oil-producing 
area. 

In the transition towards 
competitive tendering for 
licences, however, some com- 
panies are running into prob- 
lems. 

Premier Consolidated Oil- 


fields, the UK Independent, 
secured exclusive rights to 
study the Caspian Sea's 100m- 
barrel Inchke More field last 
October and hoped this would 
lead to a foil development con- 
tract. Instead, a competitive 
tender has been called, 
although Premier remains con- 
fident that its early work will 
give it a competitive advan- 
tage. 

Premier is not the first west- 
ern company to find the rug 
apparently pulled from under 
its feet 

The so-called 3M group, con- 
sisting of US companies Mara- 
thon Oil and McDermott and 
Japan’s Mitsui, carried out a 
feasibility study on developing 
oil and gas offshore of Sakh- 
alin island in the Russian for 
east This was superseded by a 
competitive tender, only to see 
3M come out the winners. 

There Is, apparently, no such 
threat to the deals reached by 
the French major Elf Aqui- 
taine, which was the first west- 
ern company to sign signifi- 
cant exploration deals with 
both Russia and Kazakhstan, 
after nearly three years of 
painstaking negotiation. 

Elf has two blocks of almost 

20,000 sq km (7,700 square 
miles) between the cities of 
Saratov and Volgograd in Rus- 
sia, and south-west of Aktyu- 
binsk in Kazakhstan. The Rus- 
sian deal was recently ratified 
by the Russian parliament, and 
Elf has said it expects up to 20 
per cent of its reserves to lie in 
these regions by the end of the 
century. 

In the race to attract western 
investment, Kazakhstan has 
scooped up by for the biggest 
rtaaia- Three months after the 
Elf deal, it reached a long- 


awaited agreement with Chev- 
ron, the fourth largest oil com- 
pany In the US, to develop the 
huge Tengiz and Korolev fields 
with estimated recoverable 
reserves between 6bn and 9bn 
barrels. 

Less t h a n two months later, 
British Gas and Agip, the Ital- 
ian state-owned oil company 
beat off competition from Brit- 
ish Petroleum and Norway’s 
Statoil to win exclusive negoti- 
ating rights to develop the Kar- 
achaganak field. The field con- 
tains 20 trillion (million 
milli on! cubic feet of gas, and 
2bn barrels of oil and conden- 
sate. 

Kazakhstan also has deals 
with Oman and with the pri- 
vately-owned Turkish engi- 
neering company United BMB 
group, which signed a ti.7bn 
deal to exploit four oilfields 
and construct a gas-fired power 
station at Aktyubinsk. 

Moreover, Mobil, BP and 
Chevron are said to be negotia- 
ting with Kazakhstan on the 
Tesh-Tah in the Caspian Sea. 

Kazakhstan's southern 
neighbour Uzbekistan also 
recently reached agreement 
with the Stan Cornelius Con- 
sortium, a group of US inves- 
tors, to develop its Min gb a La k 
field, with estimated reserves 
of 800m barrels. 

Even before the break up of 
the Soviet Union, the Cauca- 
sian republic of Azerbaijan, 
which also has extensive 
reserves, selected US major 
Amoco, together with partners 
Unocal and McDermott, to 
develop the Azeri field in the 
Caspian Sea, together with 
local producer Kaspmomefte- 
gaz 

Most experts agree that it 
will be the end of the century 
or beyond before these new 
ventures start producing 
enough oil to influence world 
crude prices. But the develop- 
ment of the last great oil fron- 
tier Is well under way. 

This is the final part cf a series 
on the oil sector of the former 
Soviet Union. Earlier articles 
appeared on July 24 and 31. 


US meat output soars to record 


By Matthew Kaminski 

AMERICAN RED meat 
production soared to new highs 
in June, bucking generally 
depressed global market 
trends. 

The US Department of Agri- 
culture has reported that com- 
mercial red meat production 
went up 12 per cent from last 
year to 3.42bn lb, a record for 
June. Also, pork production, at 
123bn lb, broke a 12-year old 
monthly output record. 

This output surge will proba- 
bly further improve US export 


performance, which has risen 
steadily during the first half of 
the year. 

For the first five months, 
beef and veal exports were up S 
per cent compared with the 
same period last year to 175,000 
tonnes, worth $79lm, while 
pork exports rose 32 per cent to 

47,000 tonnes, worth 8161m. 
June export figures are not yet 
available. 

Industry analysts warn, how- 
ever, the production boost may 
be illusory. This June there 
were more slaughter days than 
last June and, more impor- 


tantly, output is largely supply 
driven. 

“We go through cycles of 
production, but we also have 
had slight growth in demand,” 
says Mr Glenn Grimes, an agri- 
cultural economist at the Uni- 
versity of Missouri 

Most of the increase comes 
from hogs, which are up 17 per 
cent over the last year. 

“We’re actually setting a 
record in pork production in 
1992,” says Mr Grimes, who 
estimates output at 172bn lb, 
eclipsing the 1980 record of 
16.43bn lb. 


Zimbabwe appeals for 
white farmers to stay 


ZIMBABWE’S government, 
which recently passed a con- 
troversial law to take land 
from white formers for black 
peasants, has appealed to 
white formers to stay in the 
country, reports Reuter from 


Industry officials say hun- 
dreds of white farmers, 
angered by the new law, plan 
to emigrate to neighbouring 
countries, especially Zambia 
and Mozambique. 

“Those who are calling for a 


latter-day ‘great trek’ to the 
north and east of our borders 
are over-reacting and mislead- 
ing others," said the country’s 
vice-president Mr Simon 
Muzenda. “There is enough 
land in our country for Zimba- 
bweans who genuinely want to 
make a living from it," he said 
when he opened an annual 
meeting of the white Commer- 
cial Farmers Union. 

White commercial formers 
occupy about 70 per cent of the 
country’s most fertile land. 


Indonesia 
expects tin 
profit after 
cost-cutting 

By WtHlam Keeling In Jakarta 

INDONESIA’S TIN industry is 
expected to return to profit in 
1992 with the dominant state- 
owned tin min e, Tam bang 
T imah, having cut production 
costs by 25 per cent since 1990. 

Mr Ginandjar Kartasasmlta, 
the resources minister, said 
this week that Tambang, 
which accounts for 80 per cent 
of national production, had cat 
production costs to $5,000 a 
tonne, down from about $6,700 
in 1990. 

Tambang is undertaking a 
five-year restructuring pro- 
gramme entailing a sharp 
reduction in the company’s 
workforce from 24,000 two 
years ago to 84250. The com- 
pany is expected to concen- 
trate its operations at the off- 
shore areas of Karimun. and 
Kundur islands. 

Mr Kartasasmlta set a target 
to reduce production costs to 
$44500 a tonne. He welcomed 
the current international tin 
price of about $7,000, as against 
the forecast price of $5,800 for 
the year. He warned, however, 
that the price could drop if the 
US decided to run down its tin 
stockpiles. 

Indonesia is the world’s third 
largest tin producer after Bra- 
zil and Malaysia and had an 
export quota at the end of last 
year of 284176 tonnes a year 
under the Association of Tin 
Producing Countries’ market 
stabilisation scheme. In 1990 
Indonesia produced about 

34,000 tonnes of tin. 

Indonesia is to host the next 
meeting of the association in 
September and has requested 
that Brazil and China, which 
are not members, attend to dis- 
cuss world production levels. 

• PT Freeport, Indonesia's 
leading copper mining com- 
pany, is expected to begin con- 
struction of a $500m copper 
processing plant next year. 

The state-owned Antara 
news agency reported yester- 
day that the plaint would pro- 
duce 1504)00 tonnes of copper a 
year, of which about 90,000 
would be exported. 

Freeport has been undertak- 
ing a $550m expansion pro- 
gramme at its mines in Irian 
Jaya to increase -copper-ore 
production to about 57,000 
tonnes a day. 

Indonesia’s exports of copper 
concentrate last year earned 
$512m. Freeport also produces 
gold as a byproduct of the cop- 
per-concentrate process and 
exports totalled 9,355 kg in 
1990. 

The new plant, located in 
East Java, Is to be constructed 
by Metallgesellschaft of Ger- 
many. which win take substan- 
tial equity in the project 


Senate rejects mine 

claims moratorium 






By Matthew Kaminski in 
Washington 

THE US Senate has thrown out 
a proposal bo place a one-year 
moratorium on federal land 
sales to rahimg companies and 
adopted a watered-down 
“reform” measure criticised as 
a “giveaway” to the industry. 

The mining industry hailed 
the vote as a major victory. 
But Mr John Knebel, president 
of the American Mining 
Congress, said the industry, 
which has battled with envi- 
ronmentalists over land 
reclamation standards, was 
“by no means finished with 
this saga.” 

Senator Dale Bumpers, a 
Democrat from Alabama, 
sought the moratorium to give 
congress more time to consider 
tougher refor m legislation. 

The B ampere reform Bill, 
which is still in committee, 


aims to change completely a 
century-old system und^ 
which anyone can explore ua 
federal lands for as little as 
earn an acre after discovery of 
a valuable mineral deposits - 
Senator Harry He id, a 
Nevada Democrat said a on* 
year moratorium would sum 
down min eral exploration- Hjs 
proposal, which was passed, 
requires federal l an d to be sold 
at fair market value, but does 
not place a royalty on tM 
$3.9bn worth of minerals th at 
private concerns extract from 
federal lands every year. Also, 
it says land must he returned 
to the federal government if no 
minerals are extracted. • 

Mr John Knebel, president of 
the American Mining Con- 
gress, the industry lobby, said 
the Senate took a “proper step" 
to reform mining law without 
changing the its basic law 
structure. 


ft 


Bolivia’s state mining 
company in joint venture 


By Chris Ptilllpebom 
In La Paz 

MINER A TTWANACU, a 
subsidiary of Miami-based JFor- 
dex Resources, is to sign a 
joint venture contract with 
Condboi, the Bolivian state 
mining corporation, to exploit 
Bolivar, a polymetallic mine in 
the department of Oruro, in 
the south-west of the country. 

The deal should be finalised 
in the next, three or four 
weeks, according to Mr Alfredo 
Rojas, Tiwanacu's executive 
president. Comibol has 
Invested $14m in the mine over 
the past ten years and, under 
the terms of the contract, 
Hwanacu win Invest at least a 
further $14m. Production is 


estimated by Mr Rojas at 1*000 
tonnes of ore a day, of which 
400 tonnes will come from 
Tiwanacu’s existing operations 
17 km (10 miles) away at 
Poopo. The plant at Poopo is to 
be valued and will form part of 
Tiwanacu’s investment In Boli- 
var. 

Of the 1*000 tonnes of ore, 
some 15 per cent will be zinc 
and 1 per cent tin, plus 350 
grains per tonne of silver. The 
resulting concentrate wifi be 50 
per cent zinc, with 800 grams 
per tonne of silver. 

The project should be up and 
r unning in 12 produc- 

ing some 19,000 tonnes of con- 
centrate a year and should 
have a working life of some 15 , 
years, according to Mr Rojas. 1 


Malaysia tries to fight 
off palm oil competition 


By Kleran Cooke in 
Kuala Lumpur 

MR UM Keng Yaik, Malaysia’s 
Primary Industries Minister, is 
leading a palm ofl selling mis- 
sion to Pakis tan and India In 
an e ff o r t to counter what Mal- 
aysia- sees-as rising competi- 
tion from other palm oil pro 
ducers. 

“We see a necessity to step 
up efforts not only to seek and 
expand new markets but more 
importantly to protect our 
p-rteting markets in the face of 
rising competition,” said a 
Malaysian official. 

Malaysia, the world's hugest 
palm oil producer, faces 
increased competition for 
export markets from Indonesia, 


Thailand, Papua New Guinea 
and a number of producers on 
tiie African continent 
India was once the main 
export market for Malaysian 
palm ofl. But sales to India 
have dropped dramatically in 
recent years, because of what 
Malaysian officials describe ds 
India's “foreign change con- 
straints". in 1987 Malaysia 
exported more than lm tansies 
of palm, oil to India. In 1991 
sales to India were only 160, 
tonnes. But sales to 
have improved considerably - 
from 117397 tonras in 1989 to 
961341 tonnes last year. Malay- - 
sUt produced &l4m tonnes] 
palm ofl In 1991 and expects to 
increase this to 63m tonnes 
this year. 



n*- 









WORLD COMMODITIES PRICES 
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MARKET REPORT 

GOLD was again in retreat cm 
the London bullion market as 
Comex futures came under 
pressure from selling by locals 
testing the market's downside 
support Dealers said US funds 
appeared to have largely 
liquidated their positions, 
leaving them neutral as a market 
factor, while other directions 
were scanned for the possible 
source of selling that might push 
gold through support at $348 
a troy ounce. Gold has to hold 
the $348 area to retain Its recent 
technical uptrend and was fixed 
at $348.60, down 65 cents from 
the morning fix. Official selling 
could be the catalyst to push 
the market down through the 


London Markets 



Crude 08 (per barrel FOE) 


+ or “ 

Dubai 

Sl7.85-8.00y +0.16 

Brent Bland (dated) 

319654.90 

+.175 

Brem Blend (Sep) 

S20.00-0.10 

+.175 

w.r .1 (1 pm eat) 

S21.40-1.50y + .225 

OO products 



(NWE prompt deUvery per tonne GIF) 

+ or* 

Premium Gasoline 

S219-221 

+ 24 

Gas OH 

5176477 

+ 1.0 

Heavy Fuel Oil 

S84-85 

+ 05 

Naphtha 

5189-191 

+ 1.5 

Potrotoum Argus Esftavofat. 


Other 


+ or * 

Gold (per troy oz)+ 

$348.65 

-1.70 

Silver (per troy oz)4b 

jggje 

+2.0 

Platinum (per troy 02) 

5374.00 

-125 

Palladium (per boy oz) 

58820 

-056 

Copper (US Producer) 

1 1720c 


Lead (US Producer; 

392c 

+02 

Tin (Kuala Lumpur market) 1603r 

+030 

Tin (New York) 

3142c 

+42 

Zinc (U3 Prime Western) 

62.0c 


Came (live weigh tt 

111.55p 

-i.tr 

Sheep [Hve wolght)t+ 

75.4 Ip 

■009- 

Pigs (live wehjfttjt 

aaoip 

-3.79“ 

London dally sugar (raw) 

5263.0W 

+ 22 

London dally sugar (white) SZS3.0W 

+ 12 

Tate and Lyte export price £247.5 

+ 05 

Barley (English food) 

CT 18.52 


Maize (US No. 3 yellow) 

£T61.6 


Wheat (US Dark Northern) 

Unq 


Rubber (Sep)* 

50_50p 

•025 

Rubber (Oct)* 

50.50P 

•025 

Rubber (KL RSS No t M] 

21fl.5r 

-f.O 

Coconut oil (Philippines^ 

5480.01 

+ 100 

Palm Oil (Malaysian# 

S37S.0y 


Copra (Philippines)? 

S3 15.0 

+ 2.5 

Soyabeans (US) 

ei37.fiy 


Cotton "A" Index 

6120c 

-015 

Wooltops (64S Super) 

380p 



E 4 tonne unless otherwise stated, p-pencaflcg. 
c-conts/lb. r-ringgit/kg.r-Sep/Od w*Aug/Sep 
y-Sflp z-OcVDoc. . IMmt Commission average 
fetetods prices/ change hum a week ago *Lom 
tfon physical- flOF Ro t te r d am. 4* Bullion market 
CtoM. m4Jaleysian centsAg.+Sheep prices are 
now live might puces. 


pivotal support dealers said. 

On the LME COPPER edged 
further ahead as Chinese buying 
continued. Three-month metal 
closed above $2,510 a tonne, 
suggesting further gains, dealers 
said. Three-month TIN put on 
a spurt in late trading on short 
covering and closed at $6,835 
a tonne, up $100. The market 
is staging a correction from the 
recent fall to eight- j week lows. 
NICKEL succumbed to downside 
pressure, with three-month metal 
retreating below $7,400 a tonne. 
The failure to move above $7,450 
and fill a chart gap above that 
level has dampened sentiment, 
dealers said. 

Compiled from Reuters 


SUGAR 

— | 

on FOX 

($ per tonne) 

Raw 

Close 

Previous 

Hgh/Low 

Oct 

215.40 

214.80 

214.00 

Dec 

207 20 

207.00 

206.00 

Mar 

205.80 

205. GQ 

205.00 

Aug 

20520 

205.00 

20320 

White 

Close 

Previous 

HJgh/Low 

Oct 

ppft .fig 

288.00 

28920 287,00 

Dec 

28620 

264.40 

28620 26550 

Mar 

266.70 

26820 

268.00 28720 

May 

27720 

27020 

275.50 

Oct 

28720 

28720 

26720 28620 


Turnover Haw 05 (T56) lots Of 50 tonnes. 

White 80* {713| Paris- While (FFr per bonne): Oct 
13S2L50 Dec 134051 



■ oil - we 

S/barrol 

Latest Previous Mgh/Low 

Sap 

20.03 

1924 

20.07 19.88 

Oct 

20.04 

19 87 

2026 1920 

Nov 

20.04 

1925 

20.04 19.91 

Dec 

1925 

1920 

19.95 1923 

Jan 

19.83 

19.70 

1925 19.73 

Feb 

19.74 


19.74 19.62 

Mar 

1921 


1921 

1PE Index 19.68 

20.06 


Turnover 17290 (268421 

GASOIL - IPS 


SftDrme 


Close 

Previous 

High/Low 

Aug 

18020 

17920 

161.00 17925 

Sop 

183*90 

182J25 

163.75 16ZQ0 

Oct 

18620 

18520 

10620 16&25 

Nov 

188.75 

188.00 

188.75 18720 

Dee 

19025 

169 75 

19080 16925 

Jan 

16920 

T8SL25 

189.50 188.75 

Feb 

186-25 

185.75 

10620 185.75 

Mar 

182.50 

18T.75 

182.50 18225 

Apr 

179.50 

17920 

T 79.50 


Turnover 21710 (14307) lots of TOO tonnes 


FRUIT AND VUETABLES 

Discovery apples, the first of Pie new 
season English apples, are In the shops at 
35-50p a lb, reports FFV1B. Other good 
apple buys fndude English Brantleys at 
4O-50p a lb (40-50p) and Capo Golden 
OefidouB at fiS-TDp a lb (G5-70p). Top quality 
homegrown aw eetco m ts superb al 3O40p a 
cob (42-50p). Other good vegetable buys 
include Runner beans al 7W0p s lb 
(aop-ei.001, broccoli al GO-BOp a lb (80-OOp). 
and boet i ou t Al 30-35p a lb (30-35pj. 
Tomatoes from England. Holland and 
Ghannef fstamte are a good sated choice at 
30-45p a R> [40"45p). Beef tom aloes remain 
good «l SO-flOp a tb (5S-70p). 


C/tonne 



Close 

Previous 

High/Low 

Sop 

632 

630 

837 628 

Dec 

653 

667 

689 858 

Mar 

892 

G94 

696 687 

May 

711 

712 

714 705 

JuJ 

729 

730 

731 724 

Sep 

747 

746 

749 743 

Dec 

773 

775 

778 770 

Mar 

801 

604 

805 796 

May 

820 

626 

621 816 


Turnover 3035 (451 Z) tote of 10 tonnes 
ICCO indicator press (SOFts per tonne). Dally 
price tor Aug 5 6T7JN (827.10) io day average 
for Aug G 78905 (732.33) 


com 

EE -- Loo 

don POX 

Sflome 


Close 

Previous 

High/Low 

Sep 

735 

737 

736 726 

— 

wow 

755 

758 

756 750 

Jan 

770 

771 

770 760 

Mar 

788 

701 

788 705 

May 

799 

006 

797 

Juf 

8lJ 

815 

810 


Turnover 1122 (803) lots of 5 tonnes 
ICO indteator prices (US cams per pound) lor 
Aug 5: Comp, daily 47JK> (46.80) 15 day average 
48.38 (48.351 


POTATOES - London POX E/tom 



Close 

Previous 

HlQh/Low 

Apr 

65 5 

65-9 

655 64.5 


Turnover 94 (119) lots of 290 tonnes. 


SOYAMEAL - 1 

4wdon POX £/tonte 


Close 

Previous 

High/Low 

Aug 

ire oo 


ff&ocr 

OCX 

11820 

116.50 

11620 

Fob 

12220 

123.00 

12220 


Turnover 143 (1751 kite of 20 tonnes. 


FREIGHT - Lot 

•daw POX 

SiO/inde* point 


Close 

. Previous 

Hlgh/Low 

Aug 

1080 

1085 

1080 

Sep 

1120 

1 130 

1130 1118 

Oct 

1214 

1215 

1220 1205 

Jan 

1240 

1245 

1250 1240 

BF1 

1059 

V054 


Turnover 120 (240) 

GRAM 

- Loot 

tea POX 

C/tonne 

Wheat 

Close 

Previous 

High/Low 

Sep 

112.15 

11200 

112.15 

Nov 

115-35 

11525 

115.50 11535 

Jan 

11920 

119.10 

11925 11920 

Mar 

12220 

122.00 

12220 122.15 

May 

125JS0 

12520 

125.50 

Barioy 

Close 

Previous 

Hlgh/Low 

Nov 

U2. SO 

112.70 

71250 

Jan 

11640 

11650 

11620 


Turnover Wheel 167 (325). Barley 90 (231). 
Turnover lots ofl 100 Tonnes. 


PIGS - 

Loader 

t POX 

(Cash Settlement p/kg 


CkMe 

Previous Hlgh/Low 

Aug 

105.0 

106.0 

1045 

Sep 

105.0 


104 6 

Oct 

W.B 

mo 

1045 

Nov 

1045 


70+ 5 


Tumotonl? (3) tots Ol 3550 kg 


i 


LONDON METAL EXCHANGE (Prices supplied by Amalgamated Metal Trsdtaq) CRUDE OX. (Uflht) 42J0QQ US pafla 3/barrel 

Close Previous HflMUe AM OMcM Kerb close Open Interest Latest Previous Mgh/Low . ' 


Chicago 


i 


Aluuilidum, WJ% purity (S par tonne) Total dafty turnover 21240 tots 


Cash 
3 months 

1311-2 

1334-6 

1313-4 

13374 

1334/1330 

13084 

13314-2 

13334 

182jQ93 lots 

Copper, Grade A (E per tome) 



Total daily turnover 18JM36 tote 

Cash 

J37M0 

1311J5-3L5 

1320 

13SOOS 



3 months 

1339*40 

13334-4 

1342/1389 

13345-40 

1340-1 

144*948 tots 

Load (£ per tonne) 




Total dally turnover 5,504 lots 

Cash 

347544 

3484 


347.34 



3 months 

356-7 

3574 

357/355 

356-7 

QUO 

29J513 kite 

Nktti (3 per tonne) 




Total daily turnover 6461 tots 

Cash 

7325-30 

7380-70 


7340-5 



3 months 

7390-5 

7430-40 

7410/7390 

7407-10 

73904 

24*683 tots 

7ln (S per tonne) 




Total daffy turnover uses tote 

Cash 

877545 

6705-15 


677545 



3 months 

6810-20 

6745-50 

8850/6780 

0810-20 

683540 

12JB4 tote 

Zbic^ Special High Grada (S per tonne) 



Total daily turnover 7,009 loti 

Cash 

134940 

1346-7 

1341 

1341.54 



3 months 

13554 

13504 

T35B/f843 

1347-7.5 

1356-7 

67,836 lots 

LME Closing £1% rate: 






SPOT: 12080 

3 months: 12769 

6 months: 1-6433 

0 months: 14165 


LONDON BULLION MUKET 
(Prices auppOed by N M Rothschild) 

Goto (troy oz) 

3 price Z equivalent 

Close 348.50-348-00 

Opening 340^0-3*9 80 

Morning fix 34825 183.420 

Afternoon Nx 34880 182.704 

Day's high 340J6O44&6O 

Day's law 34800-34800 


Loco Ldn Mann Gold Landtag Rates (Vs U83) 

t month 

2-77 

6 months 2.78 

2 months 

2.77 

12 months 241 

3 months 

2.77 


88vsr fix 

p/troy OZ 

US Cte equtv 

Spot 

205.00 

390.15 

3 months 

210.20 

BHK 

6 months 

21545 


12 months 


405.00 

GOLD COINS 


8 price 

£ equivalent 


Krugerrand 

3484*350.50 

183.00-185.00 

Maple leaf 

359.20-381 JD 

- 


New Sovereign 64J5048.S0 

44.00-48.00 

traded optioks 

MnUri (99.7%) Cafe 


Puts 

Strike price $ tonne Sep 

Dec 

Sep 

Doe 

1300 

33 

70 

10 

25 

1350 

9 

42 

36 

47 

MQO 

3 

23 

78 

77 

Coppar [Grads A) Calls 


Puts 

2450 

88 

104 

10 

49 

2500 

5! 

77 

24 

71 

2550 

28 

66 

49 

98 

Cottee 

Sep 

Nov 

Sep 

Nov 

600 

134 

166 


1 

650 

84 

no 


5 

700 

3B 

71 

4 

16 

Coeea 

Sap 

Deo 

Sap 

Dec 

500 

132 

164 


1 

525 

107 

140 


2 

550 

82 

117 


4 

Brent Crude 

Sop 

OcT 

Sop 

Oct 

2000 

21 

47 

21 

47 

2050 

5 

26 

63 


2100 


16 




New York 


GOLD K)0 boy cel; SAroy ol 



Close 

Previous 

Hlgh/Low 


Aug 

349.0 

3492 

349.1 

3482 

Sap 

349JB 

30.6 

0 

0 

Oct 

350.7 

350.9 

Q8QJB 

3402 

Doc 

352.7 

3522 

3532 

391.4 

Feb 

354.6 

3642 

3542 

353.7 

Apr 

3flg.fi 

366.7 


3552 

Jun 

WUS 

3S&J 

0 

0 

Aug 

300.5 

360.7 

■van ^ 

3802 

Oct 

362.7 

3822 

0 

0 

PLATWUM 50 troy oz: S/troy oz. 


dose 

Previous 

' Hlgh/Low 

- 

Oct 

376J5 

3762 

3772 

3742 

Jan 

375J0 

3742 . 

3752 

3732 

Apr 

375,2 

3742 

0 

0 

Juf 

37&2 

3752 

0 

0 

SLYER 5,000 troy oz; oants/troy oz. 


Close 

Previous 

Hlgh/Low 


Aug 

390.8 

3672 

0 

0 

Sap 

391.7 

3692 

3922 

3002 

Oct 

393.7 

3912 

0 

0 

Dec 

395.7 

3932 

3982 

3942 

Jan 

397.1 

3642 

3982 

3082 

Mar 

399J 

367.4 

4002 

3982 

May 

402.8 

4002 

0 

0 

Jul 

406.4 

4022 

40S.Q 

4082 

Sep 

408.4 

405.7 

4082 

408.0 

Dec 

412.B 

410.1 

4132 

4132 

HIGH GRADE COPP66 251000 Jba; canttAbs 


Close 

Previous 

Hlgh/LOW 


Aug 

112S3 

112.65 

11320 

11320 

Sep 

11335 

V 13.05 

113.70 

112.00 

Oct 

1112S 

11220 

0 

0 

Nov 

113.20 

11220 

113.00 

11120 

Dec 

113.16 

11226 

11320 

11225 

Jan 

112-60 

112.15 

0 

0 

Feb 

112JS5 

111.75 

0 

0 

Mar 

11ZJX) 

11120 

0 

0 

Apr 

111.15 

110.65 

0 

0 

May 

110ED 

110.00 

11025 

11030 

SUGAR WORLD Ml- T1Z000 IbSS centtAba 


ctoae 

Previous 

Hlgh/Low 


Oct 

9U82 

9.50 

926 

9.85 

Mar 

025 

925 

929 

923 

May 

9-18 

8,18 

S23 

9-18 

Jul 

a 12 

9.H 

a ia 

9.12 

Oct 

9.05 

9.07 

*06 

9.D8 


Sop - 

2127 

21.18 

2147 

21.19 

Dot 

2128 

2129 - 

21 . 

21.10 

NOV 

2120 

21 M 

2150 

21J06 

Doc 

21^1 

2090 

21-24 

21.00 

Jsn 

21.12 


21.12 

- 20L91 

Feb 

2123 

20L79 

2U00 

20JBB 

Mar 

2020 

20L68 

2090 

20.70 

Apr 

20.87 

20JE7 

20.67 

2QjB7 

May 

20JSB 

2040 

2066 

2(150 

Jun 

2000 

20*36 

2080. 

2040 

HEATECG Ofl. 42,000 US 0^te» cents/US gsDs 


Latest 

Previous 

Hlgh/Low 

si 

8990 

8863 

6000 

5870 

Oct 

0990 

6963 

6070 

8908 

Nov 

6175 

6079 

6176 

6090 

Doc 

6280 

6186 

6290 

6185 

Jan 

6310 

0231 

8310 

828b 

Feta 

6240 

6188 

6240 

6190 . 

Mar 

8005 

5961 

6010 

5990 

Apr 

6810 

5768 

5810 

5790 

May 

9640 

5611 

6670 

5680 

Jun 

srao 

BOBS 

0 ' 

0 

COCOA 10 tonnea^/towes 


Ctoee 

Previous 

High/Low 


S«P 

1099 

1072 

1072 ■ 

1048 

Dec 

1119 

1130 

1129 

1110 

Mar 

1170 

1177 

1174 

1162 

May 

1200 

1207 

1200 

1200 

Jul 

1229 

1236 

1232 

1229 

Sep 

1269 

1266 

1258 

1258 

Doc 

1204 

1301 

0 

0 

Mar 

7330 

1537 

1330 

1325 

May 

1388 

1585 

0 

0 


OOfW "C- 37 .500fbs; centeflbs 


Ckm Pr ev iou s Hlgh/Low 


Sep 

9820 

5880 

8860 

5875 

Dec 

58-75 

59.15 

8960 

5825 

Mor 

6140 

6L78 

6145 

6066 

Msy 

65j40 

6560 


asjso 

Jul 

57-75 

S TM 

6745 

*740 

Sop 

09.70 

6990 

0 

0 

Dec 

73.15 

7876 

0 

0 


COTTON 80.000; centi/lfae 



Ctoae 

Previous 

MghfLow 


Od 

6200 

4868 

6278 


Dec 

60Jtt 

6062 

8075 

59.72 

Mar 

61.05 

6 

61-65 

an m 

May 

61.72 

62.10 

0210 

tnM 

Jul 

6U1 

6240 

6251 

6230 

Oct 

63-00 

• 83.10 

63JOO 

8200 

Deo 

63.15 

0QJO 

6225 

63.16 

ORANGE JtffCE 15,000 toe: centahbs 


CkteO 

Prevtoue 

Hlgh/Low 


Sap 

urjso 

117.75 

f17J» 

11270 

Nov 

71480 

11860 

114JOO 

11200 

Jan 

113J0 

11225 

11275 

112.70 

Mar 

11860 

11250 

113-50 

11200 

May 

11080 

11850 

1UXD 

11200 

Jul 

113J3Q 

113JOO 

11276 

1f250 

Sep 

113J3Q 

11340 

0 

0 

Nov 

11830 

113JX) 

0 

0 . 


(iNDICBE 

1 

REUTERS IBase; September 18 1931 m 100] . | 

Aug 8 Aug 6 nsttfi ago yr ego J 

] 15428 -15423 15620 

■' 16989 ] 

1 DOWJON10 (Base: Deft SI -19?4ff t 1491, J 1.. | 

Aug 5 Aug-4- . tenth a 

bo yrego 

Spat THUS H&»: vWMfr 
Futaras. 117^8 1T7J7. .JttJBQ 





SOYABEANS MOD bu rok< cenli/TOb buaheTf 



Close 

PravkMte 

Hlgh/Low 

j 


Aug 

653/0 

563/4 

557/0 

651A 

■ 

3-P 

548/2 

4422 . 

552/0 

547/2 

% ,, 

Nov 

542/4 

54412 

648 tO 

541/9 

# 

Jan 

540/6 

551/0 

552/8 

a 

565/4 


Mar 

598/2 

558/0 

6SB/6 

• 

May 

682/2 

56414 

566/4 

561/0 

568/4 


Jul 

587/2 

668* 

670/4 

- ■ ■ 

SOYABEAN OL BOfiOO lb*; cenia/fti * 


. 7' • 


Ctoee • 

Previous 

Hlgh/Low 

1 

m 

Aup 


18L37 

1245 

1228 


9«p 

1239 

1245 

1244 

1238 _ 

' 

Oct 

1266 

1242 ‘ 

1270 

1254 !*“ 

• 

006" 

*1248 

1292 

120T 

18A4 

• - 

Jon ' 

1201 

1206 

1216 

1941 

• 

Mar 

1232 

1237 

1247 

1232 ' 

.... 

May 

1262 

1269 

1277 

12B2 


Jul 

1291 

1990 

2000 

1941 

. * ■■ 

“ . r, , 

* 

SOYABEAN NEAL 100 tofte;8Rofl 

* 

■ 


Ctoee 

* Prevtoue 

Hflh/Low 


" a # ■ 

Aug 

1626 

1628 

1702 

1893 • 


Sop 

1729 

171.2 

1714 ’ 

1706 


Oct 

167.9 

1821 

1826 

187 


Dec 

1084 

147.0 

187.6 

18*. 


Jan 

1626 

1826 

1828 

1823 i 

- 

Mar 

1425 

1520 - 

1826 

1820 l 

* ■ " * 

May 

IBM 

1823 

1820 

1643 ■ 


Jut 

tasjo 

1827 

188j4 

1828 \ 

■ m 


Hl l7f 5^tomlace4>/MblKah>l # I 



Ctoae 

Previous 

Hlgh/Low 



Sep 
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LONDON STOCK EXCHANGE 


shaken by corporate news 


FINANCIAL TIMES STOCK INDICES 
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ish Petroleum's second-quar- 
terly dividend dealt a harsh 
blow to a stock market already 
driven lower by a aharp fall in 
interim' profits at Barclays, 
whose chairman warned that 
the UK economic recession 

might continue for a further 
two years. 

However, a raid-session fall 
of more than 32 Footsie points, 
taking the index to 2^60.7, was 
halved later as the market's 
battered confidence was helped 


the session by a firmer J>erfor- 
mance from Wall Street than 
had. been fared in view of the 
impending trading, reports' 
from British Petroleum.' and 
General j Motors. The -Dow 

industrial .Average ..was -.11 
points off when London dosed. 
- The .UK trading session was 
heavgy dominated by the day’s 
batch of important company 
pews and special situations. .Of 
the sharply" increased Seaq 
trafflng voJrnne total of 497 -3m 
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shares, about one quarter rep- 
resented activity in' only three 
stocks; British Petroleum, Bar- 
clays Bank and BET, where 
underwriters had to take up 
the bulk of a £2Q0m rights 
issue. Wednesday's Seaq total 
of 383m shares incorporated a 
mere £798m in genuine retail 
business in equities, a continu- 
ation of the unprofitable levels 
of activity in the London mar- 
ket at present 


From the viewpoint of the 
London stock market, tbe 
E919m write-off and reduced 
payout at British Petroleum 
measured up to the worst pos- 
sible expectations; the impact 
was softened slightly by signs 
of US support for the shares 
when Wall Street opened. The 
maintained dividend helped 
Barclays shares at first but the 
market was depressed by the 
gloomy view on the economy 
expressed by Sir John Quinton, 
the chairman. 

Across the range of the 
equity market, the investment 
mood seemed little changed 
despite yesterday's develop- 
ments. Pharmaceutical stocks 
remained firm but domesti- 
cally orientated issues, includ- 
ing consumer stocks and build- 
ers, continued to give ground. 


BOO provided a firm feature, 
responding to improved profits 

The absence of any move on 
rates by the Bundesbank left 
UK investors to ponder the 
widespread calls for nun c-s 
from the the UK govcmmi-m to 
stimulate the domestic econ- 
omy. possibly by easing base 
rates to spark recovery in iiu- 
housing sector. But any npn 
mism on this .score was 
restrained by a sluggish trend 
in sterling, which shaded lower 
against the D-mark yeaterri;:y. 

However, many annh.-i- 
sounded relieved bv the mar- 
ket's performance in a trading 
session which had been idvnu 
fled far ahead as potential])- 
hazardous for share prices. The 
fall in BP shares was responsi- 
ble for nearly one quarter of 
the day's loss in the Footsie 
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BP upsets 
the stock 
market 


IT WAS almost bound to 
happen but -when it did the 
shock waves stdl reverberated 
through the London market. 
British Petroleum halved its 
second-quarter dividend, as 
well as announcing an excep- 
tional charge of nearly £ibn, 
and tbe shares spiralled down 
amid hectic selling. 

The stock was 17 off at one 
stage before ending with a net 
fall of 10 at 196 ftp, tbe lowest 
level since mld-1986. Tbe day's 
turnover of 74m shares was 
one of the highest for the past 
five years. In addition, the 
equivalent of some 40m shares 
changed hands during the first 
two-hours of the new session 
in New York, where they are 
traded in the form of American 
Depositary Receipts (ADRs). 

US institutions have consis- 
tently taken a far more opti- 
mistic view of the aQ company 
than their -UK counterparts 
and overnight ADR buying was 
reflected on the. UK shares 
when London opened yester- 
day. Then, the UK began to sell 
the shares and an eariy gain 
bad been reversed by the time 
BF's headline losses were 
released at mid-morning. On 
the news, the stock ticked back 
sharply to trade 13 down with 
the turnover . doubling within 
minutes. ' ' ’ “ 

The analysts’ meeting at 
midday did nothing to alleviate 
the gloom. Nevertheless, US 
investors continued to show 
, support, with houses such as 
C J. Lawrence and Kidder Pea- 
, body said to be clinging on to 
' their positive stance. Mr Bern- 
ard Picchi of Kidder said: "The 
dividend cut was bitter medi- 
cine but the right medicine 
and, if anything, US investors 
have intensified their interest 
. as a result of the sharp fall in 
the share price." 

In London, Mr John Toalster, 
the Strauss Turnbull analyst 
who has long predicted a divi- 
dend cut, argued that the oil 
■ group would be unable to lift it 
again for at least two years. 


C and W weak 

Cable and Wireless retreated 
16 to 524p on rumours that 
unofficial negotiations between 
the telecoms group and Ameri- 
can counterpart US West had 
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broken down, The talks were 
believed io involve US West 
taking a minority stake iir C 
and W*s telecoms subsidiary, 
Mercury, with a price teg:of 
£500m to. ..£600m ■ being 
suggested. .. 

- Although C and W has never 
admitted the existence of the 
talks, most market analysts 
accepted that- negotiations 
were , in progress, particularly 
in -view of C and W*s stated 
aim of bringing partners on 
board in its serach for a global 
partnership. But the talks now 
. appear to ; have 1 foundered on 
regulatory worriea on the US 
side. 

This suggestion prompted 
several -other whispers about C 
and W, one that a survey 
among leading business users 
by. a broker had found BT 
favoured ahead of Mercury- for 
the- first time. BT shares, 
strengthened by press reports 
that it would not be referred to 
the .Monopolies and Mergers 
Commission, edged a penny 
. higher to 337p. 

Barclays ahead 

Disappointing interim 
results from Barclays were 
accompanied by what one ana- 
lyst described as ‘'a sigh of 
relief that the dividend was 
maintained". In spite of the 
effect of chairman Sir John 
Quinton’s gloomy general 
statement bn the rest of the 
market, Barclays rose 10 to 
SS4p, the .best percentage per- 
formance among the 100 FT-SE 


Index stocks, with more than 
15m shares traded. 

The £Zbn provision for bad 
debts was huger than the mar- 
ket had expected, and one ana- 
lyst argued that the bank had 
not been able to control costs 
and was unlikely to maintain 
its rate of growth in the second 
half. However, there was confi- 
dence that the dividend would 
. be held for the foil year and 
Nomura Research was arguing 
that the shares were attract iv e 
at around 320p. A number of 
investors were switching from 
National Westminster, which 
slipped 6 to 315p. 

Thorn EMI tumbles 

Leisure group Thom EMI's 
shares tumbled 32 to 71lp 
under the combined weight of 
poor results from the Dutch 
Philips concern and consecu- 
tive days' downgrades. 

After Wednesday’s down- 
grade by one leading house, 
yesterday saw further trim- 
ming by Smith New Court, 
Henderson Crosth waite and 
Paribas. Worries over Thom's 
music division were said to be 
behind the cuts. Smith now 
looking for £315m, down £10m, 
Paribas a similar reduction to 
£345m, and Henderson an 
unconfirmed £300m. 

Profits from industrial gases 
concern BOG came in above 
the market’s estimates and the 
shares jumped 17 to 601p. 

Turnover In business ser- 
vices group BET jumped to 
43m after the company said 
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only 43^ per cent of its £201m 
rights issue had been taken up 
by investors. Around 19m 
shares were placed with sub- 
underwriters at 107 ftp, repre- 
senting through double count- 
ing a majority of the day’s vol- 
ume. The stock closed at 110p, 
unchanged on the day and in 
line with tbe rights issue price. 

Telecoms group Vodafone 
moved forward 7 to 327p as it 
announced plans to form a con- 
sortium to provide a cellular 
network in Greece. 


FT-ACTU ARIES SHARE INDICES 


® The Fi na nci a l Timas Ltd 1992. C o m pB ad by the Financial Times Ltd 
in conjunction vatih the Institute of Actuaries and the Factdty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 

Thursday August 6 1992 

Wed 

Aug 

5 

Tue 

Aug 

4 

Uon 

Aug 

3 

Year 

agg 

(approx) 

index 

No. 

Day's 

Change 

% 

EsL 

Earnings 

YTeW% 

(Max.) 

Gross 
Di*. 
YWd% 
(Act at 
tS%) 

Est 

P/E 

Ratio 

(Met) 

ad ad]. 
1992 
In date 

Index 

No. 

index 

No. 

Index 

No. 

Index 

No. 

i 

CAPITAL GOODS (175) H 

722.12 

-0.6 

8.17 

6.22 

15.67 

20.52 

726.45 

734.40 

74233 

835.15 

2 

Building Materials (23) 

74058 

-03 

736 

735 

18.46 

2538 

74335 

756.43 

78156 

1056.68 

3 

Contracting, Construction (27) 

587X8 

-1.0 

5.96 

U59 

3654 

25.20 

593.62 

609.68 

626.05 

1L4256 

4 

Electricals (9) 

21*1 A5 

-L2 

8.01 

7.03 

16.17 

68.82 

217859 

219037 

2183.04 

244193 

5 

Electronics (Z7) j 

1090.47 

-0.9 

8.52 

457 

14.63 

45.48 

1907.45 

1901.S 

1894.37 

1727.78 

6 

Engineering-Aerospace (6) 

307.83 

-0.4 

11.83 

8.47 

1069 

1137 

303.20 

303.49 

305.04 

41917 

7 

Engineering-General (43) 

436.82 

-0.5 

933 

532 

13.41 

1L44 

438 99 

445.07 

453.65 

455.94 

8 

Metals and Metal Forming (7) 

280.18 

-0.2 

5.97 

7.86 

2436 

7.18 

290.61 

28555 

287 81 

434.76 

9 

Motors (14) j 

311.95 

-1.5 

8.61 

7.56 

15.29 

10.14 

316.65 

320.01 

315.48 

33252 

10 

Other Industrial Materiab (19) 

1584.72 

-0.4 

7.82 

524 

15.40 

38.28 

1591.06 

1616.89 

1630.97 

1618.95 

21 

CONSUMER GROUP Q9I) 

1523.24 

-05 

B.04 

3.77 

1527 

2638 

153136 

1543.74 

154733 

1523.48 

22 

Brewers and Distillers (25) 

1951.13 

-0.7 

853 

3.75 

14.14 

3736 

196567 

1972.73 

1984.06 

1858.96 

25 

Food Manufacturlna (19) 

1174.05 

-0.6 

9.19 

450 

13.46 

26.01 

1180.56 

1183.48 

1187.01 

1203.68 

2b 

Food Retailing (18) 

Z726J1 

-0.5 

8.94 

335 

1458 

44.70 

274135 

276433 

276326 

2696.43 

27 

Health and Household (24) 

3794.44 

40.1 

731 

2.82 

15.59 

37.92 

3788.78 

3830.17 

3826.46 

3635.31 

29 

Hotels and Leisure (18) 

105985 

-2.7 

737 

6.46 

17.16 

33.45 

108980 

1103.88 

1117.45 

1307.59 

30 

Media (27) 

1429.97 

-1.0 

759 

3.69 

17.26 

27.19 

1444.76 

145350 

1441.84 

1446.95 

31 

Packaging. Paper & Printing (17) 

716.26 

-0.7 

7.20 

4.61 

16.84 

14.76 

721.11 

725.03 

71B.7I 

744.49 

34 

Stores (34) 

954.97 

-0.2 

7.91 

3.91 

16.71 

16.96 

957.29 

96924 

97959 


35 

Textiles (9) 


-0.2 

7.97 

5.09 

15.65 

14.72 

610.87 

62003 

612.06 



OTHER GROUPS 017) 

1193.151 

-0.4 

10.43 

i 5.54 

1L94 

3L17 

1197.56 

1201.72 

1204.41 

1269.67 

E 

Business Services (17) 


40.1 

6.84 

4.20 

17.85 

21.03 

1227.84 

1228.03 

1245.21 

1346.43 


Chemicals (22) 

iCwrll 


737 

5.49 

16.84 

33.10 

132350 

1332.18 

1341.87 

1453.66 

43 

Conglomerates (10).. ......... ............. 

1193.% 

-L6 

10.46 

7.86 

11.97 

24.83 

1213M 

1217.89 

121680 

1465.87 

44 

Transport (14) 

2234 38 

-05 

8.84 

5.28 

13.95 

55.92 

2245.42 

2222.08 

2221.91 

229103 

45 

Electricity U6) 

1278 J2 

-0.4 

1532 

5.74 

8.16 

3833 

1283.70 

129936 

1304.14 

1217.57 

46 

Telephone Networta(4) 

1369.96 

-0.1 

11.04 

4.82 

1131 

46.12 

1371.80 

1370.51 

1378.94 

1531.83 

47 

Waur(II) 

2736.45 

+L0 

1637 

632 

6.76 

86.85 

2710.46 

275011 

2717.28 

236229 

48 

Miscellaneous (23) 

194420 

-0.9 

6.83 

531 

1839 

29.19 

1961.45 

1971.01 

1962.88 

1996.98 

49 

INDUSTRIAL GROUP (483) 


-05 

BD3 

4.77 

14.07 

26.94 

1223.03 

123L72 

123656 

L274.B4 

51 

Oil & Gas (17) 

1803-19 

-L8 

^*855 

789 

1531 

63.73 

1836.05 

1850.05 

186355 

244841 

59 

500 SHARE INDEX (500) 


-0.6 

8.80 

5.07 

1438 

2439 

1282.72 

1291.90 

1297.20 

1374 87 

61 

FINANCIAL GROUP 184) 

677.41 

-0.7 


6.67 

— 

20.17 

682.28 

685.19 

689.61 

B27.99 

62 

Banks 195 — ... 

915.76 

105 

7.00 

6.02 

2059 

2458 

91459 

913.62 

920.52 

963.65 

65 

insurance (Life) (6) 

1385.56 

-1.8 

- 

6.43 

— 

44.26 

141047 

1437.85 

1452.12 

157454 

66 

Insurance (Composite) (7) 

44359 

-25 

- 

7.84 

- 

13.46 

45305 

45235 

454.16 

683J3 

67 

Insurance (Brokers) (10) 

749.03 

-1.1 

1035 

8.67 

12.71 

30.14 

757.53 

75837 

76435 

1164.46 

68 

Merchant Banks (75 

42526 

-0.4 

— 

5.08 

- 

1L2S 

427.03 

427 66 

426.68 

44651 

69 

Property (305 

518.94 

-23 

1L5B 

8.80 

1136 

2031 

530.95 

544.55 

547.00 

916.82 

70 

Other Financial (155 

230.96 

-0.6 

7.96 

7,49 

17.01 

b-63 

23236 

232.94 

233.09 

251.75 

71 

Investment Trusts (705 


-0.6 

— 

4.16 

— 

20.64 


108529 

108328 

1219.93 

99 

ALL-SHARE INDEX (6545 

1131.71 

-0.6 

- 

5.25 

— 

27.23 

IL38.88 

1146.41 

115158 

124L56 



IndB 

Day's 

Day’s 

Day's 

Aug 

Aug 

Aog 

Jul 

Jul , 

Year 



No. 

Change 

HMital 

LmU>) 

5 

4 

3 

31 

30 

W° 


FT-SE 100 SHARE INDEX* 

2377.6 

-15.2 

2391.61 236071 

2392.8 

24075 

24202 

2399 61 241L6I 

2600.6 


PUCE 

!ND1C£S 

— 

Thu 

Aug 

6 

— 

Day's 

diange 

% 

Wed 

Aug 

5 

1 

Accrued 

Interest 

xdadj. 

1992 

lodate 


m_» mm 1. 

imtna Bflve unen 






1 

Up to 5 years CZ3)... 

120.98 

-KJ.05 

120.91 

1.79 

7.91 

2 

5-15 years (25).: 

136.50 

40.07 

136.41 

1.82 

8J5 

3 

0«erUjnars(8) R . 

148.21 

-0.14 

148.42 

L78 

7.62 

4 

Irredeeioables < 67 .. 

167.00 

t0.02 

166.96 

2.69 

734 

5 

All stocks (62)... 

134.22 

40.04 

134.17 

1.83 

837 


tata-UBkri 






6 

Upto5years(2)., 

172.14 


172.13 

1.32 

1.83 

7 

0m 5 yean £10).. 

14&20 

-0.03 

148.25 

0.60 

3.09 

8 

All stocks (13... 

150.32 

-0.02 

150.35 

0.69 

2.90 

9 

Debs A Loans (62) - 

12027 

-0.08 

12056 

2.93 

6.53 


AVERAGE GROSS 
REDEMPTION YIELDS 


SritijhStmmnBrt 

1 Low Syews. 

2 Coupons 15 years. 

3 (0%-7*%> 20JWT. 

4 Medium 5 years. 

Co mxm s 15 fears 

uK-WV*) 20 years. 

High 5 years. 

Coupons lSyears j 

Ql%-> ZOyem 

Irredeemable 


11 

12 

13 

14 


15 

16 
17 


bdo-Luked 

Inflation rate 5% 
Inflation rate 5% 
Inflation rate 10% 
Inflation rate 10% 


UptoSyn.. 

0w5yn.. 

UpWSyrs. 

OvsSyrsJ 


5yon..- 
15 ye»s....j 
25 yean- 


Thu 

Aug 

6 


8.67 

8.94 

8.94 

934 

9.14 

9.06 

9.77 

9.33 

9.23 

9.18 


4.42 

437 

3.69 

4.40 


10.68 

10.47 

10.33 


Wed 

Aug 

5 


8.69 
8.93 
8.93 
9.56 
9.13 
9.05 
9.77 
934 
9.23 
9. IS 


4.41 

4.57 

3.68 

439 


10.65 

10.45 

1032 


Year 

ago 

(approx.) 


8.91 

9.70 

9.70 

10.06 

9.89 
9.83 

10.24 

10.00 

9.90 
9.90 


4.40 

438 

3.49 

430 


11.72 
11.47 
11 .Z7 


(Opening index 2388.6; 9 am 23883; 10 am 2386.6] 11 am 2377.0; Noon 2366.4; 1 pm 2367.9; 2 pm 2373.3? 230 pm 2371.7; 3 pm 23733; 

» S a i A *•, fLI 1 ,1 »M>V_ i A, _l J I. ■ I J.I 1 — 1 ill 1 *- 1 *-■ 1 *— 



.Londou SEX 9H Lite 
These are available by 


subscription from FINSTAT, 2nd Fleur, 126 Jomyo Street, Loodoa SW1Y 4UJ. Tel: 071-925 2323. 


TRADING VOLUME IN MAJOR STOCKS 


Ya^ue talk that Anglian Water 
was in line for a »hare of n 
lucrative Argentinian contract, 
together with a big buyer m 
the market, lifted the shares li* 
to 4».»3p. 

Turnover in freight «-ompan> 
NFC rose to Iim as the shares 
retreated after two large trades 
- one of 5.6m and another of 
5.5in - went through the mar- 
ket at iMop and 247p respec- 
tively . 

Regional brewer Greene 
King continued to suffer from 
holding 29.3 per cent of its 
failed bid target Morland. 
Shares in the latter closed 
steady at 405p. Greene King, 
which had paid some }5up for 
its Morland holding, weakened 
18 to -Map. 

Mirror Group Newspapers 
saw very heavy turnover as a 
block of 6.8m shares was 
bought for cash for the next 
account. The recorded volume 
was 15m shares, which repre- 
sents both sides of the block 
trade. The stock eased a penny 
to 73p. 

Simon Engineering was sub- 
ject to a two-way puJJ after the 
company reported a rise in 
half-time profits just ahead of 
expectations. The buyers were 
cheered by the figures and the 
shares ended 4 better at 185p. 

MARKET REPORTERS: 

Peter John, 

Joel KJbazo, 

Christopher Price. 

■ Other market gtati&tlcs, 
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EQUITY FUTURES AND OPTIONS TRADING 


THE RESULTS rrom BP, 
together with more talk of a 
poor outlook for equities in 
the wake of the continued 
recession, caused a retreat in 
stock index futures, writes 
Joel Kibaro. 

The September contract 
opened tentatively, with the 
first trade struck at 2,406. A 
period of sideways trading 
then ensued, with independent 
traders responsible for most of 
the early activity, and the ses- 


sion’s high point of 2,409 was 
recorded at around 9 -30am. 

The release of the BP results 
sent September falling to 
2,365, with further worries 
about the outlook for the UK 
economy also playing a part in 
the retreat 

The Bundesbank’s decision 
not to raise the Lombard rate, 
however, prompted a rally in 
the September future iu the 
afternoon, as did an early 
recovery on Wall Street Sep- 


tember eventually closed at 
2^85, down 30 from Wednes- 
day's close and 3 points below 
Its fair value premim to ««h 
of about 12. Turnover at 63B5 
remained dnlL 
The traded options saw an 
improvement on Wednesday's 
poor volume. Total turnover 
reached 28,751 lots, with the 
FT-SE 100 option recording 
11.863 trades. BP was the busi- 
est stock option with 4,058 
contracts dealt 
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97i l * 

«5I 


SSi 
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129 A 

123 A 

110K 


nsii 

107 J* 

«03 

+i 

U33g 

97 A 


1122 
1846 
UZ 
1U0 
1222 
6.19 
13.1B 
8J64 
1161 
12.79 
US 
11 JR 
9.12 
1L4G 
127 
1t.11 
ii.n 
1252 
9.12 
1889 
11J8 
988 
lLil 
10.17 


981 

1244 

188 

7.43 

1289 

1088 

Ml 


1004 

975 
1000 
997 
903 
981 
967 
983 
988 
974 

983 

959 

976 
GJ>1 
970 
169 
986 
947 
9B5 

984 
961 

960 
9L59 


BRITISH FUNDS - ConL 

4- or 

Notes 

Excii 12lqpc 1999 

Trees 10*2 PC 1999 

Conversion lO^oc 1999L 
9pc 200033 


Tress I3pc 2CKXL 

70pc 2001 

14pc *90-01 

9 Jt pc 2002 


10PC200: 

Tires IP 2 pc 2001-04, 
Funding 3^ pc *99-04 _ 
Conversion 9 tj pc 2004. 

9^ pc 2005 

rreas12i 2 pc2003HK- 
Opc 2002-08*3 


Treas 11 \ pc 2003-07. 


Over FNtofifl Yi 
Tires fllj pc 2007 
ISfzpcTM-OG— 

9pc 2000 33 

8pc 2009. 


940 

985 

953 

881 

902 

970 

930 


Conv9pc Ld 2011 *t— 
Tnt ripe ana _ _ _ 

9pC 2012 A 

Irres 5 lg pc 2000-123* 

7^i pc 2012—15*3 

E«Ji I2pc'l3-*17 

Treas 8 pc 2D17 

Undated 

OtiisobApc 

War Loan 3 1 2 pc**. 

Conv 3 “a pc *fll 
Tires 3pe '66 Ad 
Gansab 2 1 apc_ 

Treas 2^2 pc 


Price C 

iuA 

io«3 

109B 

99Uzd 

m 

11 a* 

1K89! 
I04%te 
1103 
OBU 
102 
192 1* 

1204 

90A 

1«A 


95 
90 A 
99^ 

OOAbI 

07iiid 

12833 

07^ti 


«3A 

38A 

01^ 

51% 

274 

27 


7092 
Ngb Ire 
+A 115,1 10012 
+A 107 JJ 101*3 

+A wou 100*3 
-A Wii **h 

1211s *114^ 

+& IDfilt 99 JJ 
-A 121 115{* 
-A 1053, S83, 
+A wifl 100A 
+A 113*3 107A 
+4 68** 6912 

♦A IMB 

+A 164*3 9G3* 
4* 124*8 ns* 
93 65*2 

+A iwjj HOB 


YWd 

bd. Red 
1088 965 
mi 954 
986 948 
9L16 929 
1112 988 
U5 938 
1188 852 

MB 933 
184 929 
1817 ft GO 
881 758 
981 922 
888 021 
1887 ft 49 
888 920 
1021 945 


BRITISH FUNDS - ConL 

4- or 1992 
Price C - ugn 


YHtf 

bt fieri. 


CHI 

Treat 2pe *94 — (10281 

2pc*96 (67.9 j 

2Hpcm (7837 

2 pc *03 1768) 

2pC *06 (698) 

2 f? pc *09 (788) 

21, pell (748) 

2 la pc *13 (892) 

2 *2 pc *16- 


120S 
1014 

141 J, 

1424 

1»4 

I33^rd 
UB^d 
.(81.6) 117 led 

2 ^pC *26 (63.0) 1124 

2l a pc*2433 (97.7) 

4 1 ftpc'303t^ — (135.1) 94 }2 
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-A 

-A 

-A 

-A 

-A 


486 

481 

484. 



127 s ! 122% 

IBIJd 176% 

148*3 143 

144** 738 A 
U7A 139A 
134 126A 

138 rf 729% 

_ IMA 108A 
-% 121 % 112 % 

117% 107B 

97A 88% 

98% 94% 

tod rale on projeaed inflation of (II 
In parentheses stow RPI base for 


482 

481 

487 


(21 

430 

4.46 

4.72 

4.71 

«.4L65 

464 

480 

457 

483 

4.48 

445 

443 


Prospective real 

10% and (2) 5%. (h) , 

indexing, lie 0 months prior to Issuej and have been adjusted to 
reflect rt basing of RPI to 100 in January 1987. Conversion factor 
3.945. RPI for December 1991: 135.7 and for June 1992: 139-3 


— *TA 
+A utA 
-A liiii 

-A 1021? 
-% M2A 
-% 72*3 

-A wa 

-A 98H 

-A no*! 

-A m 


44% 

39% 

— 02% 
_ *% 

I7H 

_ 27% 


89U 

123*4 

M*4 

8&A 

93U 

93» 

MA 

62% 

BIS? 

120% 

W% 


39% 

35* 

50 

24j) 

24J* 


1085 


082 


Notre 


«Jtt 


681 

187 

884 


912 
ft 46 
988 
907 

am Aftfcao Dev If % 201CL 
™ AstenDev I0%pc2609 

™ Blum 17% pc 20 12 

Iratand Cap 8% pc 10 — 
9pc Cap 1996- — _ 
I3pc *97-02. 


100 

9.12 

886 


114 


NytinQuraeci5pc201t- 

Leedsl3%pc2006 

Liverpool 3% pc lmd_ 
LCC 3pc TO AfL 


081 


11 % pc 2007. 

Met. WV. 3pC *0* 

ITMdaAnoBa3%pc202i 

4 % pc DL 2024 

UtoifaSMsKfepcaHL. 


+or 1992 
Pure £ - Ugh Ire 
112% -% USB 106% 

188% -% 108» 100A 

111% 113% 102% 

88% +% 89% 68% 

92% __ 91% 90 

in% m% io3% 

180 A -A 141fi 130% 
123 — 126 116% 

33% 33% 30 

30% 30% 27 

111 111% 103% 

68 61 53 

188 111% 103% 

197% 118% 103% 

123% 125 121% 


YHd 

bit Red 
191 165 

882 146 
U31 1Q.15 


172 


1884 1032 
1888 1080 
1145 

981 - 

1145 1051 
680 173 

- 551 

- 529 
t5J6 1257 



TAX-FREE* SPECULATION 
IN FUTURES 


TuifaniitffacCidrhibA'iitf RfoiudlUAnuIxroahilp 
HR all Mctarl Mt*n\ i^linjcrtkiiburt 0^1 ■626^*233 
cnite. IGJikInnc.9-11 Litwtcmjc Trifitm L^xntociS'VIU uflO 


SATO COTE 


REAL-TIME ELROPLAN AND VS. STOCK MARKET DATA AND 
ANALYSIS AT REALISTIC PRICES 
* ALSO FUTURES * OPTIONS * BONDS * FX AND NEWS * 
CALL ■LONDON 71-329-3377 - FRANKFURT 49-69-639125 



WORLD STOCKMARKETS. 



WHERE NEXT? . 


If you have a View, take a Posrnox 



Contact: Adrian FRanos on 071-245 1010 


ECU Ttmsa>\xsrPLC. 29 CnSM Place. SWiXSHL 
RDoa or Ttii Smimzs *» Fluiei Aiiuotm 



TRADING STRATEGIES 8. IDEAS 


TlraBd Amlysto Ltd 


Currencies • 

Energy • Metals & 

Oil Markets 

Setting 77 k 77 end for Others To Follow 


Tel: 0962 879764 


Currency Fax - FREE 2 week trial 
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y.<\\ 

\i:X 
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SEOUL INTERNATIONAL TRUST 
lntcnutloail Dfpacllary Receipts 


reprecenUDBlOM Unite 


Morgu Guaranty Tnd Compujr of New York 
Notice to berrby gfwm to too UMddre to Seoul hitomif i wM l Tre dadad a dtoftKho 

Of Wet4 3^flftn perlDtt.ttg lOOftnnfai praythla dnem Anpit 1, *rK* rr r% 

Go mp tm No .7 of die fataaoiond Dcpo rta y Raoripii will be payable ten Align* IO, 1992 
fa US doUaes it one of die following offices of Morgan Guaranty Comply pf New YnL 

Brasnefa, 35 A vewas fk> Aits 
New York. 30 Wed Broadway 


Zorich, 38 Sto dam inp 

The proceeds of Cbe coupons peoentod will be eanvoted into US dolki d ibe pnvailiQg ipoi 
rate of die day fbSowing ihdr prasaouiiim, and will to dfatnbatod to ito UniiheUcrt fa 
propiailia to duir l upalw emldataaSf end after deduction of ad aad charts of tbe 


HoUta raaidiag ifi a Lpuu ny hsviqg a double treaty wiib ibe Republic of Korea may 

obtain pqnnt of ihdr coepoflfl at a tower 
aaiidfien they fa ghh ek 


ter to ito P cp o dt ey a 

Bgcnis a ecrtifleaie showing their residence togrther with a copy of the Certificate of 


me of 26875 pet Korean Nan-roddeoiwtthhoh&ig' 


Mdrsto Onaranty Thut Company of New York 
35 Avomc dea Arts, KMO Brandi 


PUBLIC NOTICES 


CORRECTION 


ARGENTINA and URUGUAY 

Comision Bf-Nacional Puente Buenos Aires Colonia 
INVITATION FOR EXPRESSION OF INTEREST 

On the ad published on July 30, 1992, the correct fax number of the Comisidn Binacional Puente Buenos Aires-Colonin 
(Delcgacidn Argentina) is (541) 312 1739. 
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LONDON SHARE SERVICE 


AMERICANS 
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BanhAmm. 
BaWsNY. 
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BoSSoitb 
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CPC. 


Cstforala E*fcy . 
Campfaefl: 

CT3B8 
Curvets. 
CfcOVp. 


CcnfIBMe. 
Dm. 


Win 

■w 

n£n 

■bu 

PjjB l 
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BUILDING MATERIALS - Cent 

+or 1992 Md 
Price - Z*k kM 
54 —3 96 54 112 

(A) 49 a 21 429 

95 -1 111 70 229 

I1B 49 in 100 4912 

Tb *15 7b 242 

_ 63 +2 TW 59b 4S9L3 

tTton _t MS 179 85 1U 

■Trait* Parietal XU 238 137 1452 

*TUor N 38 31 101 

■Wm 13 24 Bb 321 

Wtadflroup _* 8M 91 62 182 

S 43 23 828 

63 T84 53 1825 

14b 18b 8 b 1 12 

3B5 +4 479 304 7679 


CONTRACTING & CONSTRUCTION - Cost. ENGINEERING -GENERAL * CorL 


we Mm 

- SfTfcrT(J) r 

59 Tip Homes. 

347 MTaytarWood. 

154 TBnvyDooB 
7 A 4Torex Hn. 

Ml Tiy. 

127 Vdr^ 

».! WMHU0&. 


- -> r ncffcin 
■pTfBSI gCaRQ. 


+4r 


Price 

. 


tow 1 
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__^_ i 

273 

195 

IN 

_ 

238 

145 

49 

-4 

*ia 

46 

486 

-S 

ON 

495 

N 

+2 

40 

18 

33 

-1 

■68 

33 

79 

-Z 

IN 

79 

N 

_ 

B 

26 

12 


19 

9 

67 

_ 

•U9 

67 

11 
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0 

1b 

-b 

9b 

1b 

258 

-3 

-481 

256 

in 

-« 

221 

117 

IN 

_ 

in 

N 


uu 

*>&b 

199 


1872 

202 

M2 

393 
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+0f 
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3241 


t*L4 


V28 


HOTt 


nubs pnce 


+9 


-12 


+ta 


FP1_ 

Ffcff. 


BPP. 


IB An. 


Foul Motor. 
GanBeei_ 


■Bril Data m*w_r 


127 

a 

IB 

*288 

HO 

-to "225 


♦ 39b 38b 


AraetoctricANV. 

AdBfL 

ASEABSKr. 

nc. 

CbpRn 10%j 


■Origin A. 
BnmftekL 


+1 


1992 

* 

41 


£37% 

388 

121 


— 8b 


MU 

CppCm 

YU 

to 

WE 

1 109 

39 

86 

! 421 

— 

— 

B2U 

20 

15J 

! 8758 

18 

140 

r 1849 

110 

— 

1 zu 

53 

+ 

1 898 

— 

14 

199 

11 

— 

829 

46 
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259 

— 
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- tfotelW. 
83 OS ML 

105 
VI2 

195 KalEng. 


6bpM 
Hay (ML 


47b 


+f 


HIS 


Ml 


Hasbro. 


Hosl 


Jones & 
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Lacker (Tl « 

a a 


■MeggltL 


"nb 


(21b 


taw < 

2w>fin 

to 

PIE 

94 

196 

79 

4 

67 

8X7 

120 

• 

372 

1457 

81 

139 

10b 

T.T7 

48 

— 

3 

in 

— 

— 

61 

3T19 

43 

t 

302 

1352 

10 

142 

74 

319 

t 

309 

39 

143 

70 

13 

61 

842 

1117 

82 

41 

149 

60 

19 

76 

NX 

110 

200 

47b 

419 

215 

45 

51 

496 

10 

— 

127 

8IJ 

89 

105 

148 

2379 

10 

1T0 

36 

217 

as 

4 

87 

818 

11.1 

— 

18 

145 

60 

— 

ns 

7-71 

24 

92 

109 

380 

66 

120 

3 

491 

— 

— 

46 

880 

110 

84 

47 

■57 

50 

4 


88b 


+B 


«b 


71 


341 
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Mb 
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IS 
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t - 


38 

T8L8 
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19.1 -4! 0 


- 999 98 
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4J - - 
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M 
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TetaoDL. 
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-b 

34 

19 
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25 
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16 

287 

33 
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— 

— Wfaa 

■ 
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12b 

no 
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— 
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a 

29 
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— 
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87 


N 

N 
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a 


43 

24 
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— 
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— 
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a 
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18 
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14 

-1 

31 

14 

4.18 

— 

- FWtsuY 

239 


IN 
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10 

* 
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69 
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60 
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■ 

— 

67 

45 
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10 

♦ 
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-6 
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54 
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15 
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— 

21 

12 
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35 

-B 
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21 
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— 
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— 
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-3 
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— 
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-1 
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* 
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40 

157 Motorola S 

Mb 

+b 
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00 

— 
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, 
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50 
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» 
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8 

8b 
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4b 
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— 

4 Note-— r 

7t1 

- 

163 

125 
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77 
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IR 
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19 
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23 
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2N 
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711 

13 

+ 

— 1 

If 

5 
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— 

-v 
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— 
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-0 
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Current ijmi Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 

Markets await payroll figure 


THE DOLLAR traded in tight 
raises against the D-Mark yes- 
terday as the markets anx- 
iously awaited today's US non- 

ror Juiy - 

^ payroll figure Is widely 
seen as the big number of the 
week, with the market expect- 
* f 1 *® in OS employment of 
an y t Wng up to 200,000 on the 
month. Dealers believe that if 
the figure comes through as 
expected, the dollar could 
make a concerted move 
towards DML5Q. There is also 
speculation that June’s fell of 
117,000 in non-farm payroll was 
hugely overstated and some 
tmnk that it could be revised 
all the way back to a 100.000 
increase. 

However, one leading Lon- 
don economist said that there 
was stfll deep uncertainty over 
the jobless figures. "We’ve got 
uncertain revisions, huge sea- 
sonal adjustments and one-off 
adjustments for government 
sponsored work-schemes, so 
the market has every right to 
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be paralysed with fear." he 
said. 

The dollar received a small 
boost yesterday from the Bund- 
esbank’s decision not to raise 
Its emergency Lombard rate. 
Adding to the more relaxed 
mood was July’s figure for Ger- 
man manufacturing orders, 
which were down 1.8 per cent 
on the month. Signs that the 
German economy is weakening 
will put pressure on the Bund- 
esbank not to tighten policy 
further. 

However, analysts believe 
that there are still reasons to 
fear a Lombard rate rise this 
autumn. Mr Neil MacKinnon, 
chief economist at Yamaichi 
International, thinks that Ger- 
many’s M3 money supply fig- 
ure for August, due out in 
three weeks time, will show 
monetary growth peaking at 
9.5 per cent He believes that 
the Bundesbank could raise 
the Lombard rate by 0.25 per 
cent in the wake of this. 

In London, the dollar closed 
firmer against the D-Mark at 


DM 1.4820 compared to a previ- 
ous close of DM1.4760. In late 
US trading the dollar had soft- 
ened back to DM1.479S. 

After falling by around 2 
pfennigs this week, sterling’s 
descent against the D-Mark 
slowed down yesterday. The 
currency closed a little stron- 
ger against the D-Mark at 
DM2.S280 compared to a previ- 
ous close of DM2.8250. How- 
ever, dealers remain bearish 
towards the currency, which is 
testing its floor against both 
the Portuguese escudo and the 
Spanish peseta in the Euro- 
pean Exchange Rate Mecha- 
nism. One analyst suggested 
that if the pound drifts down to 
DM2.80 in forthcoming days, 
the Bank of England will be 
forced to respond with heavy 
intervention. 

The Italian lira was a little 
stronger against the D-Mark, 
dosing at L756.0 compared to a 
previous close of L75&5. How- 
ever. the French franc closed 
softer at FFr3.377 compared to 
a previous close of FFr3.380. 
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SHORT-DATED rates in the 
sterling cash market were 
slightly softer yesterday as 
dealers spotted signs that the 
Bundesbank may not raise its 
emergency Lombard rate again 
this year. 

The Bundesbank’s decision 
not to raise the Lombard rate 
at its council meeting yester- 
day had been widely expected. 
But there was speculation, too, 
that the German central h ank 
could bring forward the date of 
a rate cut following July’s fig- 
ure for German manufacturing 
orders. This was down 1.8 per 
cent on the previous month, 
heightening signs of a slow- 
down in the German economy 
and the need to stimulate 
growth. 


UK clearing bank base landtag rate 
10 par cart 
from May 5. 1992 


The most significant reason for 
the softening of sterling rates 
yesterday was the German 
central bank’s decision to 
provide an estimated DMibn to 
DMBbn of short term funds to 
the market at a rate of 9.70 per 
cent. The Bundesbank’s 
decision to drain DM8bn from 
the banking system on 
Wednesday had caused deep 
anxiety, as it pushed call 
money up to the Lombard rate 
level. However, there were 


suggestions that the 
Bundesbank had withdrawn 
the cash in anticipation of a 
flow of liquidity to the market 
later this month from the 
banking sector. Yesterday’s 
new injection was probably 
provided as bridging funding. 

One-month sterling cash was 
down h per cent to 10 V* per 
cent on the offered side, and 
3-month cash was down a 
similar amount to lOn per cent 
September short sterling rose 4 
basis points from its opening 
figure to close at 89.61. 

Cash rates remained bearish 
further out, however, as the 
fundamental view on a 
possible rate cut is still 
gloomy. One-year money was 
firmer on the offered side at 
1014 per cent from a previous 
close of 10& per (tent. 

The Bank of England dealt in 
Band 1 at 9V« per cent and in 
repurchase agreements (repos l 
at 9H per cent. After 
forecasting a shortage of 
£l.05bn, the Bank purchased 
£50m in the repo. The forecast 
was later revised to £1.2bn. In 
further operations, the Bank 
purchased £440m in Band 1 
bank bills and £600m in the 
“repo.” The forecast was later 
revised to around £l- 25 bn. The 
Bank purchased £im in Band l 
Treasury bills and £lS0m of 
Band l bank bills. 
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Grindlays Eurofinance B.V. 
U.S.$100,000,000 

Guaranteed Floating Rate Notes 1994 

Guaranteed on a subordinated basis by 

ANZ Grindlays Bank pic 

In accordance with the provisions 
of the Notes, notice is hereby 
given that for the interest period 
6 AUGUST 1992 to 8 FEBRUARY 
1993 the Notes will bear an 
interest rate of S\% per annum. 

The interest payable on the 
relevant interest Payment Date 
8 FEBRUARY 1993 against 
Coupon No.18 will be 
U.S.$271.25. 

Agent Bank 


sm Bank 
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ACROSS 

1 Wise man protects new boat 
from enemy damage (8} 

S Aim to bring up counter-argu- 
ments (6) 

10 Amount of Interest cricket 
side take in prot ec ti ve cover- 
ing (5) 

11 Pig-headed old boys can have 
taken food O) 

13 Approval to proceed, with 
evacuation (9) 

13 Remains to be seen for exam- 
ple among medical men (5) 

14 Snakes and their associates 
left out (6) 

15 Gasp with exertion when pur- 
sued by female leopard (7) 

IS Savoury is nndardnne: start 1 
to b ake ft (7 ) 

20 Put forward by football team 
petfiaps in a legal situation 

to 

22 Symbol on stave showing 
tempo is split (5) 

31 Not willing to let cat run all 
over the place (9) 

25 Struggle to fire old weapon 
(6-3) 

26 Anxious to have a German 
reporter covering it (5) - 

27 Force hospital Into market- 
oriented commercial group (6) 

28 Maks a move to finish game 
on board with friend (8) 

• DOWN 

1 Chaser abandoned hunt «8 

2 Haggle about tip for liquor 

supplier (9) 

3 A number of environmentally 
sound coatatnera allegedly on 
waO pendant CSJSJ) 


4 Establishes reason for coffee ■ . " . 
sediment (7) ' r ' • 

6 Assembling group of people - 
for flnunriai institution (8,7) . 

. 7 Get rid of English periods 
first (5 ) 

8 Novel name for island's prise • 

(8> 

9 In a dormant state when skill- ’ ' 
is lifted (6) 

16 London park warden said ifs 
a flowering shrub (6) 

17 Useful for stonewalling blunt V V ■ 

criticism? (8) - • 

19 Two sailors with a dental - 
problem (B) 

20 Fuel extractor work doestft' .. 

start before spring (3,4) - • 

21 Don’t eat food after salmo! 
pella starts - avert disaster- 
(6) , ’■ 

23 Go intu problem with lutes' 
tine after it is.rranoyed (5) 
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44 


SOOTH AFRICA 


Anpnt 6 


lUnd 


+ ar- 


+6 

-7 

-30 

-5 

+20 
♦40 
-30 
-30 
-1 
■ ■ ■ ■ 
-2 
-2 
-65 
+20 
♦2 
-1 
-5 


-10 


NCTHE8LAMS 


Augpst 6 


FIs. 


+ or- 


ABPtokktog-..* 46.10. -OJO 
ACF Jtfd Dep fees 31.70 40.20 

AEGON 6130 -1 

Ahold 81.50 -0.40 

AKZO 149 -1.20 

AMEV Dep fees.:. 54.40 -0.20 


SWEDEN 

August 6 Kroner + or 

AGAB Free..' 292 +1 

AseaAFrt»M.„ 354 

Asea B Free 346 -2 

Astra A Free 564 -3 

Astra B Free 547 -4 

Atlas Copco# 263 -2 

Bflctrolu 8 Free .. . 222 —1 

Ericsson B Free .. . 123 +1 

EsselteBFree 145 +1 

Gttobro B Free 250 

Incentive B Ffee .... 161 
Investor B Free ... . 122 
No Ock Don 8 Fite — 190 


ABSA 8 75 

AEG 7 75 

Allied Tech . .120 

Anglo Am Coal . . 90 
AnghiAmCorp ..113 75 
Anglo Am Gold ... 195 
Anglovaal N ... 76 

Bartow Rand 5Q 

Buffets 23m 

CNA Gallo 21 50 

De Beery Centaury 76 
Dedhraal Gold . . 5.40 

Drlelooteln 38.25 

East Rand Gold 3 90 
Elandsrand GoW ... 17 

Eiwen 42 

First Nat Bank . . . 58.25 
FrteSUIrGflBMf . 29 75 

Gencor 1L60 

Gold Fields SA .67 

Hartebeest . ... 12 

Htofweid Steel 11.25 

ISCOR . 1.13 

Kinross Gold . 30 

Kloof Gold 26 
LibamnGold . .. 2.20 
Liberty Life SA . ..46 

Mallwld 30 50 

Nedcor 16.50 

0 K fcuajrs 7.50 

Paiatara Mng 82 

Premier Go 41 60 

Rembrandt Grp .. 25.60 
Rembrandt Cmrl . 18 15 

Rust Plat 7Z25 

Safnarhv&fettfe .. 93 50 

Sage If Ids 10.50 

Smith ICG) Ltd 115 

SA Brewer? 55 

SA Man Amcor . . 33.75 

Tiger Oats 41.50 

Tonqaat HuleU . 17 50 

Vaaf Reefs 169 

Western Depp b6 


40.10 


-0.50 

-5 

40.50 


-0 50 
-0 10 
-0 50 
-0 10 
-1 


-0.50 

40.10 


-0 01 

-0 .35 
- 0.10 
+1 


-0.05 

-1.25 

40 25 

40 25 
-0.25 


-1 

-1 


6 


Yen 


♦ ■r- 




ilk ! hs Wiv 



rossword 

L9 .-Set try HIGH LENDER 



tv: rSr* :*> 

*iP • 

^ ^ f 


-r 


:;»!*! 




. f. 




f — 




*r 


»?r. tf 's* 

ItTfkir -■ 

(ri»‘ 






foHtMii --- ■ 


■>.V> 


M. • ‘ 

r-- ■ 

tL tsi r> vf ' — 

h - 

■ .1 V- * 

mi 

f^ 5: ' - .r. 

toP^r*; 

t.":; 

i fa- 


. , Inomoto 1,130 

■ - rrili - ebon Brake M... 420 

vltSU 756 

AlCorp 395 

Oil Cb Ltd 3.980 

ahl .Breweries .... 9B4 
lahl Chemical ..... 574 " 

l\ataSS 916 

ahl Optical 350 

IcsCvp 380 

spgl Nylon 534 

Pham B60 

1 140 

Ind 370 

tab 385 

K 1.850 

IphFood 1.210 

(sonic 394 

.......#.. wm #. 1, 250 

non Sales 1.850 

sloCompuiQ’ .... 995 
I Finance ... 230 

ntral Glass 346 

Iba Bank 847 

Cora 1.480 

jhfi Fire &M ...523 

utaEiPwr 2,400 

I Phonn 1.160 

Hoku El Power ... 2.030 
&n Watch 828 

jeel Chemical.... 488 

Ato Steel 381 

lei Inc 830 

Jfuku ...» 1,780 

Bk.~.. 1,350 
IMppharm :... . 1.500 

Winds 649 

tkyo Inc 536 

Imartflpc 460 

Nippon Ink 3% 

ffippoa Phrenac _ 1,100 

HiSoa Prtot 1J60 

Nippon Toryo ... 327 
bhowa Paper.... 1.680 
IToWoF&M ... 621 

hra Batfc 715 

hu Noose 1.420 

ilvaSec 730 

w/5 Japan ZJOO 

flre&to ..^.4t>5 
wa Mining Go . . 588 

oraCorp 1,010 

I 1.270 

Gllco 1,230 

3500 

Conduction ... 432 
P Bank 1. 380 

! l Electric 519 

I Film 2.600 

Fh&Kkin . 650 

m -Z 1> R Heavy M 360 

PSptaiihig 460 

i nrun .: 509 

bsnra Pham ... 850 

ILa Kanko 1,670 

Itsu 565 

rukawa Elect ...400 

kken : 707 

i5ekiyu 830 

doStasd 680 

ten Crpsi 845 

n-El Chemical .. 390 

w 577 

.nkyufrrp 570 

w«n Elfewy ...408 

m : 501 

■uC Seiko 1,020 

r . "V'zami-Giifnl 354 

(era Real EsI 660 

toMoion 630 

-,! 1 the Electric 3.600 

issllinta iBank) . 645 

add 758 

. achl Cable.. ■. 600 

, . add Credit 1.100 

r«- -adri KoU . ... 813 
> achi Mveil ...1.230 
add Metals ....731 
add Sales . ... 450 

.aehlZosM 473 

. . vtakbEtalPur ... 2.080 

. (katihi Takush .. 474 
furllm El Pvr ... 2.200 
Ida Motor . . .. 1.310 

«bu Paper 389 

«e Food Ind 1,970 

. riCorp 1.550 

4 . ..r..U ...*420 

.■a Chemical 452 

TsbsAJrU . 765 

SwTfih ....: 820 

L770 

AC* M2 

1.530 

Sang)Q — 299 

otors 260 

Foods 870 

&Co 354 

mono 3.950 

UliEJcc 324 

to UOO 

L 565 

s^Cora-.'- 1850 

jfaStogltah.- 2S7 
• a. ““iiMmii.I.M, 640 
ijKttto... 415 
ep Radio 1,330 


-20 

-5 

-3 


+10 

-10 

-2 

+5 

+6 

440 


-2 

+2 

-5 

-11 

+23 

-16 

+20 

-20 

-3 
■ ■ ■ ■ 
-20 
• ■ ■ ■ 

-10 

-10 

+9 

-10 


-2 
-60 
-10 
-70 
-1 
49 
+2 
+10 
+20 
+30 
■ ■ ■ ■ 
-1 
-1 
-30 
-4 
+10 
-10 
+2 
-30 
+2 


•ni_ 


•- C.-: 




■ ^ L- 


r » 


t 1 : ■ ' 


r ■* . ■» - 


aP 



-30 


45 

-ID 

-40 

-60 

+10 

-80 

-IB 

420 

+1 

+10 

+5 


-30 
-10 
+6 
+7 
-17 
+2 
-27 
■ ■ ■ ■ 
-3 
-10 

-18 

-30 

-10 

+10 

+20 


-2 

+10 

-40 

+13 

+10 

-4 

+1D 

43 

•20 

+3 

-50 

+20 


-20 
+7 
■ ■ 

-5 

+10 

+10 

45 

-20 

-1 

-6 

4 24 
+30 
+4 

■ ■ ■ ■ 

-17 

-60 

-6 

-15 

-20 


AWBt 6 


Ten 


+ tr- 


japeeSttri Worts 409 

Japan Stony Baft _ 713 
Japu^ft fetter.... 410 

Japan Wool/ 834 . 

Jii|o Paper w,. 415 

Jusco 1*410 


Kanome ....... 

Kanina 

XakoiPbvm 

Kmvdcnko..— 




Kaneka 

Kanematsu Corp 

Kansai El Power 

Kuisal Paint 

Kao Corp 

icnasaid Kcmr to 
Kawasaki KJsen . 
Kawasaki Steel.. 


KetoTeltoEJ Rw .. 

Klkkomaa - 

Klnden 

KktoNliipRaJto . 

KlrfaiBrayer 

Kobe Steel 

KolLoManf 

KofcnsaJ Electric . 

Kdcuyo 

Komatsu 

Konfca 

Koyo Seiko Co — 

KtmoLaCdrp 

KujnagaMrtiini .. 
Komfal Chemical 
Kvabolnd 

Korarey 

Kurefia Chemical. 
Kuri to Water 

Kyocera 

KyodoSMryo 

Kyotanj 

KyowaKeJdio..^. 
KpuraSaiumaBIr... 
Kyushu El Power . 


835 

784 

.1.080 

1880 

406 

490 

410 

M 70 

LOGO 

370 

330 

263 

.574. 

541 

900 

LB90 

678 

iT 

580 

1,610 

&5, 10 

645 

571 

469 

441 

450 

345 

938 


-9 

-49 

+8 

+30 

+40 
-11 
+20 
-50 
■■ ■ ■ 
+20 
rnawm 

-30 

-11 

+4 

■ ■ ■ ■ 

-14 


-ID 

-40 

+2 

-1 

440 


1,660 

3,600 

388 

940 

824 

640 

2.170 


Lion dorp 484 

LoegTermChalK . - 746 

Maeda Corn 770 . 

MakJira Mining .... 515 

MakhaCdrp 1,750 

Marubeni 358 

MarndaJ Food 838 

Moral •«.■■ 1,050 

Maruichi Steel 1,270 

M'shltaEIInd 1.240 

M'sbHaElWk . ..946 

M'shlta Koto L410 

M'shlta Refrig 560 

Mazda MotprCorp ..^. 448 

Meill Milk — 796 

MrijISelfca 595 

MerdanCsrp 676 

Mlkwl Coca Cola .... 2.240 

Minebea.. 430 

Mtoolto Camera ...340 

MIssmaKnm 680 

M'bhN Bk 1530 

M'blshiCorp - 904 

M'bbhl Elec 444 

M’bldil Estate . ... 809 
KTbisblGasCto — 412 
M'blstH Hew W.... 525 

M'tnshlKJset 377 

M'Edsbl Ifatorlab ...399 

M'blshl Oil 743 

M’blshi Paper 502 

M'bigUPetdiera... 670 
M'btsftl Plastics ... 370 
M'Msfal Rayon —... 341 

M'WslilStrel 624 

M'blshJ Tr&Bk 793 
M'bhhl Warehouse . 1,000 
MltSBboshl BeUlng .. 400 

Mitsui Co — 545 

M ItSUl EM SWp. - » 
MftWiFufflHS" - -825 

MHuri Marine 715 

Mltsri UB9*Sm -.365 
Mitsui QrtLine . . 350 
Mitsui Petdtem .... 

Mitsui 5obo 533 

Mitsui Toatsu 333 

Mitsui Tr&Bk 656 

Mltnikodil 

Mitsumi Elec ...... 732 

Ulrafi Inn Works ... 370 
Mieuno Sporting ... IE7 
MocMda Pnarrn .... 2.720 

Morlitaua MXk 650 

Mori Mkl ...... ■■■ 

Murat* Msuarfact ■ 2,080 

NEC Com 7B2 

NGK InuMUn 

NGK Spark Plug -Ml 

NHK Spring 

NICK Carp - 239 

®*T!L=:S 

oasr.-g 

Nagasakiya 

Nagase 490 

Nagoya Railroad ... 527 
National H*n J.J70 

NlcWrel - 629 

Nihon Cement ...... 650 

Nihon NoOP 390 

Nihon Paftelito -SS 

Niigata Eng 978 

NiuroSec 526 

NfkflpGorp 613 


+10 

+3 

-8 

-1 

-6 

-9 

-11 


-10 
■■ ■ ■ 
-14 
-3 
-30 

+10 


-10 
mm mm 
+10 
-3 
-15 
♦20 
-20 
-20 
-14 
-60 
-9 
+2 
-1 
-13 
+8 
-10 
+6 
-10 
-70 
+30 
+10 
-6 

*5 
+5 
-8 
+6 
-12 
+3 
+29 
-1 
-2 
+2 
+e 
■ ■ • ■ 
-8 
-3 
-6 
+5 
-2 
-8 
-11 
+10 

-5 

+10 

-11 

+11 

-10 

-4 

+50 

-27 

-30 

-10 


-21 
"19 
-2 
+3 
+16 
-7 
-9 
-17 
-80 
-30 
■ ■ ■ • 

-20 

+3 

»■ • 

-10 

-15 

+4 

+3 

-11 


tod 6 


Yen 


+ or — 


Nintendo 

NtHm MU Bank.. 
Nippon Genka — 
Nippon Denso ...» 
Nippon El Glass .. 
Nippon Express ... 

Nippon Fire 

toPoeFkur Hills. 

Nippon flodo 

Nippon Kayakn ... 
Nippon UttiMiU 
Nippon M«t Pack . 
Nippon Mining ... 

Nippon Oil 

Nippon Paint 

Nippon Road 

Nippon Sanso 

Nippon Sham ... 
Nippon SIM to-. 
Nippon Shliunn ... 
Nippon Sbbiyaku .. 
Nippon Soda ....... 

Nippon Stainless .. 

Nippon Steel 

Nippon Suisan 

toftfeWNMl 

Nippon vita 

Nippon Yusen 

Nippon Zeon 

Nbftknaiyi Co oa r . 
Nissan Diesel 

Nissan Motor 

Nissri Saitgyo 

Nb5hln Flour 

Nlsshln Oil 

Nlsdilnbokrri 

Nlsstolwar 

Nbsln Electric 

NHsloFood ......... 

HHsuko 

Niuofiosekl 

NIuoDcnko 

Nomura - 

Nor I Lake 


_ 10,600 
4500 
380 
.. 1J10 
.. 1.110 
..bV5 
.550 
.551 
.1.900 
.533 . 

.620 
.. 1590 
.407 
.618 
-505 

.914 

.413 

.559 

.1.090 

.448 

,479 

.266 

.420 

.15.600 


-100 
-11 
-120 
-10 
-17 
-14 
-11 
■ ■ ■■ 
+1 
-2 
-ID 
-1 
-5 
-7 
-40 
-9 
-5 
-1 


+5 

+2 

-7 

-12 

+100 


Augvt 6 


Yen 


+ nr- 


551,000-28.000 
427 -11 

476 -5 

554 -26 

923 422 

369 -6 

575 -13 

1.080 .... 

946 +2 

949 -6 

919 -4 

379 -2 

690 -5 

2.030 -40 
530 -3 

360 

1,120 420 

1310 +20 

792 -1 


Odto Electric to- 639 
ObbajMU-Gnml — 511 

Oil Paper 780 

Obi Electric 430 

OkumaCora 729 

Okumurn-CiPiiii .... 651 

Ofyvnpui 898 

OmrooCorp 1.060 

Oooda Cement 404 

Qcio Pham 5J30 

Onward Katalyama .. 1 130 

OrtoDt top 624 

Or he Corp 2JD10 

Osaka Gas 415 

Penta Ocean 631 

Pioneer Elec 3JM 

Prima Moat Pack .... 486 

Renown 457 

Ricoh 544 

Royal Co L22Q 

Ryobl M4 

Sak ura Bank 979 

Sanden ...» 496 

2.170 
800 
1300 
901 
400 
412 
894 
5.600 
8.460 
2.030 
1,450 
1,0 00 

\BT 

1.070 


Sanwa Bank — 

Sanwa Sbcrtter 

Sanyo Electric .-.. 
Sanyo Kofcusafcu ... 

Sapporo Brews 

Secom 

Sega Ent 

Setou Railway 

Srino Traospori .... 

Sefyo Food Syi 

Selyo 

Seftlsal Chemical... 

SeUnil House 

Set tsu Gore — . — - 

ScwEleven 

Shpre i-.. 

Shikoku Elect Fw — 

Shimfau Core 

Shlo-E&u Ctwm .... 
Statonggl 

ShkeUo 

Sbodtiko 

Stokusan Mata .. 
ShowaAlmphilBm _ 

SbowaDeoto 

Stowa Elec 

ShowaSarwjo 

SbowaShrilSric ... 

Skylark 

Sww Brand llilk .... 

Sony 

Stanley Electric ... 
SsmhemoBakrilu . 
Sum Homo Bank ... 
Sum homo Cemret ... 
SnltDowOnplcil .» 

Sumitomo Covp —■ 
Sumitomo Eject... 
Sumitomo Heavy ... 
ftxnftoato Light M — 
SunttomoNitflae ... 

SwlUWltolM- 

StoowfeUlto- 

SomHomo ReaJU .. 
Sumitomo Tr&Bk . 
StowWMm ... 
Suukl Motor 


6.650 

905 

18* 

$8° 
429 
425 
261 
453 
461 
1,080 
1.270 
763 
4.020 
545 
375 
14 20 
4fe4 
403 
744 
881 
383 
350 
783 
247 
709 
589 
770 
514 
785 


TDK Corp ■ 3^ 

TatoH Corp 616 

Talsho Pharm 1.770 

T^roFlshen 3&5 

Takaoka Electric... 445 


-1 
+1 
-19 
+2 
+5 
-5 
+8 
■ ■ ■ 

-12 

-ao 

■■■■ 

♦9 

+20 

-7 

-26 

-40 

-1 


-30 

+4 

+11 

-16 

-50 

-150 

+20 

-11 

-7 

-5 

-5 

-70 

-230 

-60 

-10 

-10 

-20 


-90 

-9 

-40 

+6 

■ ■ ■ 

-20 


-14 

+i" 

-i 
-15 
-10 
+20 
+1 
-50 
+16 
+5 
— •> 
+1 
-2 
+14 
+12 
+3 
-5 
-L 
+1 
-11 
-11 
+12 
-3 
+11 

-40 

+4 

-40 

-20 

-5 


TakaraShoro 581 +1 

Takashimaya 865 +1 

Tikeda Cheat UOO +20 

TanabeSeJyaku ...808 -12 

TeJIto 404 

Teltoba Oil 594 +5 

Tefc ken Corp 625 -1 

TmGohI Ctaem Ind . .. 612 +3 

Tobishlma Core .... 385 -3 

Total Railway 521- -B 

Tori 524 

Toho 13.400 +100 

Toboku Elea Power.- 2J30 +10 

Tttal Bank 905 +1 

TokaJ Carbon .. .. 389 +9 

Tokico 359 +4 

Toklo Marine L.Q3Q -10 

Totnyama Soda .. . 395 +12 

Tokyo f Bank] ... 1,200 +30 

Tokyo B* tasting ... 1.030 -30 

Tokyo Gome 1.450 +20 

Tokyo EL Pwr 2J70 -80 

Tokyo Electron ... . 1.650 +20 

Tokyo G4S 407 +3 

Tokyo Rope 563 -10 

Tokyo Steel 2.870 -BO 

Tokyo Style 1.150 -70 

T<*yuCar 408 -20 

Tokyo Corp 508 -7 

Tokyu Land 352 -6 

Toner Core 1.130 -10 

Toppan Printing . . 1.010 

Tnraylnd 602 -8 

Toshiba Elect 611 -8 

TedtaEn&CDflsU-. 780 -7 

Toshiba taStery 509 -5 

TosMeu 700 

Tosoh Corp 363 -4 

Toto 1.610 +20 

Tqyo Construct 435 

TqmdaAutt»Uwm.. 1.280 +40 

Tqyoii* «lB -28 

ToyoKanetso 630 +5 

ToyoSetan 2,980 +10 

Toyota Motor 1430 -10 

ToyoTlre&Ruta .— 375 +1 

Tow Tst & fikg ^ .. 795 +5 

Ttoto Quit Man... 496 -5 

Tsogaml 372 -41 

UBEInds 345 -2 

Unit Hen 349 44 

Vidor (JVC) 740 -17 

Wacoal 779 +14 


Yamaha top B58 

Yamaha Motor 688 

YanakW Searilte . . . 460 

Yaraanoichf 2360 

Yamike Honeywell . 921 

Yantatn Kbgpo 1.380 

Ysniaio Transport -,942 
YamatafcJ Baking . 1.740 

Yaaida Fire 658 

YsutaTatefcfl ^...80b 

Yasukava Elec 400 

okogawa Elec 682 

okohinialBai*} . 850 
Yokohama Rabber ... 512 
Yomlurl Land 925 


+18 
+3 
-5 
■ ■ ■ 

-20 

-20 


-30 

• 

+4 

-10 

-12 

-20 

-2 


Yofihlioml Pharm .. 740 -5 

Yoasa Battery Co... . 615 +6 

Zori Corp 460 +3 


AUSTRALIA 


Angurt 6 

AxstS + or - 


AWA 

Abafoyte 4.92 

Amcor ... 7.93 

Ampofex 3 97 

Anwtts 7.50 


Ashtoo 

ANZBank 

Ansi Gas Light 

Ansi Nat Imb ... 

BHP 

BTR Nyiex 

6 oral 


1.72 
. 3.41 
.2.95 
.1.77 
.1332 
. 2.66 

235 

Bong* vllle Copper .052 
Brambles Ms 16.02 

Brito Oil 0.41 

Brieriey Iirei 0,71 

BerffiPhllp 3.63 

CSR 4.27 

CRA . 13.18 

Caltea Ansi 2.15 

ChlHcrn Cap 0 05 

toil Allied Ind 9.50 

Coca Cola AmaUI .... 7 06 

Coles Myer 10 78 

Conialco 4.07 

tomnBkAiiisfc «... 7,08 

CruMer..... 1.09 

Dominion Mag 0.44 

Email ...^T7! 3.60 

Energy Res. 1.18 

FAI Insurants 0.56 

Fletcher aillnge ... 2.16 

Fosters Brewing .... 1.84 

Gen Prop Tst 2 2TM 

GIOAauralla 2.42 

Goodman Fielder .. 156 

KardfeU) 255 

Highlands Gohf 1.40 

ICl Aust 552 

Jnnrings 0.15 

KidftmiGold 1.60 

Lend Lease 16 .16 

MIM 2.87 

MdmNidclcts 7.35 

Meta 1 Marnif 2 25 

Mlnpree 0.11 


- 0.01 
-0 08 
- 0.01 
+0 02 
-0.05 
40 02 
-0 07 
- 0.01 

-0.14 

■ ■ ■ ■ 

-Oil 
-0.04 
-034 
-0 01 
- 0,01 
- 0.02 
-0.07 
- 0.12 
-0.15 

-015 
-002 
-0 14 
- 0.01 
- 0.02 
♦0 03 
40 01 
-0.05 
40.02 

- 0.02 

-0.01 

-003 
- 0.02 
-0 09 

-0.03 

- 0.01 

40.10 

-0.16 

-0.03 

-0.07 


NOTES - Prices on this page arc as 
quoted on the Individual CKbanges 
and are mostly last traded prices, (u) 
muvalfabfe ? Ora I to susperrfnf. xd 
Ex dividend, xc Ex scrip issue, xr Ex 
rights xa Ex all. 


CANADA 


Salat Suck 


High Low CfeM Chitg 


TORONTO 

3.ti0 pm prices August 6 
OuridtlOR* ill tunib unless market S 
soa Ab.Tiv ft Sld\i IS J 4 lil* 


■WfflO AjriicoE'i 

S?6 

sta 

^6 

+ l 1 

124900 Air CCj 

S5i* 

5 

5ta 


WTUX* fcl&ru En 


136 

« H 

*■*« 

15000 

512*0 

I2“! 

126 


MMOO Aknn 


23 

23 lg 


ISO 500 Afn Barr 



346 


46300 Afcu Ci i 

so 

O 

12 


5240U a IWi i 

S*>h 

♦o 

46 ir 

- 1 ! 

9990Q ft Sr 

S22^ 


226 

-6 

S92Q0 

S3S 

36 



CD4GOO BCE i>k 

546^ 

4 fj 

40 

" l 0 

0000 Boimora* 

11 

11 

11 



SODO BGF A 
153)0 BftrrO :wr0 
V 1700 Bcw vaney 
31800 BP Cjn&Li 

SIMM) Btj/tujaj 

101CD Bravan A ■ 
4000 BrwJ* 
28500 BC Tel 
5300 Bnjii*x<r 
1COO 


516 
SiCi’i 
512 J«» 
>38 

Sir 

41 

S20*» 
519 Ij 


115400 

23SDQ 

100 

MOO 

97600 

18000 

67300 

400 

67400 

31000 

1200 

3000 

loeoo 
600 
700 
2000 
300 
BOO 
37 UU 
HXB 
6200 
I COO 


CAE :n.j 
CjpiL"Oi 

Cjrnwc j 
C'btfir 
CsnimpBh 
Cor. Occ-3 
Cj/i p jc 
C on Tire . 
CtmlMe 4 ■ 
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4630 
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17T00 
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W)3H in B 
Mount Min 
Uitinpva 
Mitel Corp 
Motaon fi 
Mocn Corp 
MuKocna 

Nil Ok Con 
Nona ino A 
MoranenFor 
Nijranda 
NoicnS 12 1 

NpfcnW.lQ \ 

Nin Tma 
Nonrigaia 
Ki^vaGap b 
N oi^sra WSi 
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Pagurian A 
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Pioneer Ml 
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Poco Pol 
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QurtMa A 


55 5S 
S17S dl6% 
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315S 16*4 
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5184 164 
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20S -S 
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152900 
560Q 
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&U 
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9% 
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40 

40 

40 


1800 SctotPipur 

S15 

15 

15 
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SM 

74 

14 
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35% 

3&% 

-% 
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SB 

7% 

8 

+% 
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41% 

-% 
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3% 

0% 


38 TOO SHI Sysi 

89 ta 

9% 

9% 
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dio 

IQ 
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T7 

16 

16 
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sisf 
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16% 
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37S 

40 
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S20% 

20% 

37% 

"% 

83800 Tefto*® 

513*1 

13 

13% 
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dM 

M% 
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"% 
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SZI^f 
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+% 
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8% 

8% 
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Sl3% 

10% 

13% 
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10 

«% 
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S7^s 

7% 

7% 


333500 Trine A 

SSta 

4% 

0% 4043 

2000 UAP A 

«17J* 

17% 

17% 

+% 

7300 UMOflEnt 

i*t6 li 

10% 

15% 

600 UraMotpt 

saft 

25% 

28% 


4400 UBdDomllld 

3ii 

11 

11 
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7% 

7% 

"% 

71700 viceroy fe 

480 
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473 

-5 

2200 WTcoasi E 

SlBli 

10% 

10% 

+% 

4200 WttfcnOft? 

836 

35% 

36 

9400 WIC a 

514% 

14% 

14% 
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66300 BotmbfdtorB 

515 

14% 

15 


38500 Gambler 

59*1 

0% 

9% 


35100 Canimp Bk 

S283* 

28% 

28% 


7200 Can Marconi 

SIS 

10 

10 


7300 Cascades 

58% 

7% 

7% 


320600 DocnlfiTd A 

56 

6% 

6 


25000 UedwnHni 

Sn-% 

11% 

11% 


57700 NatBK Can 

99% 

ft 

9% 


7800 OUDttcqr A 

574% 

14% 

M% 


5800 Tei eg lobe 

SU% 

13 

13% 

+<« 

900 Urave 

ST% 

7% 

7% 


4100 Vidaotron 

S17% 

17% 

17% 


1 Total SaUh 12.365,200 fihan 
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Jul 24 

Jul 17 

year ago tappro* 1 

Dow iMtusiriAl Du Yirtd 

307 

317 

3 13 
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Jul 29 
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year ago (approx 1 

S & P IndisrUl dkv yitW 

2 59 

268 

2*1 

2 77 

SAP Indf. P/E ratio 

29 31 

28 50 

28 95 

19 02 


NEW YORK ACTIVE STOCKS 

Slocks Closing Change 
Wednesday traded price on day 


TRADING ACTIVITY 


t Volume 


M if lions 
Aug 5 Aug 4 


Aug 3 


August 6 

AiistS 

+ tr - 

Nat Anil Bank .... 

.. 7.86 

-0 06 

Newcrest Mining 

.066 

-0.01 

N«rs Corp 

.22 40 

-0 32 

Mmmfy Poieukin 

. 110 

■■ ■ 

North BH Peko 

2.10 

-0 05 

Pacific Dunlop . 

. 4.76 

-0 07 

Pancontlneftial ... 

. 0*2 

-0 01 | 

PasmiiKO 

.. 1.44 

-0.01 

Pioneer Inti 

. 2 85 

-0.02 

Ptacor Pacific . 

..2 67 

-0 08 

QCT Resource .. 

.. 1.08 

■ ■ ■ 

fenfson Gold 

..5 JO 

-0.02 

Rothmans Aust ... 

.. 6.60 

■ ■ ■ ■ 

SA Brewing 

.. 3 01 

-0 05 

Santos 

. 260 

-0 02 

Smith iHwdi .... 

..5 26 

-0.02 

Sous of Gwalfa ... 

..4 75 

-0.10 

Stockland Tsi . . 

. 294 

♦0.01 

TNT 

m wm u ■■■ ■ ■■■■ 

.. 1.47 

-0.02 

Target fes 

.0 03 

„ 

TriecomCofpNZ .. 

..165 

+0.01 

Tyco to 

.. 0.7D 

■ ■ ■ ■ 

Wesfarmers .... 

.. 5.92 


Western Mining 

. 4.85 

-0.07 

Westftokf Hdg .. 

4J2 

■ ■ ■ 1 

Westfield Thai .. 

.. 2.46 

+0 01 

Westpac 

.. 3.14 

-0 03 

Woods toe Pet .... 

382 


| HONG KONG ; 

August 6 

H.K.S 

+ or - 

Amoy Props 


+0 05 

Bank East Asia ... 

34 75* -0.25 

Cathay Pacific .... 

.. 12 10 

-0.10 

Cheung Kong 

China Light .' .... 

.. 24.30 

-0.10 

. 31.75 

■ ■ ■ 1 

China Motor 

36.50 

-0.25 

Cross Harbour .... 

. 17.70 

+0 10 

Dairy Farm IirU 

. 12 50 

■ ■ ■ ■ 

Evergo 

. 3.48 

-0 02 

Guoco 

. 3.15 

+0.07 

HSBC 

. 53.50 

+1 

Kang Lung Dev ... 

. ID 50 

+010 i 

Hang Seng Bank .. 
Harbour Centre 

. 5430 
.730 

■ 

Henderson inv 

. 3.83 

+0.03 

Henderson Land ... 

. 16 60 

-030 , 

HK&OknaGas. . 

. 13.90 

+0.10 

HK&Stewj&Hniri .. 

5.75 


HK Aircraft 

22.30 

+0.50 

HK Electric ... 

. 18 10 


HKLand 

14 20 

40 10 

HK Realty ATr A .. 

10.40 

■ 

HK Telecom 

8.90 


Hopewell Hldgs . 

5 35 

+005 1 

Hutchison Wpa .... 

. 16 

40 40 

HysanDev 

. 12.70 

-010 

Jardlncimi Mir .. 

.8.05 

-0.35 

Jar dine Math 

. 57 

-1 

Jardlnr Strategic 

.25 40 

40 30 

Kowloon Motor ... 

940 

+0.05 

Mandarin Orient .. 

6.10 

-0 05 

New World Dev ... 

. 16.60 

■ ■ 

Realty Dev A 

SHK Props 

. 18 40s! -0.10 

3030 


Shaw Bros 

6.40 

40.05 

Shell Elec Mrg . . 

. 1.98 

-0.02 

Slme Darby 

.8.60 

-0 10 

Sun Hung Kai Co .. 

3.62 

■ ■ 

Swire Pacltk A 35 75 

+1.25 

Swire Pacific B .... 5 80 

+0.15 

Trie Broadcast .... 

.9.15 

-0.10 

Wharf Holdings .. 

. 15.90 

-0 10 

Wing On Co 

.9.65 

-015 

, Wlnsorlnd 12 40 

■ ■ ■ ■ 

World Inti 

.8.10 

+0 05 

MALAYSIA | 
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MYR 

+ w r- 
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2.60 

■ ■ ■ ■ 

Hong Lem Credit . 
Malayan Bart Ira 
Malayan Utd Indr . 

438 

8.70 

-0 10 

■ ■ ■ ■ 

255 

-0.02 

Multipurpose .. .. 

1.06 

-0.03 

Public Bank . 

133 

-0 01 

5bne Darby 

3.82 

-016 

SINGAPORE || 

August 6 

SS 

+ or- 
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2.54 

-0.0b 

DBS 

1L30 

-0.20 

Fraser A Mem.... 

9.95 

-0.25 ! 

Genttog 

8.20 

-0-10 1 

Haw Par 

Z 29 

-0.02 

inehcape 

5.75 

-0JL5 

KnpeJ Corp - 

5.95 

-0 45 


12.70 

-0.50 

OUB 

480 

-0.06 

ypora Air Free ... 

16.90 

-OJO 

Singapore Press . . 

8.45 

-4.10 

Straits Trading 

3.18 

-0 02 

Tat Lee Bank 

3.14 

-054 

HOB ■■■■■■■■■. ..»*■•«. 
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lltiaob Pimr 
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RJR Nahisdk 
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2.H36.100 914 

2.566.000 66 

J 152.800 204 

2.139 000 394 

2.092,600 436 
1.613.400 8% 

1.595 200 806 

1579.200 446 

1556J00 83% 

1.552.800 81 


- 2h 

: 4% 

‘ } h 
“ % 

+ Ii 
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■ 54 
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to York 5E 172420 16b 740 164 360 
Ane> 8b53 11.747 11 118 
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609 
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MeUb & Minerals 
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303148 3050 06 
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It) 3076 09 
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7238 87 lib /D 
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2828 2618741 
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Aug 
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HIGH 
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AUSTRALIA 

am Orticarin <1.1-801 

111 tWj; 11,'JJSOt 

15886 

6958 

16054 

7036 

16125 

7054 

16173 

7089 

1684 50 02/51 
72680 (3/7) 

154530 m 
66030 OJ1) 

AUSTRIA 

C/rtf.i At lei i3tyUKM k 
TfOCri Inks (2nm> 

3L3 71 
iM 21 

33002 
764 05 

32263 

77060 

32209 

766.91 

45B57Q40 
1099 43(24/2) 

II 

BELGIUM 

EEL20 UHfth 

114319 

113975 

IL3629 

1137.78 

1235.40 0/6) 

109723 0/1) 

DENMARK 

St 

30508 

303 64 

305 69 

30659 

36529 05/1 1 

mMW 

FINLAND 

HE> CwwrJl iJbJ12f90l 

6885 

C0L6 

6865 

6831 

93590 04/2) 

683.00 (31/71 

FRANCE 

CAC toojl GU 12/ffii 
48 \3UUW> 

488.66 

174384 

48687 
1747 « 

48427 

178763 

49248 

1784.44 

555 9302ft) 
2077 49 01ft) 

47S53Q/1) 

72749(22/71 

GERMANY 

FAZ then (31/12,'SBi 
Coevmfitt ib'lMt 
D4> <30/12/871 

63865 

1B075 

162115 

636 62 
18025 
162881 

63761 

18025 

161151 

63154 
17B5J 
1594 71 


631 S4 om 
17&5QO/8) 
1570.7300/73 

HONG KONG 
Hug Sere Bank <31/7/64) 

562483 

584124 

5669 78 

5910 73 

616253 06/71 

430L7BQ/1) 

IRELAND 
GEO Overall ‘4/1/8® 

120517 

126103 

1268 97 

Id 

1469.57 Q7/l> 

12629608/7) 

ITALY 

E ana Ccm luf <1973 
UIB Genoa! <2/17921 

42137 

8240 

41963 

8270 

42435 

8380 

416.64 

8180 


397 73(30/7) 
77900 00/7) 

JAPAN 
Nirift 116/5/491 
T>*r 3E floriO <4/17681 
2nd Srd'W 14/1/68) 

15426 44 
1207 32 
167237 

1598364 

121334 

168353 

1569259 
1200 J 7 
1693 86 

15704 45 
1207 44 
170604 

2380L18I6/1) 
1763.43 m\ 
245905(60) 

15095.9509/71 
1170 93(29/7) 
167137 M) 

MALAYSIA 

tLSE Cavvcsiie lA/4jB6J 

59827 

60258 

60354 

60L39 

619 06 (200 

54653(14/1) 

NETHERLANDS 
CBS TU VU.Gm<EM 1903) 
CBS All Sb (End 19B33 

290 7 
I486 

2933 

2003 

29L9 

1994 

2916 

1992 

31490(9/61 
21550 06/9 

274.00 fl/U 
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■tt 1 1 1 1 1> 1 1 • re+ 
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Base values of dll indices are 100 except NYSE All Common— 50 Standard and Poor's - 20; and 
Toronto Composite and Metals- 1000 Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
A3. 1 Excluding bonds t Industrial, plus Utilities. Financial and Transpo natron, fci Closed. <ui 
Unavailable 


^SauOy Aegui L Tam Weighted Puce. 4101 84. Korea Comp Ex. 50657. 
f Sttpct to offrcul reataWatton ’touiattd at 15.00 6MT. 

Base ulus oi all littus are 100 escepi Aietrla Traded. BEL20. HEX Gen . M1B Gen.. Euro Too- 100. ISEQ Overall 
M DAX- 1.000 JSEGoM-255 7. JSE 26 bnknufah - 3b4 J and Axstvalia All Ordinary and Miring - 500: (cl 
Cued iii) Unavailable 


TOKYO - Most Active Stocks 

Thursday € August 1992 



Stocks 

Closing 

Chang* 


Stocks 

Closing 

Change 


Tradad 

Price? 

on dav 


Traded 

Prtcas 

on day 

Okamoro inds 

74m 

940 

-10 

Mitsubishi Hvy . . 

1j8m 

525 

+ 5 

Meljl Milk Prod 

4 5m 

79fi 

-1 

Mitsui Eng&SMp . 

1.7m 

386 

-6 

Uodiidu Pharm _ 

J 2m 

2.720 

♦■SO 

Monnaga Milk . 

1 6m 

650 

-27 

JPN Storage Bod 

2.5m 

713 

-4ft 

Da Dun Inds 

1 6m 

649 

-1 

Kawasaki Hvy 

1 Bm 

370 


Hitachi 

1.5m 

758 

-2 


(Excuse us for asking) 


IS THIS YOUR OWN 

COPY OF THE 
FINANCIAL TIMES ? 


Or do you rely on seeing someone else's? The FT is read by four times as many 
senior European businessmen and women as any other international newspaper.* Make 
sure youYe one of them by getting your own copy daily. 


’EBR&rmi 


OUR SPECIAL INTRODUCTORY SUBSCRIPTION OFFER IS AVAILABLE NOW! 
For more details please call Gillian Hart in Frankfurt on 49 69 156850. 


FINANCIALTIMES 
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3V0 pm prices August 6 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 



Pm. 
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GM disappointment 
adds to Dow’s woes 




DISAPPOINTING earnings 
from General Motors and ner- 
vousness ahead of today's July 
employment report left share 
prices lower yesterday morn- 
ing, writes Patrick Harverson 
in New York. 

By 1 pm the Dow Jones 
Industrial Average was down 
15.94 at 3,349.47. The more 
broadly based Stan- 
dard & Poor's 500 was also 
lower at midsession, down 1.35 
at 420.83, while the Amex com- 
posite had lost 0.81 to 389.09 
and the Nasdaq composite was 
down 3.43 at 573.44. Turnover 
on the NYSE was lllm shares 
by 1 pm. 

An increase in jobless claims 
for the week ended July 25. the 
largest weekly increase in 10 
years, was not promising. An 
analysis of the figures, how- 
ever, revealed that nearly all of 
the rise was accounted for by 
temporary layoffs and shut- 
downs at General Motors and 
other car plants in the final 
two weeks or July. 

Confusion over the weekly 
claims data added to the ner- 
vousness felt by investors 
about today's July employment 
report. Analysts are expecting 
a rise in □ on-farm payrolls and 
a slight fall in the national 
unemployment rate. 

The other major influence on 

ASIA PACIFIC 


sentiment was the latest batch 
of second quarter earnings 
reports, which presided little 
comfort. 

General Motors fell SUj to 
S37 3 /« in turnover of 3.4m 

NYSE volume 

Daily (million) 

350 


300 — 


250- 
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150- — I 


Average daily 
vofajme 1991 
179.18S.OGO 


SI '.4 to S4l/« in turnover of 
750 .000 shares, and Chrysler 
dropped $'4 to $2LV 

TTie ADRs of British Ifetro- 
leura plunged $3 a, « to S45 s a 
after the UK oil company 
reported an II per cent decline 
in net profit on a historic-cost 
basis and before extraordinary 
items, cut its dividend in half 
and announced plans for 1.50Q 
job cuts. 

BP's decline would have 
been much greater were it not 
for the strong buying support 
for the stock around the S4-1* » 
level, which helped stem the 
flood of early losses. 

Gap Stores rose to S25 5 j 
after the retailer reproted a 7 
per cent rise in same-store 
sales during July. 
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shares after reporting a net 
loss of S357.1m in its second 
quarter, compared to a loss of 
S7S4.5m a year earlier. 

The loss was attributable to 
a previously announced S749m 
restructuring charge at GM’s 
Hughes Aircraft subsidiary. 

Nevertheless, the market 
responded negatively to the fig- 
ures because, even without the 
special charge, GM's earnings 
came in below expectations, 
and investors are worried 
about the outlook for car sales 
for the rest of the year. Of the 
other big car makers, Ford fell 


TORONTO shadowed declines 
on Wall Street, with light prof- 
it-taking ahead of US nnd 
Canadian jobless data today. 
The TSE-300 Composite index 
foil 9.65 to 3,396.53 at midday in 
volume of 15. lm shares, the 
financial services showing the 
worst losses with a fall of 17.38 
to 2731.46. 

Among active stocks. Thom- 
son Corp and Tonstar B both 
rose by CSV to CS1-1 T » and 
C$21% respectively. But Fed- 
eral Industries A fell -10 cents 
to C$4.60 and MacMillan Bloc- 
del by C$% to CS17. 


Nikkei declines as traders 
unload speculative stocks 


Tokyo 

SHARE prices closed moder- 
ately lower after another thin 
volume, as traders unloaded 
speculative stocks to avoid 
margin calls, writes Emiko 
Terozono in Tokyo, 

The Nikkei average lost 57.20 
at 15326.44. The index rose to 
the day's high of 16,138.50 in 
the morning on arbitrage- 
linked buying, before sinking 
to a low of 15,808.61 in the 
afternoon session. 

Volume came to 180m 
shares, against Wednesday's 
185m. Declines led rises by 615 
to 290, with 164 issues 
unchanged. TbeTopix index of 
all first section stocks shed 6.02 
to 1,207.32, and in London the 
IS E/Nikkei 50 hides eased 1.38 
to 977.64. 

However, earlier pessimism 
appeared to have lifted. “Peo- 
ple seem to have abandoned 
the gloom and doom scenario," 
said an official at Nippon Life. 

Small-lot buying, linked to 
arbitrage-unwinding, was seen 
in the morning session. Arbi- 
trageurs have been booking 
profits by selling cash stocks, 
and buying futures contracts 
after the recent fall in the 
futures market. Unwinding of 
these positions has led to 
recent purchasing by dealers 
in the ca s h 

Most technical analysts see 
near-term resistance at 16^00 
on the Nikkei. Mr Jason 
James, strategist at James 
Capel, said Investors were sell- 
ing around the 16,000 level to 
hedge their positions. 

Profit-taking weighed on 
high-technology blue chips, 
which had gained ground on 
Wednesday on purchases by 
foreign pension funds. Sony 
relinquished Y50 to Y4.020. 


Nippon Telegraph and Tele- 
phone fell Y28.000 to an 
all-time low of Y551.000. Trad- 
ers said some selling was 
prompted by reports suggest- 
ing that mobile telephones 
were radioactive, and could 
cause tumours among users. 

Banks firmed on covering of 
short positions. Industrial 
Bank of Japan put on YU) to 
Y1.770 and Bank of Tokyo Y30 
to Yl.200. But Nippon Credit 
Bank weakened YlOO to Y-1,800 
on reports of severe problems 
at its leasing affiliates. Nippon 
Credit has been requesting 
other banks to co-operate in 
restructuring of its three non- 
bank financial affiliates. 

Nippondenso lost Y120 to 
Y1.310. The Toyota Motor affili- 
ate reported a 25 per cent fall 
in parent pre-tax profits for the 
first hair due to slack demand. 

In Osaka, the OSE average 
dipped 94.33 to 17,479.54 in vol- 
ume of 17.2m shares. 

Roundup 

PACIFIC Rim markets were 
influenced by domestic factors. 

AUSTRALIA closed at its 
lowest level for almost four 
months on nervousness about 
the speed of economic recov- 
ery. The All Ordinaries index 
fell 16.8 to 1,588.9 in turnover 
of A$273m. Banks remained 
weak, with Commonwealth 
down 11 cents to AJ7.08 and 
ANZ oft 7 cents at AS3.41. 

SEOUL staged a technical 
rebound in thin trading, strug- 
gling back above the 500 leveL 
Speculation that the ruling 
Democratic Liberal Party 
would come up with market- 
boosting measures today con- 
tributed to the advance. The 
index ended 6.71 up at 500.04. 

Companies vying for the 
country's second mobile tele- 


com contract fell on rumours 
that the ruling party had asked 
President Roh Tae-Woo to 
delay selection of the winner. 

MANILA eased as large- 
capitalisation stocks followed a 
fall in Philippine Long Dis- 
tance Telephone. The compos- 
ite index slipped 22.05 to 
L.463.80 in combined turnover 
of 195.7m pesos. PLDT shed 30 
pesos to 1.030 on j smaller 
than expected 5.8 per cent rise 
in first-half net income. 

TAIWAN reversed *arly 
gains to finish lower as inves- 
tors took profits in late trad- 
ing. The weighted index rose 
more than 20 points initially as 
shares responded to the central 
bank's injection of liquidity 
into the muncy market on 
Wednesday. It was finally a net 
12.13 down at 4.122.78 in turn- 
over of TS20.7bn. 

KUALA LUMPUR weakened 
as selling increased. The com- 
posite index fell back below the 
600 mark to finish 4.31 lower at 
598.27. R.J. Reynolds dropped 
24 cents further to MS3.Q8 after 
the announcement of a cut in 
cigarette prices. 

SINGAPORE lost ground as 
shipyard stocks remained 
under pressure following disap- 
pointing half-year results from 
a number of companies. The 
Straits Times Industrial index 
declined 25.20 to 1.416.83. 

HONG KONG rose on bar- 
gain hunting. The Hang Seng 
index advanced 24.03 to 5.S65.27 
in turnover of HKSL.87bn. 

BOMBAY fell sharply on 
reports that the government 
planned to Increase prices for 
petroleum products by 20 per 
cent The BSE index lost 100.64, 
or 3.8 per cent, to 2,529.59. 
KARACHI rose for the second 
consecutive day, the index 
closing 41.43, or 3.2 per cent, 
up at 1.308.45. 


Fare wars ravage European airlines 

But progress in cutting costs should help share prices to recover, says Daniel Green 
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E uropean airline stocks 
have had a rough ride 
during the past few- 
wee ks, hit by airline overcapa- 
city. damaging fare wars, and 
the tortuous progress on the 
part of management towards a 
lower cost base. 

Since setting nominal and 
relative highs in the spring, 
most of Europe's handful of 
quoted airline issues have 
fallen steeply. The worst per- 
formance has come from Swiss- 
air, where the shares, down 
by more than a quarter since 
their peak in May, have fallen 
20 per cent faster than the 
local index. 

As well as having to cope 
with industry-wide troubles, 
Swissair has acknowledged 
that its cost base - one of the 
highest in Europe - has to be 
reduced. The company is in the 
process of relocating its 
accounts department to Bom- 
bay, India, with the intention 
of saving between SFrlOm and 
SFrl2m as part of a plan to 
save SFr300m iS227m). Its first 
round of compulsory job cuts 
has started: 423 staff will have 


left by the end of September. 

This is only a small dent, 
however, in Swissair's total 
staff of more than 19.000. By 
comparison, British Airways 
axed 4,600 jobs, almost 10 per 
cent of the workforce, in its 
last financial year. BA is the 
most profitable large airline in 
the western hemisphere and its 
shares have declined by less 
than 7 per cent since their May 
high. 

After Swissair's sharp fall, 
there is scope for a share price 
recovery, says Mr Guido Meier, 
an analyst at UBS in Zurich. 
“As cost-cutting programmes 
go on, we see an increase in 
Uie share price," he says. 

Austrian Airlines, too, has 
had a tough time. Until 
recently the stock had fallowed 
the rest of the Vienna bourse 
in a drop of about 15 per cent 
since May. Then suggestions 
that falling profits meant that 
the dividend was in danger 
triggered a further 10 per cent 
retreat. Mr Frank Jonuschat of 
Klein wort Benson in London 
says: “Our earnings estimates 
will probably have to be 
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revised downwards by roughly 
20 per cent.” 

Shares in KLM. the Dutch 
carrier, by contrast, recovered 
well at the end of July. As one 
of fite more entrap reneurially- 
minded airlines in Europe, 
KLM has engaged in the kind 
of cost-cutting and price com- 
petition that industry watchers 
in the US and Asia have seen 
for some time. 

The late recovery in the 
shares was partly the result of 


a proposed ground-breaking 
deal with the US Department 
of Transportation which 
should allow the airline to 
operate within the US. Wash- 
ington hopes, thereby, to put 
pressure on European govern- 
ments to allow reciprocal 
rights for US carriers in 
Europe. 

For KLM, any boost to trans- 
atlantic profitability would be 
welcome. It was reluctantly 
drawn into the US-initiated 
price wars in the spring and 
its Asian routes are far more 
profitable. 

By comparison with its big- 
ger neighbour, Lufthansa, the 
German state carrier, KLM's 
challenges seem small. Luft- 
hansa made an operating loss 
of DM600m (S407m) in the first 
five months of this year. Since 
the shares peaked in February 
they have lost more than 40 
per cent of their value and the 
reasons are clean generous 
staffing levels and aircraft 
that, on average, are barely 
more than half fulL 

In response, Lufthansa has 
grounded some aircraft and 


initiated a programme of staff 
cuts. These are modest by com; 
parison with what has hap- 
pened at BA but may begin to 
affect the bottom line by the 
end of the company’s financial 
year, according to Mr Gordon 
Smith-Carby. an analyst at 
Smith New Court in London. 

Lufthansa has also hived off 
its domestic services into a 
separate organisation, Luft- 
hansa Express, which may be 
incorporated eventually. Cost- 
cutting measures include pay- 
ing staff less, and Lufthansa 
hopes that the DM350m lost oh 
domestic routes last year will 
be eliminated. 

Prospects for Lufthansa are 
uncertain in the short term, 
not least because the Bonn 
government has said it wants 
to sell half of its 51 per cent 
stake. A change of control 
might prompt Lufthansa’s 
executives to reduce costs even 
more sharp/y. to find them- 
selves leading a lean manage- 
ment philosophy among 
Europe's airlines and, perhaps, 
to win the friendship of share- 
holders and creditors. 


Bundesbank decision fails to lift continent 


THE Bundesbank's decision to 
leave German interest rates 
alone did little for continental 
equity markets, writes Our 
Markets Staff. 

FRANKFURTs DAX index 
finished 7.66 lower at 1.621.15, 
but off a low of 1,614.96. Turn- 
over rose from DM5bn to 
DAI6. lbn. and there was talk 
that futures trading had 
depressed blue chips after lift- 
ing them on Wednesday. 

Dealers talked hopefully of 
rate cut prospects after the 
drop in west German industrial 
orders in June and rising 
unemployment figures in east 
and west Germany. However, 
Mr Reinhard Fischer, head of 
equity research at Paribas Cap- 
itol Markets, said that his bank 
was still underweighting the 
German market, given that 
more disappointing company 
results were in the pipeline. 

Douglas, the retailer, stood 
out painfully with a loss of 
DM20 to DM510 taking this 
year's drop in the shares to 23 
per cent, against a 17 per cent 
gain for Kaufhof over the same 
period. Douglas reported lower 
first half profits, although it 
said that it expects earnings to 
improve in the second half. 

PARIS eased in dull trading, 
as the CAC 40 index failed to 
hold above 1,800 and closed 
4.14 lower at L.793.84 in turn- 
over of FFrl.5bn. 

News that BP had suffered 
its first-ever net loss of £8L2m 
on a replacement cost basis for 
the second quarter, and halved 
its dividend weighed, heavily 
on Elf which dropped FFrll.20 
or 3.3 per cent to FFr333.30. 
Peugeot lost a further FFr18 to , 
FFr649 following its disappoint- 
ing first half turnover. 

Euro Disney gained FFr3.65 1 
or 4.1 per cent to FFr92.75 for a 
gain of 9.1 per cent this week 
on reports that the theme park 
has been operating at full 
capacity recently. Bancaire 
jumped FFr17 or 5 per cent to 
FFr358 but traders were unable 

SOUTH AFRICA 

JOHANNESBURG mining 
shares fell on weaker precious 
metal prices and a stronger 
financial rand. The gold index 
fell 12 to 998, the overall index 
shed 8 to 3,373 and industrials 
declined 5 to 4,198. Northam 
lost R1.25 to R 19.75. 
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NATIONAL AND 
REGIONAL MARKETS 
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Austria (19L 

Belgium (42). — 

Canada (114) 

Denmark (35) 

Finland (15) — 

France (104) 
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Hong Kong (54) 

Ireland (18) 

Italy 

Japan (473)nniHininH 
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New Zealand (14). 
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Europe (790) 

Nordic (103) 

Pacific Basin (716) 

Euro -Pacific (1506) 

North America (636) 
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to give a reason for the rise. 

Accor was suspended before 
news that it will have to pay 
FFr950m to minority share- 
holders in Belgium's YTagons- 
Lits following a Brussels court 
ruling on its bid for Wagons- 
Lits. Later, Accor fell to FFr620 
before closing steady at FFr638. 

AMSTERDAM fell on disap- 
pointing second quarter results 
from Philips and Royal Dutch. 
The CBS Tendency index lost 
L2 to 116.9. 

The electronics group 
reported a 56 per cent drop in 
second quarter earnings, below 
most analysts' forecasts. The 


consumer products division 
remains the most serious prob- 
lem and Mr Jan TImmer, the 
chairman, said that he did not 
expect a recovery until 1994. 
The shares lost SO cents or 3.2 
per cent, to FI 2-L39. 

Royal Dutch shed FI 1.40 to 
FI 145 after announcing lower 
second quarter net income 
which reflected the weak dol- 
lar. 

MILAN was enlivened by 
some corporate news but trad- 
ing remained thin. The Corait 
index rose 1.74 to 421.37 in 
turnover estimated at near 
Wednesday’s LSaSbn. 


There was some interest in the 
telecoms sector, as Stet rose 
L38 to Li, 638 on news that it 
had won a $160m licence to 
develop cellular phone systems 
in Greece. 

Benetton added L481 to 
LU.470. After the close United 
Optical, a subsidiary of the 
Benetton family bolding com- 
pany, Edizione, said that it 
planned to raise its share capi- 
taL Fiat rose L34 to L4.638 but 
there was some nervousness 
ahead of the car sales data for 
July, following the poor num- 
bers in France earlier this 
week. 

Several shares were 
suspended temporarily for 
excessive losses, including the 
cement and construction group 
Calcestruzzi, which dropped 
L1.7L0 or 17.6 per cent to 
L8.000, and Euromobiliare, 
which closed down L305 at 
L2.400. 

STOCKHOLM declined on 
worries about interest rates 


and the banking sector. The 
Alfa rsvaii den General Index 
fell 3.7 to 859.4 in low turnover 
Of SKrl92m. 

The ball-bearings group SKF 
bucked the downward trend 
ahead of its half-year earnings 
report today as its B shares 
rose SKrl to SKr97.50. 

TEL AVIV closed sharply 
higher in active trading, the 
blue-chip share index gaining 
2.48 or 1.7 per cent to 155.23 in 
turnover of over ShklOOm to 
register a gain of 5 per cent on 
the week, recouping the losses 
of the previous week. 

OSLO'S all-share Index slid to 
a new 1992 low, losing 5.73 to 
266.20 in turnover of NKrl72m. 
Norsk Hydro shed NKr3 to 
NKrl36.5. 

VIENNA closed at a record 
low. The ATX index lost 19.84 
or 2.6 per cent to 744.21. Ley- 
kam . the paper manufacturer, 
fell SchlO to Sch305 after 
announcing a first half loss of 
SctaSGm. 
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